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General 


UN Secretary General Meets Peng Peiyun in 
Cairo 


OW 0409200094 Beijing XINHUA in English 1935 
GMT 4 Sep 94 


[Text] Cairo, September 4 (XINHUA)}—UN Secretary 
General Butrus Butrus-Ghali met here today with Chi- 
nese State Councillor Peng Peiyun, who led a large 
Chinese delegation to attend the forthcoming Interna- 
tional Conference on Population and Development 
(ICPD). 


During the meeting, Ghali said that the conference, 
which opens Monday [5 September], 1s of great signifi- 
cance and has attracted attention from the whole world. 


On the UN assistance in the field of population, Butrus- 
Ghali said that the UN ts an independent organization 
and the aid it provides 1s unconditional. 


The UN chief disclosed that he will visit Beijing next 
week, because China, one of the five permanent mem- 
bers of the UN Security Council, has consistently sup- 
ported the UN Charter and principles. 


Butrus-Ghali spoke highly of the Fourth World Women’s 
Conference, scheduled to be held in Beijing next year. He 
maintained that the conference will be one of the best 
activities to mark the 50th anniversary of the founding 
of the United Nations. 


Peng Peiyun, who doubles as China’s minister 1n charge 
of the State Family Planning Commission, briefed the 
UN chief on the principled stand of the Chinese delega- 
tion to the ICPD. 


She said that China, the most populous country in the 
world, attaches great importance to the issue of population 
and development. China and the UN agencies concerned 
have cooperated very well in this regard, she added. 


Peng also expressed her wish for a full success of the 
forthcoming ICPD. 


Peng Peiyun To Address ICPD in Cairo 


OW0S0908 1994 Beijing XINHUA in English 0754 
GMT 5 Sep 94 


{By Wu Xiaojun] 


{Text} Cairo, September 5 (XINHUA)—The Third 
International Conference on Population and Develop- 
ment opened here today with some 15,000 delegates 
from around the world gathering to discuss the severe 
challenges confronting the humanity. 


UN Secretary General Butrus Butrus-Ghali delivered a 
speech at the opening session. 


Ghahi said that the delegates should avoid being trapped 
in “absurd and outmoded disputes” over some words 
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and phases of the draft “program of action,” they should 
consider the future of mankind instead. 


“We should also use of imagination to devise policies on 
population and development, he said, “the two things, 
population and development, must go together.“ 


The conference's goal is to set guidelines for the neat 20 
years to slow the population growth rate and encourage 
economic development of the developing countries. 


After Ghali’s speech, Egyptian President Husni Mubarak 
was elected chairman of the conference. 


The nine-day conference will be devoted to six major 
topics which include population, environment and 
developinent; population policies and programs. popu- 
lation and women; family planning, health and family 
well-being: demographic structure; population distribu- 
tion and migration. 


The growth of the world population is at an all-time high 
in absolute numbers in the past decade, with current 
increments exceeding 90 million persons annually. The 
number of world population 1s expected to reach 6.25 
billion by the end of this century and 8.4 billion by the 
year of 2025. 


During the meeting, the delegates will review and discuss 
the draft “program of action” of the International Con- 
ference on Population and Development. It will be 
finalized after discussions when the conference con- 
cludes on September | 3. 


Peng Peiyun, state councillor and minister of the state 
family planning commission, who 1s heading a Chinese 
delegation to the conference, is scheduled to deliver a 
speech to the conference this afternoon. 


Commentary Praises Progress in DPRK-U.S. 
Talks 


11K0209143694 Beijing LIAOWANG in Chinese No 35, 
29 Aug 94 p 60 


(“International commentary” by Tian Wen (1131 0795): 
“New Progress Made in DPRK-U.S. Talks”) 


[Text] The high-level DPRK-U.S. talks, which are the 
focus of international attention, have been held three 
times. The latest round of high-level talks was held in 
Geneva from 5 to 12 August, in which both parties reached 
agreement on a series of major issues of common concern. 
The meeting was described as a breakthrough which would 
have far-reaching influence on the Korean peninsula—and 
even on the Northeast Asian region. 


The United States has been holding an uncompromising 
stand for a long time on the issue of normalizing DPRK- 
U.S. relations, and nothing was achieved on this issue in 
the two previous rounds of talks. However, the first step 
toward fully normalizing their relations was taken at the 
third round of high-level talks. Each would establish 
diplomatic representative offices in the other's capital, 
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and efforts would be made to reduce trade and invest- 
ment barriers, thus making a significant step toward the 
realization of normalized DPRK-U-‘S. relations. This isa 
major adjustment of U.S. policy toward the DPRK, 
which has not only paved the way for the DPRK's 
realization of normal:zed relations with Japan and other 
Western countries but has also created conditions for the 
reconciliation between the North and the South on the 
Korean peninsula. We can anticipate that, overall, the 
DPRK will be able to expand its foreign relations, and its 
international situation will be greatly improved. 


The DPRK's nuclear issue is the hot spot in rts relations 
with the United States. As far as this issue was con- 
cerned, the consensus reached and the positive achieve- 
ments made by both parties at the third round of 
high-level talks far outstripped the two previous talks. 
According to the Joint Declaration issued after the third 
round of talks, the DPRK 1s willing to replace its existing 
graphite-moderated reactor with a lhght-water reactor, 
and the United States will help the DPRK secure a 2,000 
megawatt light-water reactor. The United States will try 
to help the DPRK secure energy as a substitute for the 
graphite-moderated reactor betore the light-water 
reactor 1s built and ready to generate power. After the 
availability of the light-water reactor 1s guaranteed by the 
United States, the DPRK will suspend the construction 
of two new nuclear reactors, stop processing nuclear 
waste, and seal off the radioactive chemical laboratory 
which has been viewed with suspicion by the United 
States and place it under the supervision of the Interna- 
tional Atomic Agency. The DPRK and the United States 
have reached the above-mentioned agreement and set- 
tic one of the “most important basic problems” in the 
UPk K's nuclear issue. In the future, all sorts of trouble 
or even complications will still arise, but, as the general 
principle has been set, it should not be too difficult to 
solve problems related to implementation. 


On the issue of peace and stability on the Korean 
peninsula, the results achieved by the third round of 
high-level DPRK-U.S. talks were more tangible than 
those achreved by the two previous talks. The United 
States guaranteed at the talks that 1t would never use 
nuclear weapons to attack or to pressure the DPRK, and 
the DPRK said that it was willing to honor the Joint 
Declaration on Denuclearizing the Korean Peninsula 
signed with the ROK in 1992 and continue to abide by 
and honor the Nuclear Weapon Non-Proliferation 
Treaty as wel! as the safety control agreement prescribed 
by the treaty. This has an important bearing on easing 
tension and preserving peace and stability on the Korean 
peninsula. That the leaders of the North and the South 
have begun to sit together and discuss problems face- 
to-face 1s an important sign of reconciliation. [sentence 
as published] 


The fact that such a positive result has been reached 
between the DPRK and the United States 1s an outcome 
of the macroscopic international climate. In the world of 
today, ideological conflicts have taken a back seat to the 
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fierce economic and scientific and technological compe- 
tition among various countnes. Political confrontation 
and conflicts are neither in the interests of countries 
concerned nor in the interests of those countrics of the 
same region. This has become an undisputed fact 


The high-level DPRK-U°S. talks started with twysts and 
turns but resulted in a breakthrough. As demonstrated 
by this process, the practice of putting pressure and 
imposing sanctions on others, resorting to force, or 
bullying others does not work well in settling interna- 
tional disputes, but rather intensifies conflicts, creates 
tension, and exacerbates the situation. Dialogue and 
consultation are the only correct and effective ways to 
settle international disputes. The third round of high- 
level DPRK-U.S. talks has made much progress, but 
many problems and differences remain to be solved. 
Both parties have decided that the next round of high- 
level talks will be held on 23 September. The interna- 
tional community 1s very eager to see the DPRK and the 
United States continue to overcome their conflicts and 
differences through patient dialogue and consultations 
and to make greater progress on the basis of the achieve- 
ments already made. 


XINHUA Kills, Reissues Item on Attendees at 
FESPIC Games 


OW 0509022894 Beijing XINHUA Domestic Service in 
Chinese 1544 GMT 4 Sep 94 


{Report by unidentified XINHUA and RENMIN 
RIBAO reporters; Bexying XINHUA Domestic Service in 
Chinese at 1616 GMT on 4 September transmits a 
service message killing this item and replacing it with a 
variant version. The only difference 1s the order of the 
last four mames im the final paragraph. The variant 
version reads: “Gu Mu, Ma Wenrui, Wang Enmao, and 
Lu Zhengcao.”’} 


[Excerpts] Beying, 4 Sep (XINHUA}—The giant torch 
erected at the Beying Workers’ Stadium was It for the 
first time by a handicapped athlete. The Sixth Far East 
and South Pacific Games for the Disabled [FESPIC}, 
with “equality, participation, friendship, and progress” 
as its purpose, opened ceremoniously this evening 


More than 200 red lanterns were hung aloft around the 
athletic ground. After a resounding !0-gun salute, a 
group of lively, cheering children walked up to the 
rostrum and presented “Qiang Qiang,” a white duck and 
mascot, to party and state leaders Li Peng. Quao Shi. Li 
Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao, Rong 
Yiren, and other distinguished guests. 


At 8 PM, Deng Pufang, chairman of the Organizing 
Committee of the Sixth FESPIC Games, announced the 
start of the opening ceremony. A military band played 
the majestic National Anthem of the People’s Republic 
of China. 


Amid the applause of more than 70,000 spectators, the 
sports teams, with 2,000 athletes from 42 countries and 
regions, entered the athletic ground. [passage omitted] 
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Harry Fang, president of the FESPIC Federation, 
handed the FESPIC flag to Beiing Executive Vice 
Mavor Zhang Barfa 


Beying Mayor Li Qiyan delivered a welcome speech. 
[passage omitted] 


Harry Fang delivered an opening speech. [passage 
omitted] 


At 8:55 PM, Premier Li Peng solemnly declared: “The 
Sixth FESPIC Games are now open.” [passage omitted} 


Also present al the opening ceremony were Tian Jiyun, 
Li Treving, Zou Jiahua, Chen Xitong, Wei Jianxing, Wen 
Jiabao, Wang Hanbin, Song Ping, Ren Jianxin, Ni Zhifu, 
Chen Muhua, Qin Jiwes, Li Ximing, Wang Bingqian, 
Wang Guangying, Lu Jiax1, Buhe, Li Peiyao, Song Jian. 
Chen Junsheng, Ismail Amat, Luo Gan, Zhang Siqing. 
Yang Rudas, Wang Zhaoguo, Ngapo: Ngawang Jigme. 
Seypidin Aze, Wang Guoquan, Wang Ping, Liu Lantao, 
Li Desheng. Zhang Jingfu, Chen Xihan. Duan Junys, 
Huang Hua, Yan Jici, Ye Fei, Lu Zhengcao, Wang 
Enmao. Ma Wenru:, and Gu Mu. [passage omitted] 


United States & Canada 


NINHL A Cites Secretary Brown on Bilateral 
Trade Ties 


OW 02097110394 Berne XINHUA in Enelish 1037 
GMT 2 Sep 94 


{Text} Hong Kong. September 2 (XINHU A)}—A strong 
US-China relationship must be established if the 
United States of America wants to win the market share 
it eapects om China, said a semior US. official here today. 


Speaking at a luncheon held here in his honor by the 
American Chamber of Commerce in Hong Kong, the 
U.S. Secretary of Commerce Ronald H. Brown indicated 
that China ts so important to the United States that his 
country can not afford confrontation with 11. 


“Imagine a scenario in which we continued on the path 
of confrontation and undermined the ability of our firms 
to compete in this important market, not only would we 
lose commercially,” he said. 


“But those who assumed our role within the Chinese 
market would be less likely to advance the best practices 
for which American firms are known and which contribute 
in vital ways to social and economic reforms,” he added. 


In his speech. Brown pledged that his country will use all the 
fair and legitsmate tools at its disposal to ensure that the 
United States wins the market share it expects in China. 


To further enhance its competitiveness in the Chinese 
market, the United States, according to Brown, 1s going 
to launch new programs in the future including the 
establishment of a permanent mechanism for advancing 
the U.S-Chinese commercial relationship—the U.S.- 
China Joint Committee on Commerce and Trade. 
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Brown arrived here Thursday [! September] afternoon 
after ending a six-day visit to Beying, Shanghai and 
Guangzhou. During his stay in the three cities, Brown 
chinched over 6 bilbon U.S. dollars worth of business 
deals with the Chinese mainland. 


He 1s scheduled to leave here Saturday, which #1! end 
his erght- day presidential business development mission 
to the Chinese mainland and Hong \\ong, the first 
cabinet level visit from the United States Government to 
China since the U.S. President's decision \ast May to 
renew the most favoured nation trading status for China 
and delink future renewal from human rights issues 


Commentary Views Significance of Ron Brown's 
Visit 

OW 0309155194 Beijing China Radio International in 
Wandarin to Asia 0900 GMT 3 Sep 94 


{Commentary on world affairs” by station observer 
Hou Zhonghe, from the “News, Report on Current 
Events, and Economic Information” program) 


[Text] U.S. Secretary of Commerce Ron Brown con- 
cluded his visit to China on | September. According to 
Mr. Brown, the visit was a very successful one. A 
commentary on the visit by station commentator Hou 
Zhonghe follows: 


[Begin Hou recording] During Ron Brown's visit to 
China, he had meetings with President Jiang Zemin, 
Premier Li Peng, Vice Premier Li Langing, and Minister 
of Foreign Relations and Trade Wu Y1, and exchanged 
views with them on issues of common concern 


Browns visit elicited extensive interest. Everybody 
knows that certain unnecessary twists and turns had 
appeared in Sino-U.S. relations. But after the meeting 
hetween President Jiang Zemin and US. President 
Clinton in Seattle late last vear, Simo-U.S_ relations 
gradually improved and developed. The decision which 
President Clinton made last May to extend China's 
most-favored- nation [MFN] trading status and separate 
the issue from the human rights issue has created favor- 
able conditions for the two countnes to strengthen their 
economic cooperation and trade as well as develop the 
two countries’ relations. Since Ron Brown was the first 
Cabinet official to visit China since President Clinton 
made the above decision, his visit will have far-reaching 
significance as can be observed in the following respects 


First, as two big world countries, China and the Unnted 
States have unshirkable responsibilities to fulfil with 
regard to the world’s future and mankind's destiny 
There is no reason the two countries should confront 
each other. [Words indistinct] to promote development 
and cooperation. There are now opportunities for China 
and the United States to improve and develop their 
relations. The two countries should seize these opportu- 
nities to upgrade their bilateral relations. China has now 
entered the period in which its development will be a 
sustained, steady, and healthy [chi xu, wen ding, jian 
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kang] one. A politically stable and an economically 
developed China will be an important factor for world 
peace and development, as well as an important force in 
maintaining world and regional peace and stability. The 
U.S. Government should attach great importance to 
having contacts and dialogues with China. China and the 
United States should attach importance to developing 
their long-term cooperation. 


Second, Brown's visit to China has promoted the devel- 
opment of Sino-U.S. economic relations and trade. Vis- 
iting China with Brown were leaders of 24 mayor U.S. 
companies. During their visit, China and the United 
States signed an accord of the Joint Sino-U.S. Commis- 
sion for Commerce and Trade on the framework of 
cooperation, as well as 1! other accords, letters of 
intention, and memoranda of understanding about coop- 
eration in various fields. Because of China’s vast market, 
the Chinese and U.S. economies are highly complemen- 
tary. The prospects for cooperation are especially broad 
in building China's infrastructure. China welcomes U.S. 
entrepreneurs to take part in fair competition with their 
strengths and launch all forms of cooperation with China 
with their technologies, capital, and equipment. The 
accords reached between Chinese and U.S. enterprises 
will significantly promote economic development in the 
United States and China. 


Third, during Brown’s visit, both China and the United 
States did not avoid discussing the differences between 
them. At a meeting with Brown, President Jiang Zemin 
pointed out that it was aot strange at all for the two 
countries to have different views on certain issues, that it 
was important for the two countries to deal with their 
differences step by step through dialogue and consulta- 
tions on an equal footing, and that China and the United 
States should seek a point where their interests converge. 
On the human rights tssue, Premier Li Peng also said 
that China does not object to dialogue on the human 
rights issue, but that the dialogue must be friendly and 
must proceed on an equal footing. 


With regard to the reinstatement of China’s GATT 
membership, China maintained that the issue consti- 
tutes an important aspect in Sino-U.S. economic rela- 
tions and trade and that the negotiations on the issue 
have a direct bearing on whether Sino-U.S. economic 
relations and trade can develop smoothly and also will 
affect the forthcoming establishment of the World Trade 
Organization. China urged the United States to 
approach China's GATT membership in a pragmatic 
and flexible manner and not to set inappropriate and 
harsh requirements for China, pointing out that the 
asking price should be reasonable. Brown indicated that 
the United States would continue its support for China's 
GATT membership and will demonstrate the necessary 
flexibility on this rssue so that China can rejoin GATT 
and become a member of the World Trade Organization. 
It 1s hoped that both the United States and China will 
continue to handle their trade differences and promote 
their economic and trade development through dialogue 
and cooperation. 


FBIS-CHI-94-172 
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Secretary Brown has concluded his China visit. Mr. 
Brown said that his delegation visited China with sin- 
cerity to strengthen U.S.-Chinese relations and it opti- 
mustically looked forward to the future of U.S.-Chinese 
relations. We have reason to believe that Sino-U.S. 
relations will develop normally as long as the two sides 
make efforts to promote their understanding and dia- 
logue and attach importance to properly handling the 
differences between them. [end recording] 


Article Discusses Possibilities for Clinton Visit 


11K0409065994 Hong Kong WEN WEI PO in Chinese 
4 Sep 94 p B3 


“Tribune” article by Lin Hong-cai: “Brown Has Suc- 
cessfully Promoted Clinton's China Visit] 


{Text} During his seven-day China visit, Brown was 
scheduled to visit Beijing, Shanghai and Shenzhen, then 
return home via Hong Kong. During his three days in 
Beijing, he met President Jiang Zemin and Premier Li 
Peng. and signed 14 accords on trade and economic 
cooperation with Wu Yi, minister of foreign trade and 
economic cooperation. Before departing Beijing, Brown 
joyfully hailed the “fruitful results” of his Beijing visit, 
for the $5 billion worth of contracts would “create many 
job opportunities” for his country. At the same time, he 
optimistically forecasted that because of his successful 
visit, the United States hoped to obtain an annual $25 
billion worth of business opportunities on the mainland 
in the next few years. 


What accounts for Brown's success in his China visit is 
that he pursued a “trade and economic diplomacy,” and 
talked about human nghts only in passing, so as to 
appease the clamor of rightist politicians. This also 
reflects the fact that President Clinton has drawn a 
lesson from Secretary of State Christopher's failure in 
pursuing “human rights diplomacy” during his China 
visit last March. Clinton's concrete actions were: First, 
announcing the extension of MFN trade status to China, 
while delinking trade from the human rights issue; next, 
he sent Brown to visit China, thus creating a “new age” 
in Sino-U.S. relations. The “good beginning” of this new 
age was none other than the “Clinton-Jiang meeting” in 
Seattle last November. 


Jiang Zemin personally told Brown that the new changes 
and awakening in the world situation require that China 
and the United States have every responsibility to coop- 
erate, but have no grounds to confront each other. This 
is not simply a hope pinned on us by the Chinese and 
American peoples, as well as “the world peoples.“ Li 
Peng also told Brown that the multipolar trends in the 
world are developing further, and that “economic factors 
are becoming increasingly important with each passing 
day™ im international relations. 


“Giving priority to the economy is becoming the major 
factor affecting the development of international rela- 
tions.” The correctness of China's new “world outlook” 
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has been demonstrated by intern2tional practice in the 
three years since the disintegration of the USSR. The 
disintegration of China will not follow that of the USSR. 
On the contrary, China has stood firm in the East, with 
double-ciigit economic growth, and 1t welcomes the new 
situation in which Japan, Germany, France, and the 
United States are vying for the Chinese market. 


People do remember that in order to reinvigorate the 
U.S. economy, President Bush headed a large number of 
business leaders on a visit to Japan to seek job opportu- 
nities for the United States, but they returned home 
empty-handed. Compared with the “fruitful results” of 
Brown's recent China visit, what has been accounted for 
1s self-evident. 


In the wake of Brown's successful “hina visit, news 
spread that Clinton would visit China some time this 
year. This has aroused great interest and concern from 
all sides. Whether or not, and when Clinton will visit 
China depends entirely on the U.S. Administration's 
interest. When such a need surfaced, Clinton's wise “26 
May” decision delinking trade from human rights took 
place in the wake of the “Clinton-Jiang meeting” in 
Seattle. and the China visit by the “presidential com- 
merce-expanding delegation” was realized. In Seattle last 
November, a reporter asked Clinton: As Chinese State 
President Jiang Zemin has arrived in the United States, 
when will the U.S. President pay a return visit to China? 
Clinton answered: “Speaking of visiting China, I have had 
that wish since I was a child.” This showed that the 
President has longed to visit China since days of long ago. 


The rumor of Clinton's China visit first surfaced in a 
commentary last June by Professor Schatian [sha ka x1 
an 3097 0595 6007 1344] of the Department of Politics 
of Chicago's Loyola University. This professor said: In 
view of the fact that Clinton has come under criticism at 
home on foreign affairs, and especially as the defeat of 
U.S. troops in Somali has made the American people 
lose face, Clinton has found it difficult to explain away 
the whole thing. Furthermore, there have not been many 
accomplishments scored in internal affairs, so the Dem- 
ocrats might suffer defeat in the mid-term elections this 
year. This being the case, the White House think tank 
would likely plan for Clinton's China visit in the second 
half of the year, prior to the mid-term elections, so as to 
“pump up the momentum” for Clinton himself and for 
the Democrats 


Last July and August, there were the small countries 
Haiti: and Cuba, mght outside the U.S. door, which 
stubbornly confronted the methods of the U.S. adminis- 
tration, characterized by “resorting to the carrot and 
stick.” They have caused a lot of trouble for the U.S. 
administration. At home, there were such unfavorable 
factors as whether or not his health care project would be 
vetoed, and the Whitewater affair was being hotly pursued 
and fiercely mauled. As a result, only 47 percent of 
Americans showed support for Clinton (according to a poll 
not long ago by THE WASHINGTON POST). It is only 


INTERNATIONAL AFFAIRS § 


Brown who has enjoyed “fruitful results” during his China 
visit, which has “built up some momentum” for the 
Clinton administration, which is in dire straits both at 
home and abroad. The $5 billion in contracts, which will 
entail hundreds of thousands of job opportumities, will 
build up this “momentum” in a very impressive way. 


Brown, J. Stapleton Roy (U.S. ambassador to PRC), 
Winston Lord (assistant secrtary of state for East Asian 
and Pacific affairs), and the “three chiefs” un the Clinton 
administration have gone all-out to advocate delinking 
trade from human rights and the development Sino-U_S. 
trade and economic relations. If they take advantage of 
the “heat” of Brown's China-visit successes to go all- out 
to promote the realization of Clinton's China visit 
within this year, that will not be something impossible. 
With China's national strength and prestige today, when 
the momentum of various countries vying to boarding 
the “Beijing Express” has already taken shape, it would 
not be regarded as too “mystenous” if Clinton were to 
make his China visit within the year. 


Central Eurasia 
Reportage on Jiang Zemin’s Central Eurasia Tour 


Welcomed in Moscow 


OW0209705994 Beijing XINHUA in English 1044 
GMT 2 Sen 94 


[Text] Moscow, September 2 (XINHUA)—Chuinese 
President Jiang Zemin arrived in Moscow this afternoon 
on a five-day official visit to Russia at the invitation of 
Russian President Boris Yeltsin. 


When the Boeing-747 plane landed at Moscow's Sher- 
emetevo-1 Airport, Prime Minister Viktor Cherno- 
myrdin and some other Russian leaders were waiting 
there to welcome President Jtang. 


In Moscow, the Chinese leader will discuss with Yeltsin 
and other Russian leaders ways of building friendly and 
good-neighbourly relations and mutually-beneficial 
cooperations between the two countnes. 


Jiang is also expected to sign a package of documents 
including a Chinese-Russian joint declaration on bilat- 
eral relations. 


issues Statement Upon Arrival 


OW0209145494 Beijing XINHUA in English 1440 
GMT 2 Sep v4 


[Text] Moscow, September 2 (XINHUA)—Chinese 
President Jiang Zemin arrived here today on a four-day 
official visit to Russia, his first visit to the cowntry in hes 
capacity as president. 


At Sheremctevo Airport, Russian Prime Minister Viktor 
Chernomyrdin and his wife greeted Jiang and his wife, 
Wang Yeping. 
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Two young women from the Chinese Embassy here 
presented bouquets of flowers to President Jiang and his 
wife, and Mrs. Chernomyrdin presented another bou- 
quet to Wang Yeping. 


At a welcoming ceremony at the airport, Jiang reviewed a 
guard of honor. The anthems of the two countries were 
played while the national flags flew on the main airport 
building. 


President Jiang said in a statement issued at the airport 
that he will explore with Russian leaders new avenues for 
furthering friendly and neighborly relations between the 
two countries, with a view to the next century. 


“I will exchange extens've and in-depth views with 
President Yeltsin and other Russian leaders on bilateral 
relations, as well as on major international issues of 
mutual concern,” he said. 


The two countries are also expected to sign a series of 
agreements on cooperation, he added. 


The Chinese president expressed the belief that his visit 
will serve to improve bilaieral friendly and neighborly 
relations and raise mutually beneficial cooperation to a 
new level. 


“! will also take the opportunity to get myself better 
acquainted with our great neighbor Russia and her great 
people,” he said 


Russia 1s China's biggest neighbor, and the two peoples 
have a tradition of friendship, he said. 


Jiang noted that developing relations with Russia always 
has a prominent place in his country’s foreign policy. 


Jiang’s current visit is a return trip to that made by 
President Yeltsin to Beijing in December 1992, during 
which the two countries signed a joint statement on 
bilateral relations. 


Sino-Russian friendship and cooperation have under- 
gone sound and sustained development over the past two 
years, since President Yeltsin's visit, Jiang stressed. 


Vice-Premier and Foreign Minister Qian Qichen arrived 
in Moscow on the same plane as the president. 


XINHUA Domestic Reports Arrival 


OW0209200764 Being XINHUA Domestic Service in 
Chinese 1523 GMT 2 Sep 94 


[By reporter Huang Huizhu (7806 1979 3796)] 


[Texi] Moscow, 2 Sep [XINHUA]—PRC President 
Jiang Zemin arrived in Moscow at 1430 local time today 
on a specia! plane to begin a five-day official visit to 
Russia. 


President Jiang Zemin is visiting Russia at Russian 
President Yeltsin's invitation. 
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Moscow ts welcoming the visit of its honored guest under 
a clear autumn sky, crisp air, and bright sunlight. The 
Chinese and Russian national flags were fluttering in the 
wind at the Sheremetevo-! Airport, where the special 
plane landed. 


At 1440, President Jiang Zemin walked down the ramp, 
beaming with smiles. Russian Prime Minister Cherno- 
myrdin, who was waiting by the ramp, hurried to meet 
Jiang Zemin. The two leaders exchanged greetings in 
Russian, shook hands warmly, and posed for photo- 
graphs beside the ramp. Mrs. Chernomyrdin presented a 
bouquet of flowers to Wang Yeping, wife of President 
Jiang Zemin. Young women from the Chinese Embassy 
in Russia also presented bouquets of flowers to Jiang 
Zemin and his wife. 


A grand welcoming ceremony was held at the airport 
with a military band playing the Chinese and Russian 
national anthems. Accompanied by Prime Minister 
Chernomyrdin, President Jiang Zemin reviewed an 
honor guard of the three services amid majestic 
marching music. 


In a written statement issued at the airport, Jiang Zemin 
said he was pleased at the invitation to visit Russia, and 
he highly appraised the healthy development [j:an kang 
fa zhan 0256 1660 4099 1455] of Sino-Russian relations 
in recent years. He said in the statement: “In a visit to 
China in 1992, President Yeltsin held high-level meet- 
ings with Chinese leaders for the first time and signed a 
joint statement, the foundation for Sino-Russian mutual 
relations, thereby opening up a new stage in Sino- 
Russian relations. Sino-Russian good-neighborly, mutu- 
ally-beneficial, and cooperative relations have under- 
gone healthy and stable [jian kang wen ding 0256 1660 
4489 1353] development over the past two years. The 
main purpose of my visit is to explore, jointly with 
Russian leaders, ways for further developing the good- 
neighborly and friendly relat.ons between the two coun- 
tries from a high strategic plain of gearing toward the 
21st century. Meanwhile, the visit 1s also aimed to better 
understand Russia, the great neighbor, and its out- 
standing people.” 


Jiang Zemin said that during the visit, he will hold talks 
and meet with President Yeltsin and other Russian 
leaders to exchange extensive and in-depth views on 
bilateral relations and major internationa! issues of 
common concern, in additional to signing a series of 
documents on bilateral cooperation. 


Jiang Zemin stressed: Russia is China's largest neighbor 
and the Chinese and Russian people have maintained 
traditional friendship. Developing relations with Russia 
has always occupied a very important position in China's 
foreign policy. He believed the visit would raise Sino- 
Russian good-neighborly, mutually-beneficial, and coop- 
erative relations to a new level. 


Later, Jiang Zemin introduced each of his accompanying 
personnel to Chernomyrdin. 
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Accompanying Jiang Zemin on his visit are Qian 
Qichen, state councilor and minister of foreign affairs, 
and his wife Zhou Hangiong, Zeng Qinghong, special 
assistant; Chen Jinhua, minister of the State Planning 
Commission; Dai Bingguo, vice minister of foreign 
affairs, Tian Qiyu, special assistant; Li Guohua, vice 
minister of foreign trade and economic cooperation, and 
Teng Wensheng, special assistant. 


Chinese Ambessador to Russia Wang Jinging and his 
wife Cai Han, other diplomatic officials of the Chinese 
Embassy. and representatives of Chinese students in 
Russia aiso welcomed Jiang Zemin at the airport. 


Also present at the airport to welcome China's honored 
guests were Russian Ambassador to China Rogachev and 
his wife, and Panov, Russian deputy minister of foreign 
affairs in charge of Asia-Pacific affairs. 


After the welcoming ceremony, Jiang Zemin left for the 
Kremlin Palace's state guesthouse, accompanied by 
Chernomyrdin. 


Visit To Feature Missile Targeting Pact 
HK0309072994 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese i248 GMT 2 Sep 94 


[“Special article” by He Chong (6320 0294): “Jiang Zemin 
and Yeltsin To Redefine Sino-Russian Relations” } 


[Text] Hong Kong, 2 Sep (ZHONGGUO TONGXUN 
SHE)}—PRC President Jiang Zemin arrived in Moscow 2 
September, and will hold talks with Russian President 
Yeltsin. Given nothing unexpected, the two presidents 
will sign three important documents: first, a joint decla- 
ration expounding the new Sino-Russian relations: 
second, an agreement on both sides refraining from 
targeting missiles on each other, and third, an agreement 
on the western border between the two countnes. Such 
an important diplomatic move by the two countries, 
which were two components of the “tri-polar world,” 
certainly attracts the attention of media worldwide. 


Jiang’s visit to Russia is the first by a Chinese head of 
state since the disintegration of the former Soviet Union 
in late 1991, and is also to reciprocate Yeltsin's visit to 
China in December 1993. The relations between China 
and the former Soviet Union experienced two entirely 
different stages: In the early stage, the two were political 
allies, and in the medium stage they had a military 
confrontation. Their strained relations did not move 
toward relaxation until Gorbachev visited China in 
1989. Later, Russia inherited the Soviet Union's legacy 
and the former Sino-Soviet relations became Sino- 
Russian relations. During his visit to China, Yeltsin— 
together with his counterpart, Jiang—issued a joint 
declaration de‘ining the principle for entering into part- 
nership on bilateral relations and international issues. 


Then, of what type is the present Sino-Russian relation- 
ship? When talking with Japanese guests not long ago 
about Sino-Russian relations, vice premicr and Foreign 
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Minster Qian Qichen pointed out that China and Russia 
are not allies, nor do they confront each other; their 
relations are of a third type. When talking recently about 
Jiang’s forthcoming visit, Yeltsin hoped the two sides 
would make common efforts to promote “good neigh- 
borly and constructive relations,” and would “continue 
to widen and intensify their comprehensive cooperation, 
looking toward the 21st century.” Before leaving for 
Russia, Jiang also said he would discuss with Yeltsin the 
possibility of establishing good-neighborly, mutually 
beneficial, and cooperative bilateral relations looking 
toward the 21st century so as to lift the cooperation 
between the two countries in all fields to a new height. 


Observers say the forthcoming Sino-Russian joint decla- 
ration will reveal that the present Sino-Russian relation- 
ship really has cast off the ideological yoke, and that the 
two countries will begin establishing strategic coopera- 
tive tres on the national security level. Earlier, owing to 
the disintegration of the Soviet Union and to the polit- 
ical and economic confusion in Russia, some people in 
U.S. political circles believed that Russia and China had 
been deprived of the strategic importance they had 
enjoyed when they could strike a “three-way balance.” If 
the two countries can achieve strategic cooperation, 
these people will be taken aback. 


The agreement on neither of the two countries targeting 
missiles at each other represents an important signal of 
good-neighborly and friendly cooperation. Over the last 
two years, although Yeltsin and other Russian leaders 
have said on various occasions that they hope to hold 
discussions with the United States, France, and Britain 
on the problem of refraining from targeting missiles on 
each other, and although Yeltsin even made a verbal 
promise that Russia would not target missiles on the 
United States, Russia and the United States have failed 
to reach agreement on this issue. This time, China and 
Russia will set an example in this respect to the world, 
showing that the two countries have no conflict of basic 
interests, but enjoy adequate conditions for intensifying 
their good-neighborly and friendly cooperation. 


The agreement on the western border al! the more shows 
that the two countries are moving toward good- 
neighborly and friendly cooperation. Three years ago, 
China and Russia reached an agreement on reducing the 
size of their border forces and moving back their defense 
lines. During the visits by the two countries’ premiers to 
each other's country last year, the two sides signed an 
agreement on their eastern border, and now they are to 
sign an agreement on their western border. This means 
their past dispute over the border, which is about 10,000 
km long, has been besica!!, solved. It is reported that the 
agreements apply to 99 percent of the boundary line, 
except for the sovereignty over two small islands in the 
Wusuli Jiang. However, this will not hinder the contacts 
of the people of the two countries living in the border 
regions, or the development of border trade 


Naturally, there are some disputes between the two 
countries. For instance, the border trade was in disorder 
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and declined in the first half of this year, and hundreds 
of thousands of Chinese citizens sneaked into Russia 
illegally to seek jobs, do business, and settle down. 
Before leaving for Russia, Jiang took note of these 
problems and said he would discuss the problems with 
the Russian side in a sincere, friendly, calm, and prac- 
tical manner, so as to seek a proper solution so that these 
problems will not lead to strained bilateral relations. 


Lays Wreath at Unknown Soldiers’ Cemetery in 
Moscow 


OV 0309023794 Beying XINHUA Domestic Service in 
Chinese 1629 GMT 2 Sep 94 


[By reporter Wen Jihua (2429 4949 $478)} 


[Text] Moscow, 2 Sep (XINHUA)—Chinese President 
Jiang Zemin respectfully laid a wreath at the Unknown 
Soldiers’ Cemetery in Moscow this afternoon. 


Situated by the side of the Kremlin Wall, with tall, 
Straight pines and cypress trees all around and raging 
flames in front, the Unknown Soldiers’ Cemetery was 
solemnly silent 


Accompanied by Chinese Vice Preroier and Foreign 
Minister Qian Qichen, Moscow Garrison Command 
Deputy Commander (Botoped), and Russian Deputy 
Foreign Minister Panov, President Jiang Zemin walked 
slowly toward the Unknown Soldiers’ Cemetery amid 
soft music and respectfully presented the wreath to 
officers and men who had sacrificed their lives in 
defending their motherland. He then stood in silent 
tribute. The satin ribbon on the wreath carried words 
reading “Eternal Glory to the Unknown Soldiers!” 


President Jiang Zemin then inspected a guard of honor 
while the military band played the national anthems of 
(hina and Russia 


Visits Soldiers’ Memorial 


OW 0209162294 Beyine XINHUA in English 1602 
GMT 2 Sep 94 


[Text] Moscow, September 2 (XINHUA)—Chinese 
President Jiang 


Zemin laid a wreath at the Unknown Soldiers Cemetery 
here today shortly after his arrival 


Accompanied by Chinese and Russian officials, the 
president walked toward the cemetery to present the 
wreath, which was laced with a satin ribbor reading 
“Eternal Glory to the Unknown Soldiers.” 


Jiang stood in silence for a while in commemoration of 
the soldiers who had sacrificed their lives to defend their 
country. 


He reviewed a guard of honor while the military band 
was playing anthems of China and Ruse. 
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The president arrived :*: Moscow early this afternoon on 
a four-day fficial visit to Russia, the first leg of his 
three-nation European tour, which will also take him to 
Ukraine and France. 


Jiang said upon his arrival that his current visit to Russia 
was designed to cement the ilateral ties which take the 
next century in perspective. 


During his stay in Moscow, the president is expected to 
meet his Russian counterpart Boris yeltsin and other 
Russian leaders to discuss the bilateral ties and interna- 
tional issues. 


It 1s the first time for a Chinese president to visit Russia 
since the disintegration of the Soviet Union and the end 
of the Cold War 


It 1s also a return trip to that made by President Yeltsin 
to Beying in December 1992. 


Yeltsin Holds ‘Grand’ Welcoming Ceremony 


OW 0309114394 Beying XINHUA in English 1127 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)}—Russian 
President Boris Yeltsin and his wife, Nayina Yeltsin, 
held a grand ceremony in the Kremlin today to welcome 
visiting Chinese President Jiang Zemin and his wife 
Wang Yeping 


The Chinese president arrived here yesterday afternoon 
on a four-day official visit, the first leg of his three-nation 
European tour, which wiil also take him to Ukraine and 
France. 


The hall where the ceremony was held was covered with 
red carpets and decorated with national flags of the two 
countries as well as flowers. 


The two presidents and their wives came to the hall at 
ten o'clock this morning. Glad to see each other, they 
shook hands warmly. The military band played national 
anthems of the two countries. 


Madame Nayina Yeltsin presented flowers to Madame 
Wang Yeping 


Jiang’s entourage, including vice-premier and Foreign 
Minister Qian Qichen, attended the ceremony 


Among the Russian officials present on the occasion 
were chief cf the presidential staff Sergey Filatov and 
Foreign Minister Andrey Kozyrev 


After the ceremony, Jiang and Yeltsin started talks 
which were attended only by their chief aides. Other 
officials will join later 


Reception Atmosphere ‘Warm’ 
OW 0409134394 Beijing XINHUA Domestic Service in 
Chinese 1722 GMT 3 Sep 94 


[By Reporters Li Hongq: (262! 4767 2475) and Wan 
Chengcai (8001 2052 2088)] 
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| Text] Moscow, 3 Sep (XINHUA)—Russian President 
Yeltsin held a grand reception in the Grand Kremlin 
Palace’s Granite Chamber this evening to welcome PRC 
President Jiang Zemin and his wife Wang Yieping for 
their visit to Russia. 


The Granite Chamber was brilliantly illuminated and 
had a fresh floral scent; and the atmosphere was warm. 
President Yeltsin proposed a toast, expressing a warm 
welcome to Jiang and his wife for their visit and spoke 
highly of their contributions to the normalization and 
development of Russian-Chinese relations. 


During his thank-you speech, President Jiang said: “As 
soon as we arrived in your country, we felt the Russian 
people’s profound sentiments of friendship toward the 
Chinese people.” 


Leaders of the two countries toasted the further devel- 
opment of friendly relations between the two countries. 


Jiang’s entourage included Qian Qichen, Chinese vice 
premier and concurrently foreign minister, and his wife 
and other distinguished Chinese guests were also invited 
to attend the welcome reception. Also invited to the 
reception were Russian Prime Minister Chernomyrdin 
and his wife, as well as other high-ranking Russian 
officials. 


Talks at Kremlin With Yeltsin 


OW0409102194 Beijing XINHUA Domestic Service in 
Chinese 1657 GMT 3 Sep 94 


[By reporters Huang Huizhu (7806 1979 3796) and Li 
Honggqi (2621 4767 2475)| 


[Text] Moscow, 3 Sep (XINHUA)—On 3 September, 
PRC President Jiang Zemin, who ts currently on a visit 
here, and Russian President Yeltsin held talks at the 
Kremlin Palace. They had a broad and indepth exchange 
of views on bilateral relations and international issues of 
common concern. 


Jiang Zemin said: Sino-Russian relations entered into a 
new phase of development in the past three years, 
particularly after President Yeltsin’s visit to China in 
December 1992. Cooperation between the two countries 
in all fields of endeavor has made good progress. China’s 
and Russia’s high-level officials frequently visited each 
other, their economic relations and trade has enjoyed 
rapid development; their trade volume has far exceeded 
the highest level of past Sino-Soviet trade volume for two 
years in a row; they scored important achievements in 
their border talks and made progress 1n troop reduction 
talks at border areas; and friendly contacts and mutually 
beneficial cooperation between their localities and 
border areas have made smooth progress and have been 
fui! of vitality. All these have been a result of joint efforts 
made by both sides and we are satisfied with them. 


Jiang Zemin stressed: Both China and Russia are big 
countries and they are neighbors. After having under- 
gone decades of trials and hardships, relations between 
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our two countries have gradually become mature. Nei- 
ther confrontation nor the forming of an alliance 1s in the 
fundamental interests of the peoples of the two coun- 
tries. Only good-neighborly and friendly relations and 
mutually beneficial cooperation esiablished on the basis 
of the five principles of peaceful coexistence are in the 
fundamental interests of the two countries and their 
peoples, are conducive to world peace and development, 
and, therefore, are the best choice. 


Touching on Sino-Russian economic relations and trade, 
Jiang Zemin said: Both sides must proceed from their 
actual conditions, make full use of their respective strong 
points, proceed transition to standardization for trade 
behaviors in an orderly way and step by step, and, 
meanwhile, improve their respective legislation on for- 
eign economic relations to bring economic activities and 
trade at border areas into the orbit of sustained and 
healthy development. 


Jiang Zemin hoped China and Russia would further 
consolidate the situation of friendliness, good- 
neighborliness, mutual trust, and cooperation at their 
border areas to build them into border areas over which 
peace and tranquility prevail, and which enjoy common 
development. 


Jiang Zemin said: Mankind is headed toward the 21st 
century. What kind of relationship the two countries 
carry into the next century is a major event of common 
concern to both sides. Together with Russia, China is 
willing to build the future of the two countries’ relations 
with a view to the 21st century, to raise such relations to 
a completely new level, and to painstakingly nurture and 
develop the two countries’ good-neighborly and friendly 
relations, carry them into the next century, and pass 
them on to our future generations. He said: The soon- 
to-be-signed “Sino-Russian Joint Statement” and the 
joint declaration issued in the names of the two coun- 
tries’ leaders lay out a series of important principles 
guiding the further development of the two countries’ 
relations. It can be said that we have laid a foundation 
for good-neighborly and friendly relations between the 
two countries in the next century. 


Jiang Zemin said emphatically: The sustained, stable, 
and in-depth development of good-neighborly and 
friendly relations and mutually beneficial cooperation 
between China and Russia has profound and lasting 
significance. It will not only benefit the two peoples but 
will also have an important and positive impact on world 
peace, stability, and development. 


Yeltsin agreed with Jiang Zemin’s aforementioned views. 
He said: The two sides have adopted an identical approach 
toward the further development of bilateral relations. 
Mutual trust and the development of cooperation are 
beneficial to the two countries and world peace alike. 


Jiang Zemin and Yeltsin exchanged views on the current 
international situation. The two sides maintained that 
the world’s evolution toward multipolarity is favorable 
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to world peace. China and Russia are willing to con- 
tribute toward building a new international political and 
economic order based on mutual respect for sovereignty 
and territorial integrity, nonaggression, noninterference 
in each other's internal affairs, equality, mutual benefit, 
and peaceful coexistence. 


The two leaders also emphasized: The international 
community should recognize the world’s diversity and 
differences between countries, encourage equality and 
cooperation, oppose hegemonism, power politics, and 
the establishment of antagonistic political, military, and 
economic blocs. 


Yeltsin also gave a briefing on Russia's domestic situa- 
ton. Jiang Zemin said: As friendly neighbors, we hope 
that Russia will be stable, united, and whole, and will 
rebuild and develop its economy. We are willing to see 
Russia enjoy due dignity internationally and play an 
active and constructive role in international affairs, 
including participation in Asia-Pacific security and eco- 
nomic cooperation. 


On the Taiwan and Tibet issues, Yeltsin expressed his 
support and understanding for China’s stand. Jiang 
Zemin expressed his thanks for and spoke highly of this. 


Jiang Zemin said: Maintaining direct exchanges and 
contacts between leaders is very important, especially for 
the two neighboring countries of China and Russia. Jiang 
Zemin invited President Yeltsin to visit China again at a 
convenient time. Yeltsin gladly accepted the invitation. 


The atmosphere of the talks was sincere and friendly 
[cheng zhi you hao 6134 2304 0645 1170]. Qian Qichen, 
State Council vice premier and foreign minister, special 
assistant Zeng Qinghong; Chen Jinhua, minister in 
charge of the State Planning Commission; Vice Foreign 
Minister Dai Bingguo; Li Guohua, foreign trade and 
economic cooperation vice minister; special assistant 
Teng Wensheng, and Chinese Ambassador to Russia 
Wang Jinging attended the talks. 


Participants on the Russian side included: Sergey 
Filatov, chict of the presidential staff; Foreign Minister 
Andrey Kozyrev, Aleksandr Shokhin, deputy prime min- 
ister and economic minister; Defense Minister Pavel 
Grachev; Dmitriy Ryurikov, presidential adviser on 
foreign affairs; Oleg Dmitriyevich Davydov, foreign 
economic relations minister; Andrey Ivanovich Niko- 
layev, commander-in-chief of the Federal Border Ser- 
vice; Deputy Foreign Minister Aleksand Pavov; and 
Russian Ambassador to China Igor Rogachev. 


Hold Talks, Signs Joint Statements 


OW 0409111394 Beijing XINHUA Domestic Service in 
Chinese 1617 GMT 3 Sep 94 


[By reporters Li Honggi (2621 4767 2475) and Wan 
Chengcai (8001 2052 2088)] 
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[Text] Moscow, 3 Sep (XINHUA) —Chinese President 
Jiang Zemin and Russian President Boris Yeltsin signed 
the “Sino-Russian Joint Statement” and the “Joint 
Statement Between the PRC President and Russian 
Federation President” here this afternoon. 


The signing ceremony took place in the Kremlin’s 
(Felamir) Hall. After signing the two statements and 
exchanging the text of each, Jiang and Yeltsin shook 
hands warmly and raised their cups to exchange congrat- 
ulations. 


After that, Jiang and Yeltsin answered questions from 
Chinese and Russian reporters. The two leaders spoke 
highly of the result of this morning's talks and the signing 
of the two statements. Jiang said: “Since President 
Yeltsin’s visit to China in December 1992, Sino-Russian 
relations have been developing very well. Today we held 
very friendly talks, whether small-scale talks or large- 
scale talks, on bilateral relations and international issues, 
and very good results have been achieved. The common 
desire of both sides is to raise Sino-Russian relations to 
a new level through this visit.” Jiang stressed: In rela- 
tions between states, mutual visits by high-ranking 
leaders and the exchange of views by them are very 
conducive to the development of bilateral relations. He 
expressed the hope that President Yeltsin will visit 
China again. 


Yeltsin said: ““Today President Jiang and I signed two 
important statements, and the responsible persons of 
both sides also signed some documents on cooperation 
in specific fields. Regarding the Russian-Sino boundary 
talks, the question of ownership of two islands has not 
been solved, but an agreement has been reached. Work 
will continue by the representatives of both sides. They 
have been directed to draw up a program as soon as 
possible.” Yeltsin stressed: Both sides discussed a series 
of issues in small-scale talks as well as large-scale talks 
this morning. ““What is most important is that the 
viewpoints of both sides are completely identical on all 
the issues under discussion, whether raised by respected 
President Jiang or by myself.” He said the constructive 
relations of friendship and trust between China and 
Russia are based on complete equality and mutual 
benefits. 


Attending the signing ceremony on the Chinese side were 
Qian Qichen, vice premier and foreign minister; special 
assistant Zeng Qinghong; Chen Jinhua, minister in 
charge of the State Planning Commission; Vice Foreign 
Minister Dai Bingguo; special assistant Tian Qiyu; Li 
Quohua, vice foreign trade and economic cooperation 
minister; special assistant Teng Wensheng; and Chinese 
Ambassador to Russia Wang Jinging. 


Attending the signing ceremony on the Russian side were 
Russian Prime Minister Chernomyrdin, Deputy Prime 
Minister Shokhin, Foreign Minister Kozyrev, Defense 
Minister Grachev, and Filatov, director of the Presiden- 
tial Office. 
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Today, Qian and Kozyrev signed the “Agreement 
between the People’s Republic of China and the Russian 
Federation on the Western Section of the Sino-Russian 
Boundary” on behalf of their respective governments. 
Dai and Russian Vice Foreign Minister Panov signed the 
“Protocol Between the Governments of the People’s 
Republic of China and the Russian Federation on Ships 
Sailing Back and Forth From the Wusuli River to the 
Heilongjiang (Amur River) by Khabarovsk City.” 


Besides, on 2 September, Li Guohua, Chinese vice 
foreign trade and economic cooperation minister, and 
Russian Economic Relations Minister Davydov signed 
the “Agreement on Trade and Economic Cooperation 
for 1994 Between the Governments of the People’s 
Republic of China and the Russian Federation.” The 
responsible persons of the customs departments of the 
two countries also signed the “Agreement Between the 
Governments of the People’s Republic of China and the 
Russian Federation on Customs Cooperation.” 


Sign Agreements, Confers With Yeltsin 


OW0309152494 Beijing XINHUA in English 1511 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin and Russian President Boris 
Yeltsin held talks at the Kremlin today, during which 
they signed two agreements. 


A joint declaration signed by the two presidents states 
that the two countries shall adopt measures to end the 
targeting of each other with strategic nuclear weapons. 


And in a joint statement, the two countnes committed 
themselves to reducing their military forces along their 
mutual border to the lowest possible level, commensu- 
rate with neighborly relations. 


After signing the agreements, the two presidents spoke 
highly of the outcome of their talks. 


“I have had very good talks with President Yeltsin on 
bilateral relations and international issues of common 
concern,” Jiang told reporters covering the event. 


“The results of the talks are very satisfying,” Jiang 
added, and went on, “we both hope that our bilateral 
relations will be raised to a new level through this visit. 
I believe that in international relations, the exchange of 
visits and views between caders serves to promote 
bilateral relations.” 


‘“Sino-Russian relations have developed very smoothly 
since President Yeltsin’s visit to China at the end of 
1992.” he added. 


For his part, President Yeltsin said that the satisfactory 
results of his talks with Jiang outweighed any minor 
differences over the issue of two small islands in the 
eastern section of the common border. 
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With regard to these two disputed islands, Yeltsin 
explained that the two sides have agreed that working 
groups be instructed to submit options on dealing with 
the issue to the leaders of the two countries as soon as 
possible. 


The two presidents also discussed such issues as bilateral 
trade and economic cooperation, as well as world affairs. 


Yeltsin noted that the two leaders shared identical views 
on all the issues rais.d by both himself and his Chinese 
counterpart. 


“The constructive relations of friendship and trust 
between our two countries are based on complete 
equality and mutual benefit,” he noted. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen was present at the signing ceremony. 


Also attending the ceremony were Russian Prime Min- 
ister Viktor Chernomyrdin, Deputy Prime Minister 
Aleksandr Shokhin and Foreign Minister Andrey 
Kozyrev. 


Border Agreement, Other Pacts Signed 


OW0309193794 Beijing XINHUA in English 1929 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)}—China and 
Russia signed an agreement on the western sector of their 
border here today. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen and Russian Foreign Minister Andrey Kozyrev 
signed the agreement on behalf of their governments. 


The signing of the agreement, which covers 54 kilome- 
ters of the western sector of the border, marked the 
settlement of 99 percent of the 4,000-kilometer long 
Sino-Russian boundary. 


China and Russia signed a similar agreement in 1991, 
capping decades-old dispute over the eastern sector of 
their border. 


The remaining border dispute between the two countries 
is over two small islands in the eastern sector of the 
border line. 


Negotiations on the remaining dispute are continuing 
with remarkable progress in sight, according to an offi- 
cial Chinese source. 


Today, the two countries also inked a protocol on ships 
sailing from the Wusuli River to the Helongjiang River 
by the Russian city of Khabarovsk. 


On Friday [2 September], an agreement on trade and 
economic cooperation between the two countries was 
reached, designed to boost the bilateral trade and open 
more avenues of economic cooperation. 


The customs departments of the two countries also have 
newly signed an agreement of cooperation. 
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Further on Presidents’ Talks 


OW0309174594 Beijing XINHUA in English 1728 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin said here today China is ready to 
enhance the friendly Sino-Russian relations and propel 
them to a new high. 


“We are willing, together with Russia, to build our future 
relations with a view to the 21st century,” Jiang told his 
Russian counterpart Boris Yeltsin in their talks here 
today. 


The joint declaration between the two presidents and the 
joint statement of the two countries, which were signed 
today by him and President Yeltsin, set the principles for 
the further development of Sino-Russian relations, he 
said. 


“We have been preparing ground for our friendly and 
good- neighborly relations for the next century.” Jiang 
said. 


He said the sustained, stable and in-depth development 
of the bilateral relations and mutually beneficial cooper- 
ation will not only benefit the two peoples, but also have 
a significant impact on world peace, stability and devel- 
opment. 


After decades of ups and downs, Sino-Russian relations 
have become more mature, he said. 


Jiang said it has become a proved fact that neither 
confrontation nor alliance conforms to the fundamental 
interests of the two peoples. 


On the contrary, only friendship and mutually beneficial 
cooperation, based on the five principles of peaceful 
coexistence, are in line with the fundamental interests of 
the two nations, and will benefit world peace and devel- 
opment, he said. 


Sino-Russian relations have entered a new stage of 
development and their cooperation has had significant 
growth over the past three years, especially since presi- 
dent Yeltsin’s visit to China in 1992, said the president. 


The two countries have maintained frequent high-level 
contacts and rapid growth of trade and economic rela- 
tions, he said. 


The border negotiations have scored achievements and 
the talks on the reduction of military forces in the border 
areas have also made headway, Jiang said. 


“We are satisfied with this,”’ he said. 


On bilateral trade and economic relations, Jiang said the 
two sides should proceed from reality and move toward 
internationally recognized norms. In the meantime, rel- 
evant laws and regulations should also be improved, he 
said. 
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He expressed the hope that the border areas of the two 
countries will further consolidate their friendship, good- 
neighborliness, mutual trust and cooperation, and tum 
the border into one of peace, tranquility and mutual 
development. 


President Yeltsin said he and President Jiang “share 
identical views on the furthering of our bilateral rela- 
tions.” 


The mutual trust and cooperation between the two 
countries benefit not only the two sides, but also world 
peace, he said. 


In their talks today, the two presidents also discussed the 
international situation, with both of them holding the 
view that the world is moving toward multi-polarity. 


The two sides are willing to contribute to the establish- 
ment of new international economic and political orders 
on the basis of mutual respect for sovereignty and 
territorial integrity, non- aggression, non-interference in 
each other's internal affairs, equality and mutual benefit 
and peaceful coexistence. 


The two leaders also noted that the international com- 
munity should recognize the world’s diversity and dif- 
ferences between countries, he said. 


They stressed the need to encourage peaceful coopera- 
tion and oppose hegemony, power politics and the estab- 
lishment of political, military or economic blocs for 
confrontations. 


Jiang said that China wishes to see a stable, united 
Russia with a developed economy. 


“We also hope that Russia will maintain its due dignity 
on the world stage and play an active and constructive 
role in world affairs, including in security affairs and 
economic cooperation in the Asia-Pacific region,” Jiang 
said. 


On the issues of Taiwan and Tibet, Yeltsin said he 
supports and understands China’s position. For this, 
Jiang expressed his appreciation. 


Meets With Russia’s Chernomyrdin 


OW 0409115094 Beijing XINHUA Domestic Service in 
Chinese 1633 GMT 3 Sep 94 


[Text] Moscow, 3 Sep (XINHUA)—Chinese President 
Jiang Zemin met with Russian Prime Minister Viktor 
Chernomyrdin met here today, and exchanged views on 
developing and expanding bilateral trade and economic 
cooperation. 


Jiang said: “Your visit to China last May has been a 
success and I am pleased to see you again in Moscow 
today.” 


Jiang pointed out: Trade and economic cooperation are 
the major components of Sino-Russian relations. The 
overall development of relations in recent years has been 
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satisfactory. The two countries have become major 
trading partners. Our economic cooperation has taken 
on more forms and the scope is constantly expanding. He 
said: As neighbors, China and Russia are economically 
complementary and there exist huge potentials for fur- 
ther economic cooperation. The two sides should make 
further efforts to bring their trade and economic coop- 
eration in line with the friendly and good-neighborly 
relations between the two countries. 


Chernomyrdin said he was happy to see Jiang again and 
was excited about the fruitful talks held this morning 
between the Russian and Chinese presidents. He voiced 
the belief that President Jiang’s visit to Russia would 
give an impetus to the development of bilateral relations. 


Speaking on bilateral trade and economic relations, 
Chernomyrdin said he agreed with Jiang’s viewpoints. 
He said the time for the two countries to accelerate their 
trade and economic cooperation has come. 


Jiang conveyed Premier Li Peng’s cordial greetings to 
Chernomyrdin. Chernomyrdin expressed his apprecia- 
tions, asked Jiang to convey his warm greetings to Li, 
and said he was looking forward to Li’s visit to Russia. 


The meeting was held in a practical and friendly atmo- 
sphere. 


Further on Jiang, Chernomyrdin 3 Sep Talks 


OW 0309175994 Beijing XINHUA in English 1753 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin met with Russian Prime Minister 
Viktor Chernomyrdin here today, and they exchanged 
views on expanding bilateral trade and strengthening 
economic cooperation. 


Jiang said he is pleased to meet the Russian prime 
minister and his visit to China last May has been a 
success. 


Trade and economic cooperation are the major compo- 
nents of Sino-Russian relations and their development in 
recent years has been satisfactory, Jiang said. 


The two countries have become major trade partners, 
their cooperation has taken on more forms and the scope 
is constantly expanding, said the president. 


As neighbors, China and Russia are complementary 
economically and there exist huge potentials for further 
economic cooperation, he said. 


The two sides should make further efforts to bring their 
trade and economic cooperation in line with the friendly 
and good-neighborly relations between the two coun- 
tries, Jiang said. 


Chernomyrdin said that he is happy about the fruitful 
talks between the Russian and Chinese presidents. 


INTERNATIONAL AFFAIRS 13 


He voiced the belief that President Jiang’s visit to Russia 
will give an impetus to the development of bilateral 
relations. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen and Russian Deputy Prime Minister Aleksandr 
Shokhin were present at the meeting. 


Meets Russian Parliament Speakers 


OW 0309182394 Beijing XINHUA in English 1809 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin met here this afternoon with the 
chairmen of the upper and lower houses of the Russian 
parliament, Vladimir Shumeyko and Ivan Rybkin. 


During his meetings with Shumeyko, chairman of the 
Federation Council (uppers house), and Rybkin, 
chairman of the State Duma (lower house), which were 
held separately, President jiang said, “I had very good 
talks with President Boris Yeltsin this morning, which 
resulted in signing a number of important documents. 
This will lay further the solid foundation for the devel- 
opment of good-neighborly and friendly relations 
between our two countries.” 


“Autumn is the season of harvest, and my current Russia 
visit is fruitful,” the Chinese president stated. 


He appreciated the conclusion reached by the two cham- 
bers’ foreign affairs committees in April that it is in the 
long-term interests of Russia to develop good-neighborly 
and friendly relations with China. 


The Chinese leader passed on regards from Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress of China, to the two Russian speakers, 
and an invitation for the two speakers to visit China. 


Both Shumeyko and Rybkin said they believe that Pres- 
ident Jiang’s visit to Russia will promote the develop- 
ment of good-neighbourly ties and mutually-beneficial 
cooperation between Russia and China. They also said 
that the two countries’ parliaments should increase con- 
tacts, as has been suggested by President jiang. 


Shumeyko and Rybkin also asked the Chinese president 
to pass on their regards to Qiao Shi and an invitation for 
him to visit Russia. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen, Deputy Foreign Minister Dai Bingguo, Russian 
upper house vice Chairman Ramazan Abdulatipov and 
some parliamentary parties’ leaders were present at the 
meetings. 


Meets Russian Federal Assembly Leaders 


OW 0409132794 Beijing XINHUA Domestic Service in 
Chinese 1705 GMT 3 Sep 94 


[By reporter Zhang Tiegang (1728 6993 6921)] 
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[Text] Moscow, 3 Sep (XINHUA)—Chinese President 
Jiang Zemin met separately here this afternoon with 
Shumeyko, Russian federation Council chairman, and 
State Duma Chairman Rybkin. 


During the meetings, Jiang said that he had had very 
good talks with President Yeltsin this i. orning. Both 
sides signed a number of important documents. This will 
further lay a solid foundation for the development of 
good-neighborly and friendly relations between our two 
countries. Jiang said: ““Autumn ts the season of harvest, 
and my current Russia visit is a fruitful one.” 


He appreciated the conclusions reached at the adminis- 
trative affairs meeting held by the Russian parliament in 
April, saying that it is in Russia’s long-term interests to 
develop good-neighborly and friendly relations with 
China. He said the increase of contacts between the 
parliaments of the two countries has great significance 
for enhancing mutual understanding and developing 
good-neighborly and friendly relations. 


The Chinese leader relayed Qiao Shi’s, NPC Standing 
Committee chairman, regards to the two Russian 
speakers. He said Shumeyko 1s welcome to visit China at 
a convenient time, and also hoped that Rybkin, who 
visited China not long ago, will visit China again. 


During the meetings, both Shumeyko and Rybkin spoke 
highly of the important results of President Jiang’s 
current visit, believing that the visit will promote the 
development of good-neighborly ties and mutually ben- 
eficial cooperation between Russia and China. They 
agreed with Jiang’s suggestion of increasing contacts 
between the two countries’s parliaments. 


Shumeyko and Rybkin also asked the Chinese president 
to pass on their regards to Qiao Shi and an invitation for 
him to visit Russia. 


Chinese vice premier and Foreign Minister Qian 
Qichen, Deputy Foreign Minister Dai Bingguo, and 
Chinese Ambassador to Russia Wang Jinging partici- 
pated in the meetings. 


‘Text’ of Speech in Moscow . 


OW 0409093294 Beijing XINHUA Domestic Service in 
Chinese 1556 GMT 3 Sep 94 


[““Text” of speech by PRC President Jiang Zemin at the 
Institute of International Relations of Russia in Moscow 
on 3 September] 


[Text] Moscow, 3 Sep (XINHUA)}—President Jiang 
Zemin of the People’s Republic of China delivered an 
important speech on the afternoon of 3 September at the 
Institute of International Relations of Russia on issues 
ranging from China’s socialist construction and foreign 
policy to the Sino-Russian relationship. Full text of the 
speech follows: 


Respectable Director (Tolkunov), ladies and gentlemen, 
friends: 
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Russian is China’s friendly and neighboring country. 
President Yeltsin made a successful visit to China about 
two years ago. Now, at the invitation of President 
Yeltsin, | come to make an official visit to your vast and 
rich country, bringing along the friendship of the Chi- 
nese people. Today, | am very pleased to have this 
opportunity to meet with you. 


As China and Russia are two big countries linked by 
rivers and mountains, have extensive international con- 
nections, and play important and influential roles in the 
world, it is natural that both are very much concerned 
about the situation in the other country. What are the 
Chinese people doing? How are things going in China? 
Hoping to help you understand more about China, I now 
want to take this opportunity to introduce things about 
China to you. 


Chinese people of all nationalities are now gcing all out 
for a great cause; namely, to persist in our party’s basic 
line of “one central task, two basic points,” to build 
socialism with Chinese characteristics, and to strive to 
realize China’s modernization. 


China has chosen a path of reform that conforms to the 
historical trend of the world and to mankind's progres- 
sive cause of development. At present, two pressing 
issues in the world that need to be solved are peace and 
development, which are the common wish of people 
across the world, and are not only the goal for one 
another, but are also a premise for one another. Without 
peace, there will be no development; without develop- 
ment, there will be no real peace. The purpose of China’s 
carrying out reform is to promote China’s development 
and to contribute more to mankind's peace and devel- 
opment. China is a developing country with a large 
population and a weak foundation. Without reform and 
without accelerating economic development, it will be 
impossible to realize the goal of helping nearly one- 
fourth of the world’s population to shake off poverty, to 
become sufficient in food and clothing, to become well- 
off, and to ensure the longterm rule and stability of the 
state, not to mention making a proper contribution to 
mankind’s progressive cause. China’s practice in con- 
struction shows that reform that is carried out under 
socialist conditions is the only way for China to realize 
its modernization and for the Chinese nation to realize a 
full revival. 


As China’s reform and opening up have proceeded in 
line with China’s reality, it has its own distinctive 
characteristics. China’s situation is different from 
Russia. One of the big characteristics of China's situa- 
tion lies in the fact that 80 percent of its’ population lives 
in rural areas. China’s social stability and economic 
development are, first and foremost, determined by the 
situation in rural areas. Therefore, our reform began first 
in the rural areas. A widespread implementation of the 
contract responsibility system on a household basis with 
remuneration linked to output has further liberated rural 
productive forces. The deepening of rural reform and the 
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rise of village and township enterprises have opened a 
new path for the development of rural areas, industry, 
and the entire national economy. Following the success 
of rural reform, China began to shift the focus of its 
economic reform to cities where various reform mea- 
sures, centering on enhancing the vitality of the state- 
owned enterprises, were carried out step by step. While 
expanding the operation autonomy rights of enterprises, 
separating the functions of the government and enter- 
prises, and changing enterprises’ operational mecha- 
nisms, China simultaneously carried out planning, taxa- 
tion, price, finance, commerce, foreign trade, and wage 
reforms, all with marked results. 


In exploring the road of socialism with Chinese charac- 
teristics, we have been able to fully realize the fact that 
reform and opening up are too close to be separated. 
Opening oneself to the outside world 1s itself an impor- 
tant component of reform. In today’s world, in the wake 
of rapid scientific and technological development and 
increasingly closer economic contacts, no country will be 
able to develop itself by closing itself to international 
interaction and by isolating itself from the rest of the 
world. It is essential to absorb the positive results of 
advanced civilization from all countries in the world— 
including those created by capitalist societies in the past 
few hundred years. It refers not only to the absorption of 
funds, advanced scientific technologies, and manage- 
ment expertise, but also covers other aspects of suc- 
cessful civilization. After putting out efforts for more 
than a decade, we have been able to initially establish an 
all-round, multilevel, multiformat situation in opening 
ourselves to the outside world that includes special 
economic zones, coastal open cities, coastal open zones, 
border cities, cities adjacent to the Chang Jiang, and 
major communications lines, as well as inland central 
cities. China 1s heading for the world 1n big strides. 


Reform and opening up has brought tremendous changes 
to China, resulting in a great enhancement of its 
economy and the people's livelihood. China registered 
an average annual GNP growth of 9.29 percent from 
1978 through 1993, and an average annual increase of 
per capita income for city dwellers and peasants of 6.34 
percent and 8.47 percent, respectively, after offsetting 
commodity price factors. China’s foreign trade volume 
reached $195.8 billion in 1993, ranking 11th in the 
world. Over the past 15 years, China has approved 
174,000 foreign investment projects nationwide, with 
actual foreign investment reaching $63.9 billion. China 
also has set up 4,500 enterprises in 120 foreign countries 
and regions—though their sizes are not considered large. 
Bringing actual benefits that people can see and feel for 
themselves, reform and opening up has earned the 
enthusiastic, heartfelt support of nearly 1.2 billion 
people in China. The prospect of China’s reform and 
opening up 1s very bright. 


Characteristically speaking, China’s reform and opening 
up is a self improvement and development of the 
socialist system, through which its superiority can be 
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brought into fuller and more effective play, thus unceas- 
ingly bringing benefits to all the people. In the process of 
reform and opening up, various supenorities under 
China’s social systems will not only be preserved, but 
will also gain new vitality by vigorously carrying them 
forward in integration with the new conditions. Like 
other social systems, the socialist system is not unalter- 
able. it did go through a historical development process 
through which the immature and imperfect became 
relatively mature and perfect. The socialist system must 
be gradually improved and developed in the process of 
reform and should not be left stagnant and stiffened. We 
should, on the one hand, change things found to be 
incompatible to the development of the productive 
forces and the overall social progress in both production 
relations and the upper structure. On the other hand, we 
should, 1n the process of reform and opening up, adhere 
to the ownership structure with public ownership as the 
mainstay, the simultaneous development of various eco- 
nomic sectors, and to the distribution structure with 
distribution according to work as its mainstay and the 
coexistence of vanous distribution methods—an effort 
to promote the continuous development of the social 
productive forces that lead to a strong nation with its 
people enjoying common prosperity. 


The goal of China’s economic reform is to establish a 
socialist market economic structure. The setting of this 
goal 1s Comrade Deng Xiaoping’s great contribution. He 
worked out a line of thinking on China’s economic 
reform, particularly scientifically expounding the issue 
of planning and market. He pointed out: “There exist no 
basic contradictions between socialism and market 
economy. What ts at issue 1s how to devise a way to 
better develop social productive forces.” “Integrating a 
planned economy with a market economy can better 
liberate productive force and accelerate the economic 
development.” “The difference between capitalism and 
socialism does not lie in such issues as planning or 
market. Socialism has a market economy and capitalism 
also has a planning control.” This important line of 
thinking has laid a theoretical foundation for China’s 
building a socialist market economic system. Until now, 
there has only been capitalism’s market economy in the 
world. There has never been a historical precedent and 
there are no existing experiences to follow to engage mn a 
market economy under socialist conditions. We wall, as 
before, continue to proceed from China's reality and 
strive to bring about unity between mind emancipation 
and seeking truth from facts to make constant explora- 
tion, conduct experiments, renovate in practice, and to 
keep on summing up experiences. It is our belief that we 
will surely and successfully establish and perfect a 
socialist market economic system in China through 
several vears’ of efforts. 


China’s economic structural reform has been carried out 
in tandem with political structure reform, and both are 
adapted to each other. Some in foreign countries say that 
China only carries out economic reform, but not political 
structure reform. It is a misunderstanding, to say the 
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least. We have been actively and steadily promoting 
reform of the political structure by adapting to the 
requirements of the economic structure reform and to 
the economic development, by following the require- 
ments of a close integration of the process of democra- 
tization and legalization, and in line with China’s reality. 
Then, what ts the goal of China’s reform of the political 
structure? The goal is to establish democratic politics 
with Chinese characteristics. The people’s congressional 
system and the democratic centralism which 1s practiced 
in the party and state organs are China’s fundamental 
political system. The multiparty cooperation under the 
leadership of the Communist Party of China and the 
political consultation system are a basic political system 
that has taken shape following a long practice in China. 
History has fully testified that these political systems are 
the most suitable to China’s situation. The political 
structure reform which is now under way in China ts not 
intended to shake and change these political systems, nor 
to copy other countries’ political systems, but to better 
consolidate and perfect China’s socialist political system 
by adapting to new historical conditions. Under such a 
premise, China has constantly summed up practical 
experiences, improved socialist democracy and the legal 
system, reformed and perfected the party and state's 
leadership system, improved leadership style, practiced 
the system of separating government functions from 
those of enterprises, simplified party and government 
organs, transformed government functions, and 
reformed the cadres system. We have already done a lot 
of things. To ensure a smooth development for China’s 
modernization construction, we will continue to pro- 
mote an orderly and step-by-step political structure 
reform by adapting to the progress of economic and 
social development. 


When embarking on reform and opening up, we have 
always paid attention to achieving control over the 
following basic points. First, we set clear standards on 
judging the advantages and shortcomings of various 
aspects of work. They are: whether they are conducive to 
developing a social productive force, to enhancing the 
state’s overall strength, and to raising the people's living 
standards. Second, we adhere to, inherit, and carry 
forward the excellent traditions that have taken shape in 
the course of revolution and construction over the past 
several decades. These excellent traditions include inte- 
gration of theory with practice, forging close ties with the 
masses, persisting in the policy of independence, self- 
reliance, and hard struggle, and strengthening ideological 
and political work. Third, we implement a principle of 
making bold exploration and adopting a steady work 
pace. We call for boldness in eliminating the old struc- 
ture’s shortcomings and for exploring new approaches, 
but call on all to guard against overhastiness and not to 
seek an instant success. We want the reform work to be 
carried out in an aggressive yet steady manner under the 
unified leadership of the CPC Central Committee. 
Fourth, we want to handle well the relationship between 
reform, development, and stability. Whereas reform ts a 
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motive force for development, development is a basis for 
social stability and for the state to become rich and 
strong, and stability is a premise for reform and devel- 
opment. Without development, it is impossible for 
China to shake off poverty and backwardness at an early 
date and for it to enter among the ranks of the world’s 
modern countries. Without a stable environment. we 
cannot accomplish anything and we will lose the achieve- 
ments we have accomplished. Fifth, we persist in paying 
equal attention to building a material civilization and to 
a spiritual civilization. As China aims for an all-around 
development in its modernization drive, it needs both 
material and spiritual civilization. Missing either of 
which will affect the building a socialist undertaking with 
Chinese characteristics. Achieving good control over 
those basic points is the important condition for 
ensuring and promoting the smooth development of 
reform and opening up, which is also an important 
experience that we have accumulated in the practice of 
reform and opening up. 


The reform that is under way in China is another great 
and profound change that has been developing under th: 
new historical conditions following the victory of the 
new democratism revolution in 1949, which saw the 
establishment of the socialist system and the realization 
of the greatest and profoundest social transformation in 
Chinese history. The current reform may be said to be a 
new revolution in terms of its playing a great role in 
further liberating and developing the productive force 
and of its bringing about a social progress in all areas. 
Without a doubt, it is impossible to guarantee smooth 
sailing for reform. But what is important is that thanks to 
the strenuous exploration and practice by the entire 
party and the nation’s people, a road has been opened 
and the shin has set sail. We envision the initial estab- 
lishment of a socialist market economic structure in 
China in the 1990's. Proceeding on that basis, we will try 
to build a more mature and complete system in all 
aspects by devoting another 20 years of efforts. We are 
fully aware that we will meet with more difficulties and 
risks ahead. There also exist some problems tn our work 
that need to be further sorted out. They include: Finding 
a better way to develop the rural economy tn an all- 
around manner and enhancing the basic status of agri- 
culture in the national economy; and further enlivening 
state-owned enterprises so that they will fully play a 
guiding role in the national economy. The tasks ahead 
will be rather arduous. Because of unbalanced develop- 
ment, the gap between China’s east coast regions and 
China’s central and western regions has markedly wid- 
ened and the issue of unfair social distribution has 
become serious. Because of the opening up policy, some 
negative and corrosive elements have proliferated. This 
requires us to study countermeasures to deal with them. 
But we have a firm conviction that, guided by Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, by our party’s basic line, and by 
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relying on the efforts of the entire party and our people. 
we will surely solve those problems and we will victori- 
ously realize our goals. 


Comrade Deng Xiaoping 1s the chief architect of China's 
reform and opening up and sociali:t modernization 
construction. He plays an extremely important role in 
leading this new revolution. He has made a historical 
great contribution to the formulation of the theory on 
building socialism with Chinese characteristics. The 
theory on building socialism with Chinese characteristics 
is not only the crystallization of the new revolution’s 
experience, but will also serve as a guiding thought for 
achieving constant progress for the new revolution. We 
are now arming the whole party and the nation’s people 
with this theoretical weapon. We are full of confidence in 
creating a more beautiful future for China. 


In their endeavor to develop their respective country and 
in their practice of reform, people of the various nations 
will inevitably encounter some similar situations and 
problems that require joint exploration and drawing on 
each other's experience. However, one must not mechan- 
ically follow a development path or imitate the reform 
pattern of other countries, still less. impose one on others 
from the outside. As a matter of fact, there 1s no such 
thing as a set development pattern. The people of any 
given country must choose its own development path 
and implement reform in light of the country’s actual 
conditions. Other's experrence can only be used as a 
reference to draw on. Russia 1s exploring a reform and 
development path suited to its own national conditions. 
As a friendly neighbor. we sincerely wish Russia pros- 
perity and its people's affluence and happiness. 


Ladies and gentlemen: China's reform and development 
need not only a long-term, stable environment at home 
but also a long-term, stable international environment of 
peace. The world today 1s still undergoing complicated 
and profound changes. Following the end of the Cold 
War, the bipolar structure has come to an end, forces are 
continually disintegrating and their elements are being 
realigned, and the world 1s quickly moving in the direc- 
tion of multipolarization. International relations are 
increasingly dominated by economic factors. Detente 1s 
the international situation’s ongoing trend. and the 
opportunity for world peace is expanding. The common 
aspiration and fervent desire of the people of all coun- 
tries are to maintain peace, enhance cooperation, and 
promote development. Look around, you will see that 
the world is far from tranquil, and turmoil, armed 
conflicts, and regional wars continue to plague many 
regions. Hegemonism and power politics continue to 
exist. The international economy's uneven development 
1s getting worse. World peace and development still face 
grave challenges. 


The Chinese people need, love, and cherish peace. China 
will continue unswervingly to pursue an independent 
foreign policy of peace and devote itself to the marnte- 
nance of world peace and to the promotion of common 
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development. On the basis of the five principles of 
peaceful coexistence, China is ready to develop good- 
neighborly relations with its surrounding countries. 
strengthen solidarity and cooperation with the vast 
number of developing countries, and expand friendly 
ties and cooperation with all nations of the world. 
China's door 1s open to all nations—to both the devel- 
oped or developing nations in both the West and East. 


China is an important factor and a bulwark on the side of 
world peace and stability. China’s development means 
the growth of a force on the side of peace. China, which 
has a long. miserable past during which 1 was bullied. 
divided, enslaved, and plundered by the world powers. 
sets great store by its and others’ independence and 
sovereignty. We resolutely oppose foreign intervention 
in China’s internal affairs and will never interfere in any 
country’s internal affairs. In international affairs, we 
always proceed from the fundamental! interest of the 
Chinese people and that of the people the world over. 
and make our judgment and take our own stand in 
pursuance with the norms governing international rela- 
tions. China opposes hegemonism and power politics 
and it will never seek hegemony for itself. China will 
firmly adhere to this policy even when, someday, China 
has become prosperous. We mean what we say. China 1s 
a fnend that people of the world can trust 


The human race, which has experienced the catastrophes 
of two world wars and numerous sufferings and disasters 
in the 20th century, will soon step into the 2! st century 

What kind of world should be brought into the new century 
w jl be a common question for the people of al! nations. 
Past experience, if not forgotten, is a guide for the future: 
the human race should enter the 21st century with a new 
image. State relations should be genuinely established on 
the basis of the Five Principles of Peaceful Coexistence — 
mutual respect for territorial integrity and sovereignty. 
mutual non-aggression, non-interference in each other's 
internal affairs; equality and mutual benefit, and peaceful 
coexistence. The nghts of the people of various nations in 
selecting their own social system and development mode 
in consideration of their own state conditions should be 
respected. In international affairs, all natrons—big. «~~ all, 
poor, rich, powerful, weak—should be equal. As it 1s not 
easy to make weak countries really fee! safe, small coun- 
tries truly enjoy equality, poor countries gradually turn 
rich, and rich countries continue developing, people of 
various nations have yet to make double efforts in this 
respect. Differences and disputes between states should be 
resolved justly and peacefully through consultations and 
negotiations. We should temporarily shelve things we are 
unable to settle for the time being. and seek common 
ground while reserving differences, so that normal devel- 
opment of state relations will not be affected. Untiring 
efforts should continue to be made until all nuclear 
weapons have been banned and destroyed. In international 
economic relations, it is necessary to abide by the princi- 
ples of equality and mutual benefit and exchanges at equa! 
value; to develop trade and economic cooperation, and to 
abolish trade discrimination and restrictions existing in 
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international economic life for common development jind 
prosperity. The world economy today has become. an 
interlinked, interdependent whole. All peace-loving 
nations and peoples should make common efforts to 
eliminate regional conflicts and coo! down long-standing, 
unresolved hot points. In short, 't 1s necessary to create 
political equality and economic prosperity on the Earth we 
all live on and bring a peaceful, equal, cooperative. stable, 
and prosperous world to the new century of the human 
race—at least to identify a clear direction, build the 
foundation, and open the way leading to the establishment 
of such a wonderful new century. 


Ladies and gentlemen, the establishment and develop- 
ment of good-neighborly relations with neighboring 
countries has all along been an important part of China's 
foreign policy. Russia is China's largest neighboring 
country with a common border of more than 4,000 km. 
Developing a long-term, stable. good neighborly, 
mutual-benefiting, cooperative relationship with Russia 
carnes a special significance in China's foreign policy. 
We note with satisfaction that China and Russia have 
been quick in moving onto the track of good- 
neighborliness following normalization of relations, with 
Sino-kussian ties being well developed. The two coun- 
tries have become each other's important trading 
partner, making major headway in bilateral trade. 
People of the two countnes are happy to see that the 
Sino-Russian border has become a border of peace and 
fnendship. People of our generation are well aware that 
this fine situation has been hard carned and must be 
highly treasured. Reviewing the past and looking for- 
ward to the future, I believe both leaders and people of 
our two countnes will have a fuller realization than at 
any other time before of how important it will be for the 
two big neighbors of China and Russia to maintain and 
develop good neighborly relations. Holding themselves 
responsible to both history and the future, it has not only 
been the strong desire of the two countries’ people, but 
also the lofty missions of their statesmen to meticulously 
safeguard the friendly relations between the two coun- 
tres while ensuring their long-term, stable development. 


Sino-Russian relations are an important component part 
of the overall international relations. The significance 
and impact of the maintenance and development of 
good-neighborly, freendly, and mutually beneficial rela- 
tions between China and Russia extend far beyond the 
scope of bilateral relations. Our two countries should 
handle their own affairs well, keep their own stability 
and development, and maintain good-neighborly rela- 
tions and mutually beneficial cooperation between 
themselves, and their success in doing so, will be an 
important contribution to world peace and develop- 
ment. Besides, China and Russia, as two big countries of 
great international influence and permanent U.N. Secu- 
rity Council members, shoulder the heavy responsibility 
of safeguarding world peace and stability, and their 
enhanced cooperation in international affairs is of great 
significance to world peace, stability, and prosperity. 
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On the prospects for developing Sino-Russian relations, 
I would like to point out particularly that both China and 
Russia are countries with a great economic potential, 
their economies are highly mutually complementary, 
and they, as neighbors, enjoy geographical advantages. 
With concerted efforts made by the two sides, they have 
laid a good material foundation for cooperation, prelim- 
inarily built the necessary infrastructure, and basically 
created a three-dimensional network of land transport, 
river transport, air transport, and ocean shipping service. 
All these have provided favorable conditions and opened 
up broad prospects for us to promote bilateral coopera- 
tion of equality and mutual benefit. 


On the development of bilateral relations, | would like to 
also discuss a matter that you are quite concerned about. 
With the rapid increase of exchanges in recent years, 
some disorderliness has emerged in bilateral exchanges, 
particularly in border trade and personne! exchanges. 
What I would like to point out are: |) the problems are 
caused by a few individuals, not by the policies of the 
two governments, regardless of whether they are origi- 
nated in China or in Russia, 2) they are problems 
accompanying our advance and development because 
neither China nor Russia are fully mentally prepared for 
the new circumstances during the rapid shift from the 
pasts mutual isolation to mutual opening up and 
exchanges, nor have they taken any measures to deal 
with the circumstances, and these problems have not 
affected, and should not affect, the general situation of 
the healthy development of bilateral relations, and 3) the 
principled position of the Chinese Government 1s to 
support and protect legitimate and orderly economic 
activities and trade. In the meantime, the Chinese Gov- 
ernment stands particularly for strengthening the coop- 
eration between the two countnes strong, well-reputed 
enterprises. It does not support nor protect illegitimate, 
disorderly trading activities and traders that infringe 
upon the consumers’ interests. The Chinese Government 
consistently opposes illegal immigration and resolutely 
combats the criminals who engage in illegal immigration 
activities. It does not permit any Chinese citizens to do 
anything that hurts the good-neigiborly and friendly 
relations between the two countries. Of course, we also 
hope the Russian side will surely protect the legitimate 
rights and interests of Chinese citizens who are engaged 
in normal trade and other activities. The leaders of both 
sides hold that improving management ts for the purpose 
of promoting exchanges and cooperation in an even 
better way, rather than “giving up eating for fear of 
choking” as the Chinese saying goes. We believe that 
both China and Russia value the hard-earned bilateral 
good-neighborly and friendly relations and the rapid 
progress made in the bilateral relations, and they do not 
want to see the relations get hurt whatsoever. So long as 
our two countries keep this major fact in mind, coop- 
erate with each other sincerely and hold friendly consul- 
tations, these problems accompanying our advancement 
and development are not difficult to solve. 
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Ata moment when mankind is marching toward the 21st 
century, how to build a future for Sino-Russian relations 
by gearing our efforts to the needs of the new century 
poses an issue of common concern to the Chinese and 
Russian Governments, their peoples, and the interna- 
tional community. What those who love peace and 
progress hope to see is a new type of lasting, friendly 
Sino-Russian relations that can benefit the Chinese and 
Russian peoples and promote world peace, stability, and 
development. In the letter President Yeltsin sent to me 
early this year, he put forward a proposal that the two 
countries “establish a constructive partnership geared to 
the needs of the 21st century,” to which I express my 
appreciation. We believe that the new type of relations 
between the two countnes should be established on the 
basis of the five principles of peaceful coexistence and 
that China and Russia should become good neighbors, 
partners, and friends who do not confront or form an 
alliance with each other, are good-neighborly and 
friendly to each other, conduct mutually beneficial coop- 
eration, and achieve common prosperity. To this end, we 
maintain the following points: (1) Improve mutual 
understanding and trust and persist mm handling all the 
issues existing mm relations between the two countries in 
the spirit of long-term good-neighborliness and fnendhi- 
ness. (2) Respect each other's chosen road to develop- 
ment and continuously promote the normal develop- 
ment of Sino-Russian relations. (3) The basic principle 
for the two countries to develop friendly cooperation 
shall remain unchanged no matter what changes may 
happen to the situation’s development. (4) Make full use 
of the two countries’ opportunities and favorable geo- 
graphical conditions to vigorously develop mutually 
beneficial and mutually supplemental economic rela- 
tions and trade and to promote common prosperity. (5) 
Strengthen the building of laws and systems, conduct 
exchanges between the personnel of the two countries in 
a healthy and orderly way, and build the Sino-Russian 
border into a bond for peace, friendliness, and pros- 
perity. (6) Improve mutual consultation and cooperation 
and jointly play a constructive and active role in pro- 
moting world peace, stability, and development. 


In 1992, China and Russia signed a joint statement on 
the principles of mutual relations during President 
Yeltsin's visit to China. Today, President Yeltsin and I 
signed a Sino-Russian joint statement and a joint state- 
ment on not to be the first to use nuclear weapons and 
not to target strategic missiles at each other. In addition, 
the two countries signed an agreement on the western 
section of their border and some other documents on 
bilateral cooperation. It may be said that we have already 
begun the laying of a foundation for the establishment of 
a new type of good-neighborly and friendly relations 
between the two countries in the next century. The 
historical mission we have shouldered ts to painstakingly 
nurture and develop the hard-earned good-neighborly 
and friendly relations between the two countries, to carry 
them forward to the next century, and to hand them 
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down to our succeeding generations, so as to benefit the 
Chinese and Russian peoples as well as all mankind. 


Ladies, gentlemen, and friends, a new century ts 
approaching in big strides. The Chinese people are 
prepared to work with the Russian people to jorntly 
create a better future for good-neighborly and fnendly 
relations between our two countnes, to work with the 
Russian people and the peoples of every other country in 
the world to jointly usher in a new century thai 1s more 
stable, safer, and more prosperous than this century, and 
to make greater contributions to lasting world peace and 
the progress of the civilization of mankind. 


Than’. you! 


‘Text’ of Sino-Russian Nuclear Policy Declaration 


OW 0309141494 Beijing XINHUA in English 1346 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)}—China and 
Russia have agreed to stop targeting each other with 
their strategic nuclear weapons, according to a joint 
declaration signed by Chinese President Jiang Zemn 
and Russian President Boris Yeltsin here today 


The following is the text of the joint declaration: 


“The presidents of the People’s Republic of China and 
the Russian Federation, 


Reaffirming the principles set forth in the jot state- 
ment on the basis of Sino-Russian relations of 18 
December 1992, 


Stressing the need to maintain and consolidate long-term 
and stable Sino-Russian relations of good-neighboriiness 
and mutually beneficial cooperation and establish new, 
constructive international relations, 


Desirous of making important and practical contribu- 
tions to enhanced world peace, security and stability, 


Reaffirming the obligation not to use force against each 
other, particularly not to be the first to use nuclear 
weapons against each other, 


Hereby declare that the two sides shall take measures to 
detarget strategic nuclear weapons under their respective 
control from each other.” 


‘Full Text’ of Sino-Russian Joint Statement 


OW 0409034394 Beijing XINHUA Domestic Service in 
Chinese 1542 GMT 3 Sep 94 


[Text] Moscow, 3 Sep (XINHUA)—PRC President 
Jiang Zemin and Russian President Yeltsin in the 
Kremlin this morning signed a Sino-Russian joint state- 
ment for the purpose of further developing long-term, 
stable, good-neighborly, friendly, and mutually benefi- 
cial relations between the two countries . 


The full text of the statement follows: 
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1. The People’s P ‘public of China and the Russian 
Federation (hereinafter referred to as the two sides) agree 
that to maintain and develop long-term, stable, good- 
neighborly, {riend!. and mutually beneficial relations 
conforms to the fundamental interests of the two coun- 
tries and their peoples and heips safeguard and 
strengthen peace. stability, and development in Asia and 
in the world. 


2. The two sides highly value the vigorous, smooth 
development of bilateral relations since the first Sino- 
Russian summii i. 1992, and believe the two countries 
have already established a constructive partnership of a 
new type—namely, a relationship of complete equality, 
good-neighborliness, friendship, and mutually beneficial 
cooperation, established on the basis of the principles of 
peaceful coexistence and characterized by non- 
alignment and not being directed against any third 
country. 


3. The two sides reiterate their adherence to all the 
principles contained in the 18 December 1992 Sino- 
Russian joint statement, and express their determination 
to bring bilateral relations to a new stage as they move 
toward the 2/st century and take maximum advantage of 
the great potential for Sino-Russian cooperation to pro- 
mote the important tasks of internal reform and eco- 
nomic development of the two countnes and to create 
favorale conditions for achieving a lasting peace in the 
Asia-Pacific region and in the world as a whole. 


4. The two sides are determined to take positive and 
comprehensive steps to further ensure the new type of 
bilateral relations in consideration of the prospects of 
such relations: 


(1) On political relations: 


-On the basis of the principles of peaceful coexistence 
and with the common understanding that different 
social systems and viewpoints do not obstruct the 
development of relations in various fields, the two 
countries will always preserve and develop long-term, 
good-neighborly, and friendly relations, and keep con- 
stant dialogue on various issues and solve any prob- 
lems that may arise in the spirit of frankness, mutual 
trust, and consideration for the interests of the other 
side in accordance with the universally acknowledged 
principles of international law. 


—The two countries will strictly abide by the Sino- 
Russian boundary agreement, settle all remaining 
boundary disputes between them in a just and reason- 
able way, complete a border survey and demarcation 
as scheduled, and maintain a situation of friendship, 
good-neighborliness, mutual trust, and cooperation 
along their mutual border. 


—Considering their own characteristics and respecting 
each other's right to freely choose their own road of 
development, the two sides will consult and brief each 
other on the theory and practice of reform in their two 
countries. 
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-—The two countnes will strengthen and bring to perfec- 
tion the basis for treaties and iaws concerning bilatcral 
relations. 


(2) On relations in economic, trade and scientific and 
technological fields: 


—The two sides will make the fullest possible use of their 
geographicai advantages and economic complementa- 
rity, adhere to the principle of equality and mutual 
benefit to gradually achieve transition to a form of 
economic relations which conforms to international 
practice, and give priority to cooperation in the 
spheres of the law, finance, and credit, transport, and 
information. 


—The two sides will explore new fields for developing 
more promising economic and trade cooperation and 
draw up and implement a long-term plan for scientific 
and technological cooperation. 


—The two countries will upgrade and improve the 
quality of cooperation and will increase the proportion 
of major cooperation projects according to needs and 
possibilities. 

—The two countries will improve economic legislation 
concerning foreign interests and establish norms for 
commercial activities. 


—The two countries will adopt measures to actively 
develop cooperation between their provinces. 


(3) On military and political affairs: 


—The two sides will consistently fulfill their obligations 
not to target strategic nuclear weapons against the 
other and not to use force against the other; in partic- 
ular, not to be the first to use nuclear weapons against 
the other. 


—The two countries will continue to expand their 
exchange and cooperation which are not directed 
against any third country, as long as such exchange 
and cooperation are conducted in accordance with the 
relevant policies and international obligations of the 
two countries and serve the interests of regional and 
global stability and security. 


—The two sides will strive to speed up the formulation 
of an agreement on the mutual reduction of military 
forces along their mutual border and on confidence- 
building in the military field; and on the basis of the 
agreement, to reduce their military forces along the 
border to the lowest possible level, commensurate 
with long-term good-neighborly and friendly relations, 
and to maintain armed forces in the border areas only 
for defensive purposes. 


(4) On international relations: 


—The two sides will regard each other as major powers 
that have an important role to play in safeguarding 
peace and stability in a worid that is heading towards 
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multi-polarity, and will intensify their cooperation in 
international affairs, including the cooperation in 
resoiving global issues. 


—The two sides will conduct consultation and coopera- 
tion to contribute to the establishment of a stable. just, 
and reasonable new international political and eco- 
nomic order which, they believe, should be based on 
the principles of mutual respect for sovereignty and 
territorial integrity, mutual non-aggression, non- 
interference in the internal affairs of other countries, 
equality, mutual benefit, and peaceful coexistence; 


—The two sides recognize the diversity of the world and 
differences among nations. 


—-The two sides will promote cooperation on an equal 
basis and the participation by all countries in interna- 
tional affairs without discrimination, and they permit 
no expansionism and oppose hegemony, power poli- 
tics, and the establishment of antagonistic political, 
military, and economic blocs. 


—The two sides advocate the settlement of disputes 
through peaceful negotiation, consultation, and dia- 
logue in a spirit of mutual understanding and mutual 
accommodation and in accordance with the pnnciples 
of international law, without resorting to the threat or 
use of force. 


—The two sides will strengthen their cooperation to deal 
with the threat of the proliferation of weapons of mass 
destruction and the relevant delivering vehicles, work 
actively te promote the talks on comprehensive 
nuclear test ban for an early conciusion of a relevant 
treaty, support the extension of the nuclear Nonpro- 
liferation Treaty” and the accession to it by those 
States that have not yet done so. 


—The two countries intend to enhance mutual trust and 
cooperation among the Asia-Pacific countries through 
dialogue and consultation so as to enhance peace, 
security, stability, and sustained economic develop- 
ment. 


—The two sides will promote their own active partici- 
pation in multilateral economic cooperation, 
including the cooperation in the Asia-Pacific region. 


—As permanent members of the United Nations Secu- 
rity Council, the two countries will continue to sup- 
port the United Nations and will work together with 
other countries to make the United Nations play a 
greater role in safeguarding world peace and security, 
promoting development, and preventing and medi- 
ating in conflicts. 


[Signed] Jiang Zemin, president of the People’s Republic 
of China, and Boris Yeltsin, president of the Russian 
Federation 


[Dated] 3 September 1994 
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Further on Sino-Russian Statement 
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[Textj Moscow, September 3 (XINHUA)}—China and 
Russia today issued a joint statement expressing their 
determination to “bring bilateral relations to a new 
Stage” as they move towards the 21st century. 


The joint statement, signed here today by Chinese Pres- 
ident Jiang Zemin and Russian President Boris Yeltsin, 
commended the recent progress in bilateral relations and 
described the two countries as having established “a 
constructive partnership of a new type.” 


It said the relations between China and Russia are 
“based on the principle of non-alignment, and not 
directed against any third country.” 


According to the joint statement, the steps to be taken by 
the two countries to develop their relations fall into four 
categories: political relations, economic matters, mili- 
tary affairs and international diplomacy. 


On political relations, the statement said the two coun- 
tries will “continue unswervingly to preserve and 
develop long-term neighborly and amicable relations,” 
hold frequent dialogue on various issues and solve any 
problems that may arise in the spirit of frankness, 
mutual trust and consideration for the interests of the 
other side “in accordance with the universally- 
acknowledged principles of international law.” 


The statement also said the two countries will abide 
strictly by the Sino-Russian boundary agreement, settle 
all remaining boundary disputes *«tween them, com- 
plete a border survey and demarcation as soon as pos- 
sible and strengthen friendship, neighborliness, mutual 
trust and cooperation along their mutual border. 


The two sides will consult and bref each other on the 
theory and practice of reform in their two countries, said 
the statement. 


On economic, trade, scientific and technological mat- 
ters, the statement said that the two sides will make the 
fullest possible use of their geographical advantages and 
economic complementarity, and that they will give pri- 
ority to cooperation in the spheres of the law, finance 
and credit, transport and information. 


It said the two sides will explore new fields for devel- 
oping more successful economic and trade cooperation 
and draw up and implement a long-term plan for scien- 
tific and technological cooperation. 


It said the two countries will improve economic legisla- 
tion concerning foreign interests and adopt measures 
actively to develop cooperation between their provinces. 


On military and political affairs, the statement said the 
two sides will “consistently fulfill their obligations not to 
target strategic nuclear weapons against the other and 
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not to use force against the other, in particular, not to be 
the first to use nuclear weapons against the other.” 


The two countries will “expand their exchange and 
cooperation which are not directed against any ‘third 
country, as long as such exchange and cooperation are 
conducted in accordance with the policies and interna- 
tional obligations of the two countries and serve the 
overall interests of regional and global stability and 
security.” 


It also said the two sides will try to speed up the drafting 
of an agreement on the reduction of military forces along 
their mutual border and on confidence-building in the 
military field. They pledged to reduce their military 
forces along the border to the lowest possible level, 
commensurate with long-term neighborly and amicable 
relations, and to maintain armed forces in the border 
areas only for defensive purposes. 


On international diplomacy, the statement «: d the two 
sides “will regard each other as major powers that have 
an important role to play in guaranteeing peace and 
stability in a world that is heading towards multi- 
polarity, and will intensify their cooperation in interna- 
tional affairs, including the efforts to solve global 
issues.” 


It said they will “conduct consultation and cooperation 
to contribute to the establishment of a stable, just and 
reasonable new international political “nd economic 
order which, they believe, should be based on mutual 
respect for sovereignty and ierritorial integrity, mutual 
non-aggression, non-interference in the internal affairs 
of other countries, equality, mutual benefit and peaceful 
coexistence.” 


It also said the new international order should observe 
the following points: “The recognition of the diversity of 
the world and differences among nations; cooperation on 
an equal basis and participation by all countries in 
international affairs without discrimination; the rejec- 
tion of expansionism, and opposition to hegemonism, 
power politics and the establishment of antagonistic 
political, military and economic groups; and the settle- 
men? of disputes through peaceful negotiation, consulta- 
tion and dialogue in a spirit of mutual understanding 
and mutual accommodation and in accordance with the 
principles of international law, without resorting to the 
threat or use of force.” 


“The two sides will strengthen their cooperation to deal 
with the threat of the proliferation of weapons of mass 
destruction and the vehicles (of their delivery), will work 
actively to promote the CTBT (Comprehensive Test Ban 
Treaty) negotiations for an early signing and will support 
the extension of the NPT (nuclear Nonproliferation 
Treaty) and the accession to it by those states that have 
not yet done so,” it said. 


The statement went on to say that the two countries 
intend to enhance mutual trust and cooperation among 
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the Asia-Pacific countnes through dialogue and consul- 
tation and promote their own active participation in 
multilateral ecoromic cooperation, particularly im the 
Asia-Pacific region. 


As permanent membe:s of the United Nations Security 
Council, work together with other countries for a greater 
rcic far the world body in safeguarding world peace and 
security, promoting development and preventing and 
mediating in conflicts, the statement concluded. 


Toast to ‘New and Healthy Relations’ 
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[Text] Moscow, September 3 (XINHUA)}—Chinese 
Presivent Jiang Zemin and Russian President Boris 
Yeltsin toasted here this evening to new and healthy 
relations between the two countnes. 


At a banquet given in his honor by President Yeltsin, 
Jiang said such nev’ relations will benefit not only the 
two great nations, but also the world. 


“The world should be assured that Sino-Russian rela- 
tions, which are based on the five principles of peaceful 
coexistence, are new and healthy,” said President Jiang. 


History has shown that alliance or confrontation ts not a 
right choice, and only a fnendly and good-neighborly 
relationship of mutually beneficial cooperation is one of 
vitality and can benefit the two nations and the rest of 
the world, said Jiang. 


Such « relationship will also be helpful to the establish- 
ment of a new international political and economic 
order, he said. 


The Chinese Government and people are willing to 
contribute to a better future in relations with Russia, and 
contribute to peace, development and the progress of 
mankind, Jiang said. 


President Yeltsin said that Russian-Chinese relations are 
not directed against any third country. Instead, it con- 
stitutes a major part of world stability and security, he 
added. 


“We have every reason to believe that our bilateral 
relations have been raised to a new level,” he said. “The 
joint declaration on the stop of targeting each other with 
strategic nuclear missiles is a proof of it.” 


Says Chinese Keform ‘New Revolution’ 
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[Text] Moscow, Seysember 3 (XINHUA)}—Chinese 
President Jiang Zemin said the current reform in China 
is another great and profound revolution under the new 
historical conditions. 
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“It is a new revolution in view of its tremendous role in 
further emancipating and enhancing productive forces 
and in propelling all-around social progress,” the Chi- 
nese president said in a speech at the Institute of 
International Relations of Russia here today. 


Jiang said, “as the chief architect of China’s reform, 
opening up and socialist modernization drive, Comrade 
Deng Xiaoping has played a pivotal role in leading this 
new revolution and made a historical contribution to the 
development of the theory of building socialism with 
Chinese characteristics.” 


In his speech, Jiang said, the Chinese people of all 
nationalities are now going all out for the great cause of 
building socialism with Chinese characteristics and real- 
izing modernization in China. 


He said the reform under way in China conforms to the 
historical trend of the world and the mankind’s progres- 
sive cause of development. 


He said experience has proved that for China, reform 
under socialism is the only way towards modernization 
and an all-around rejuvenation of the Chinese nation. 


He stressed that in exploring reform strategies suited to 
China, “we have come to realize that reform and open- 
ing-up are interdependent.” 


“Opening-up itself is an important part of reform. In the 
world today, the rapid development of science and 
technology and the increasingly closer economic links 
make it impossible for any country to develop in self- 
seclusion and isolation from the rest of the world,” he 
said. 


Jiang then listed a number of specific achievements 
made in reform and opening-up in China in the past 15 
years. 


He said that “in nature, China’s reform and opening-up 
aim at a self-improvement and development of the 
socialist system, thereby to give fuller and more effective 
play to the advantages of the system, to the benefit of all 


our people.” 


He said, “in the process of reform and opening-up, we 
will bring the advantages of the socialist system into 
fuller play instead of giving them up, thus injecting 
vitality to it under the new circumstances.” 


“Socialist system is no more immutable than any other 
social systems that undergo a historic process of maturity 
and improvement. In other words, it must develop and 
progress gradually through reform rather standing still or 
being ossified,” said the Chinese president. 


‘Foreign Policy of Peace’ Pursued 
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[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin said today that China needs a 
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long-term, stable and peaceful international environ- 
ment and will “unswervingly pursue an independent 
foreign policy of peace.” 


President Jiang, who arrived here Friday [2 September] 
on a four-day official visit to Russia, was speaking at the 
Institute of International Relations of Russia here today. 


The world is undergoing complicated and profound 
changes, and the bipolar structure no longer exists after 
the end of Cold War, Jiang said. 


He added, “international relations are increasingly dom- 
inated by economic factors. The trend of the interna- 
tional situation is detente...the common aspiration and 
fervent desire of the people of all countries are to 
maintain peace, enhance cooperation and promote 
development.” 


However, he noted that the world is far from tranquil, 
and turmoil, armed conflicts and regional wars continue 
to plague many regions. 


““Hegemonism and power politics continue to exist; 
world peace and development still face grave chal- 
lenges,” said the Chinese president. 


He stressed that China loves peace and is an important 
factor and bulwark on the side of world peace and 
stability, and that the Chinese people will devote them- 
selves to the maintenance of world peace and to the 
promotion of common development. 


“On the basis of the five principles of peaceful coexist- 
ence, China is ready to develop good-neighborly rela- 
tions with its surrounding countries, strengthen soli- 
darity and cooperation with developing countries and 
expand friendly ties and cooperation with all nations of 
the world,” Jiang said. 


China opposes hegemonism and power politics, and 
respect independence and sovereignty of others, he 
added. 


“We resolutely oppose foreign intervention and will 
never interfere in any country’s internal affairs.” 


“Relations among nations should be truly based on the 
five principles of mutual respect for sovereignty and 
territorial integrity, mutual non-aggression, non- 
interference in each other's internal affairs, equality and 
mutual benefit and peaceful coexistence.” 


Speaking of trade and economic cooperation among 
nations, the Chinese president called for eradication of 
discrimination and restriction in trade and adherence of 
the principle of equality and mutual benefit, to advance 
the interest of common development and prosperity, 


Looking forward to the 21st century, Jiang said, “‘man- 
kind should strive unremittingly for the complete prohi- 
bition and thorough destruction of nuclear »veapons.” 


“Let us all work together to achieve politica’ equality 
and economic prosperity throughout the world 1n which 
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we live and to bring a world of peace, equality, cooper- 
ation, stability and prosperity into the new century,” he 
told his audience. 


Ready for ‘Constructive Partnership’ With Russia 
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[Text] Moscow, September 3 (XINHUA)—Chinese 
President Jiang Zemin said here today that China is 
willing to build a constructive partnership with Russia 
with a view to the 21st century. 


Jiang made the statement in a speech delivered at the 
Institute of International Relations of Russia in Moscow, 
one day after he arrived here Friday [2 September] on a 
four-day official visit. 


He said, “it’s of special significance to China’s foreign 
policy to develop long-term and stable relations of good- 
neighborliness, friendship and mutually beneficial coop- 
eration with Russia, its biggest neighbor sharing a 
common boundary of over 4,000 kilometers.” 


Sino-Russian relations have developed on a track of 
good-neighborliness and friendship soon after their nor- 
malization, he added. 


“The boundary between us is now one of peace and 
friendship to the delight of our two peoples,”’ and China 
and Russia have become important trading partners with 
a considerable increase in bilateral trade. 


The economies of China and Russia are mutually com- 
plementary and therefore have great potentials and hold 
out a broad prospect, he said. 


He noted, “the Sino-Russian relationship is an impor- 
tant part of the overall international relations. The 
significance and impact of a good-neighborly, cordial, 
mutual beneficial and cooperative relationship between 
our two countries go well beyond the bilateral scope.” 


As influential powers and permanent members of the 
UN Security Council, both China and Russia should 
intensify their cooperation in international affairs, 
which “is of great significance to global peace, stability 
and prosperity,” Jiang said. 


He said he appreciates the idea proposed by Russian 
President Boris Yeltsin earlier this year calling for the 
establishment of a “constructive partnership looking 
beyond this century.” 


Such a new type of bilateral relationship should be based 
on the five principles of peaceful coexistence, he 
explained. 


“Our two countries should become good neighbors, good 
partners, and good friends that are not aligned with any 
other country, nor engaged in confrontation, but will 
seek mutually-beneficial cooperation and common pros- 
perity.” 


FBIS-CHI-94-172 
6 September 1994 


“We have already started to lay the foundation for the 
new-type of good-neighborly relations for the next cen- 
tury” as China and Russia have signed the Sino-Russian 
Joint Statement and the joint declaration on non-first 
use of nuclear weapons against each other and the stop of 
targeting each other with strategic missiles, Jiang said. 


Jiang was returning a visit made by President Yeltsin to 
Beijing in December 1992. He will also visit Ukraine and 
France after his Russia tour. 


Yeltsin Welcomes Zemin 


OW0509112194 Beijing XINHUA Domestic Service in 
Chinese 0810 GMT 4 Sep 94 


[By reporter Wan Chengcai (8001 2052 2088)] 


[Text] Moscow, 3 Sep (XINHUA)—Russian President 
Yeltsin heid a state banquet in the Kremlin’s Granite 
Chamber on the evening of 3 September to warmly 
welcome PRC President Jiang Zemin and his party. 


At 1830, President Jiang Zemin and his wife, smiling, 
accompanied by President Yeltsin and his wife, walked 
slowly to the banquet hall. They warmly shook hands. 


Before the banquet began, Yeltsin and Jiang Zemin 
spoke separately, highly appraising the visit and 
expressing the hope for the further development of 
bilateral relations. 


In his speech, President Yeltsin first spoke highly of 
President Jiang Zemin’s significant contributions to the 
normalization and development of Russian-Chinese 
relations. Continuing his speech, he pointed out: “For 
us, Russian-Chinese relations are especially important.” 
“The adjoining boundary between our two countries is 
the longest in the world. It can be said that Russia and 
China constitute a mutually complementary natural geo- 
graphic, resource, economic, and anthropic [ren wen 
0086 2429] region. The geographical position of our 
country and the traditional friendship between the peo- 
ples of Russia and China demand that we foster highly 
efficient and mutually beneficial cooperation.” 


Yeltsin said: ‘““Now, we have made an important new 
step forward on this road: Both sides have signed the 
Russian-Chinese Joint Statement. This is a document 
that looks toward the 2Ist century. The key idea of this 
document is that the basis of new Russian-Chinese 
relations is constructive partnership.” 


Yeltsin stressed: “This type of relationship, not directed 
at a third country, is an important component of world 
stability and security and also 1s the contribution made 
by the two countries to establishing a new international 
political and economic order. We have ample reason to 
believe that the trust between the two countries has been 
raised to a new level. The declaration on not aiming 
strategic nuclear guided missiles at each other is a new 
proof that this is true.” 
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Yeltsin pointed out: “Differences in opinion, appraisal, 
and attitude exist between the two sides, and new issues 
will arise in the future, but what is most important is that 
| and Mr. President have agreed that these issues will be 
solved on the basis of good-neighborliness, trust, and 
openness and through consultations and negotiations.” 


Yeltsin held that the agreement on the western sector of 
the boundary signed by both sides is of historic signifi- 
cance. This ts the first time in the history of Russian- 
Chinese relations that nearly the entire boundary 
between the two countries has been codified in the form 
of law. 


Yeltsin pointed: “The tasks facing us now are surveying 
the boundary, setting up boundary marks, establishing 
an appropriate boundary management system, and 
reducing the number of troops in the region to a level 
acceptable to both sides. There is important potential for 
direct contacts in the border regions.” 


President Yeltsin expressed the belief that the new 
relationship between Russia and China will become one 
of the guarantees that safeguard world peace. He sin- 
cerely wished that China will make new achievements in 
the course of carrying out reform. 


In his speech, President Jiang Zemin said as soon as he 
and his entourage arrived in Russia, they felt the Russian 
people’s profound sentiments of friendship toward the 
Chinese people. 


Jiang Zemin said: “Many good things that transcend 
time and space have linked the Chinese and Russian 
peoples together. The friendship between the peoples of 
the two countries has a profound and solid foundation 
and goes back to ancient history.” 


Jiang Zemin pointed out: “China and Russia are two 
important big neighboring countries in the world. It is 
gratifying to note that despite the changes in the inter- 
national situation, Sino-Russian relations are still full of 
vitality and have entered the orbit of long-term good- 
neighborliness and friendship and mutually beneficial 
cooperation. During my current visit, I will, on this 
basis, join President Yeltsin and other Russian leaders in 
exploring, while proceeding from the strategic high point 
of looking toward the 21st century, ways to build the 
future for bilateral relations so that the peoples of the 
two countries will get along in a friendly way from 
generation to generation.” 


Jiang Zemin said: “The Chinese people are concen- 
trating on the cause of reform, opening to the outside 
world, and modernization construction, following their 
own road of development in accordance with the 
national conditions and characteristics. We are pursuing 
an independent foreign policy of peace. We are devoting 
our efforts to national development, people’s prosperity, 
and world peace. At present, Russia is probing for a path 
of development suitable to its characteristics. The Rus- 
sian people are a great people. We are convinced Russia 
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will win an economic rejuvenation for itself. As a 
friendly neighbor, we sincerely wish Russia national 
stability and economic prosperity, and happiness to its 
people.” 


Jiang Zemin stressed that Sino-Russian relations are a 
very important component of international relations as a 
whole in the contemporary world. The good-neighborly 
and friendly relations between China and Russia, estab- 
lished and developed on the basis of the five principles of 
peaceful coexistence, are a new-type and healthy rela- 
tionship. History has amply proved that neither alliance 
nor confrontation is a correct choice. Only bilateral 
relations of good-neighborliness, friendship, and mutu- 
ally beneficial cooperation, built on the basis of the five 
principles of peaceful coexistence, are the most vital 
relationship. 


Qian Qichen, vice premier and foreign minister, and all 
other members of Jiang Zemin’s entourage attended the 
banquet. 


Attending the  quet on the Russian side were Shum- 
eyko, chairman of the Federation Council; Rybkin, 
chairman of the State Duma; Prime Minister Cherno- 
myrdin; First Deputy Prime Minister Soskovets; Deputy 
Prime Ministers Shokhin, Yarov, Shakhray, and Chu- 
bays; Foreign Minister Kozyrev; Defense Minister 
Grachev; Minister of Economic Relations Davydov; and 
Filatov, head of the Presidential Office. 


The banguet proceeded in an atmosphere of warm 
friendship. When the banquet ended, President Yeltsin 
walked President Jiang Zemin to the gate outside the 
Kremlin and said goodbye there. 


Welcomes Russian Investment 
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[Text] Moscow, September 5 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin said Sunday [4 September] 
that the exchange of experiences between countries, 
neighbors in particular, is conducive to common devel- 
opment. 


In an interview with Russian journalists in the Kremlin 
in Moscow, Jiang said, “China has its own experiences 
and so does Russia, and an enhanced exchange of 
experiences benefits both sides.” 


However, he stressed that there is no universal pattern of 
development in the world and that one should not copy 
others’ ways of practice. 


This is because the world is so colorful that countries are 
different in traditions, history, culture and size, said 
Jiang, who is on a four-day official visit to Russia. 


People should make their own choice in development in 
the light of their specific conditions, he said. However, 
he stressed the need for exchange of experiences with 
others. 
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Jiang also said irregularities in cross-border trade 
between China and Russia that have emerged in the 
process of growth of their entire trade can be solved 
through joint efforts. 


“We are firm in regulating the boundary trade and in the 
meantime, we stand for further cooperation in trade and 
economy,” the president stressed. 


He said the Chinese Government invites Russian entre- 
preneurs to invest in China and at the same time 
encourages reputed Chinese enterprises to do the same in 
Russia. 


Relations With U.S. Take Turn for ‘Better’ 


OW 0509150094 Beijing XINHUA in English 1448 
GMT 5 Sep 94 


[Text] Moscow, September 5 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin said here Sunday [4 Sep- 
tember] that Sino-U.S. relations have taken a turn for the 
better. 


Interviewed by reporters from six main Russian press 
organizations in the Kremlin, Jiang said that since U.S. 
President Bill Clinton decided in may to renew China’s 
most-favored-nation status and disconnect it from the 
human rights issue, the bilateral ties have taken a favor- 
able turn. 


Exchanges between the two countries in the political, 
economic, cultural and military fields have been 
enhanced, Jiang said. 


U.S. Secretary of Commerce Ronald H. Brown recently 
visited Beijing, he added. 


The Chinese president, who came here on a four-day 
official visit, disclosed that Brown reaffirmed the prin- 
ciple of recognizing the government of the People’s 
Republic of China as the sole legitimate government of 
China, and that the principle has been the main compo- 
nent of the three joint communiques issued by the two 
countries so far. 


Jiang recalled his trip to Seattle, the United States, last 
year for the Asia-Pacific Economic Cooperation forum, 
where he met with President Clinton. 


Jiang said he and president Clinton shared the view that 
their two countries should develop long-term good rela- 
tions with the 21st century approaching. 


The president said he was assured by Brown that the 
U.S. adheres to the principles governing its relations 
with China. 
Jiang is scheduled to leave Russia on Tuesday to con- 
tinue his Europe tour which will take him to Ukraine and 
France. 

Russian Media Interview Jiang Zemin 
OW 0609045594 Beijing XINHUA Domestic Service in 
Chinese 1620 GMT 5S Sep 94 


[By XINHUA reporters Li Hongqi (2621 4767 2475) and 
Huang Huizhu (7806 1979 3796) and RENMIN RIBAO 
reporter Zhang Liang (1728 5328)] 


FBIS-CHI-94-172 
6 September 1994 


[Text] Moscow, 4 Sep (XINHUA)—Chinese President 
Jiang Zemin, who is on an official visit here, was jointly 
interviewed by six Russian media units today. He was 
asked about his impressions of the ongoing visit, Sino- 
Russian relations, and Sino-U:S relations. 


Ostankino State Television correspondent: Esteemed 
Mr. President, what are your impression and feelings 
about your current visit to Russia? 


Jiang: This is my first visit to Russia as president of the 
PRC. I have been here many times, and I also studied 
here in the fifties. Revisiting a once-familiar place gives 
me a feeling of great warmth. Wherever we went, we 
were accorded warm reception by the Russian Govern- 
ment and people, and we have experienced the Russian 
people’s profound sentiments of friendship for the Chi- 
nese people. | had very successful talks with President 
Yeltsin. We also visited factories to see how the Russian 
people work and live. Russia has a great potential for 
development, and the Russians are a great people. I am 
convinced that Russia will certainly find its path toward 
recovery and prosperity. 


ROSSIYSKIYE IZVESTIYA correspondent: Mr. Presi- 
dent, we know you know Russian. May | ask what your 
favorite Russian literature, proverbs, music, and songs 
are? 


Jiang: Today I visited Tolstoy's former residence in 
Moscow, and it left a deep impression. I have read many 
Russian literary works, such as Tolstoy’s “War and 
Peace,” “Anna Karenina,” and “Resurrection” when I 
was in junior high school. It was at the reside ace I visited 
today that Tolstoy wrote “Resurrection.” ! also read 
Pushkin’s poems and works by Turgenev and Gogol. As 
for Russian music, at a concert I attended on the first 
evening of my arrival in Moscow, I admired the works of 
Glinka and Tchaikovsky. At the state dinner hosted by 
President Yeltsin last evening, the musical band played 
“Far Away, Far Away,” “Katyusha,” “Moscow Nights,” 
and other well-known Russian songs. It seems that music 
is a common language all people understand. 


KOMMERSANT correspondent: Mr. President, would 
you please tell us your views about the current situation 
and prospects of Russian-Chinese trade? 


Jiang: Trade between China and Russia has seen rapid 
growth in recent years. In the first six months of this 
year, there was a reduction in the turnover of trade, but 
it was a temporary phenomenon. Trade between nations 
can be more or less active from time to time. I am certain 
that prospects for Russo-Chinese relations are bright, 
taking into account progress in the development of our 
good-neighborly relations. 


TRUD correspondent: Esteemed President Jiang Zemin, 
what are your views on problem of tens of thousands of 
Chinese illegally staying in the inland and border areas of 
Russia? How do you think this problem can be settled? 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-172 
6 September 1994 


Jiang: China and Russia have ended their mutual alien- 
ation. Along with the development of bilateral neigh- 
borly and friendly relations, trade and exchange between 
people are also growing. It 1s only natural. In the course 
of this, certain disorderly phenomena had indeed arisen, 
and measures should be taken to rectify them. However, 
one must not, as the Chinese saying goes, “give up eating 
for fear of choking.” I am quite confident that these 
questions can be resolved through the joint efforts of 
both sides. It is necessary to crack down resolutely on the 
activities of law-breaking elements. Meanwhile, we also 
hope that the Russian side will take measures to protect 
the interests of Chinese businesses involved 1n lawful 
commercial and economic activities. We will encourage 
powerful, reputable, and large Chinese companies to 
trade with Russia. We also welcome major Russian 
companies to invest in and do business with China. Here 
I would like to use a Russian proverb that “slow and 
steady wins the race.” Sino-Russian economic relations 
and trade should also advance in an steady, positive, 
orderly way. 


ROSSIYSKAYA GAZETA correspondent: Esteemed 
Mr. President, frequent exchanges of visits in recent 
years by leaders of China and Russian have enhanced 
their understanding of each other. Is there anything in 
Russia’s present experience that China may find useful, 
and what do you think Russia should adopt from Chi- 
nese experience? 


Jiang: Every nation, through the exploration and choice 
of its own people, will find a path of development to suit 
its circumstances. We have our own approach. I have 
already talked about this in the speech I gave yesterday at 
the Institute for International Relations. Russia also has 
its own approach. It will be beneficial to both sides if 
nations exchange their experience and learn from others’ 
strong points to offset their shortcomings. 


The world we are in is varied and colorful. It would be 
impossible to base the whole world on one single model. 
National conditions, history, traditions, and cultural 
backgrounds differ from nation to nation. They can 
exchange experience with one another, but one should 
not imitate mechanically what other countries do. 
Sooner or later, the people of any state will have to find 
the path of development which suits the conditions of 
that country. 


ITAR-TASS correspondent: Esteemed Mr. President, 
there has been some progress in Sino-US. relations of 
late. Not long ago, the United States sent a high-level 
delegation to China. What are the prospects of the 
development of Sino-U.S. relations, especially economic 
and military cooperation? Besides, the United States is 
reassessing its policy toward Taiwan. What are your 
comments? 


Jiang: U.S. Secretary of Commerce Brown made a visit 
to China recently and I had a meeting with him. Since 
U.S. President Clinton decided last May to renew 
(China's most-favored-nation status and disconnect it 
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from the human rights issue, Sino-U.S. ties have taken a 
favorable turn, creating favorable conditions for 
expanded exchanges and cooperation in political, eco- 
nomic, trade, scientific and technological and military 
fields. 


At the meeting with President Clinton in Seattle last 
year, both sides agreed that Sino-U.S. relations are very 
important and the two nations should, from the high 
plane of looking toward the next century and with a 
positive approach, ensure that Sino-U.S. relations con- 
tinue to develop in a sustained and steady manner. The 
Seattle meeting marked a new, good beginning in bilat- 
eral relations. 


the Taiwan issue has always been a major problem in 
Sino-U:S. relations. It has been reported that the United 
States is reassessing its policy toward Taiwan, and we 
would like to express our concern on the matter. During 
his visit to China, Secretary of Commerce Brown told me 
that the U.S. adheres to the policy of one China and the 
principles enshrined 1n the three Sino-U.S. joint commu- 
niques will not change. It is our hope that the U.S. 
Government will adhere to its commitments and refrain 
from promoting “two Chinas,” “‘one China, one 
Taiwan” or “one country, two governments” in any 
form so as not to affect the development of bilateral 
relations. 


At the end of the interview, President Jiang Zemin 
extended his warm regards and best wishes to the Rus- 
sian people through the media units taking part in the 
interview. 


Fditorial Hails Visit 


1H1K0509093994 Hong Kong WEN WEI PO in Chinese 
5 Sep 94 p A2 


[Editorial: “The Five Major Achievements of Jiang 
Zemin’s Visit to Russia”’] 


[Text] President Jiang Zemin has attained his intended 
objectives and scored five major successes in his current 
visit to Russia. Qian Qichen summarized the five major 
successes as follows: |. China and Russia have reached a 
consensus on establishing a new partnership looking 
toward the 21st century. 2. The two countries signed 
important diplomatic documents to promote their good- 
neighborly and friendly relationship and provide an 
example and guideline for long-term cooperation in 
important fields. 3. The two sides appraised the achieve- 
ments they have made in expanding trade and agreed on 
measures to solve the problems which have cropped up 
in the course of development. 4. The two sides agreed to 
increase high-level contacts—Yeltsin will visit China 
and Li Peng will visit Russia. 5. The two leaders agreed 
that the two countries as permanent members of the 
Security Council should make due contributions to 
establishing a fair and rational international political 
and economic order. 
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Since China and Russia rank first in terms of population 
and territory among other countries in the world, if the 
two establish a close, good-neighborly. and fnendly 
relationship and coordinate their approach to world 
issues, they will play a bigger and bigger role in the 21st 
century, helping the international political and economic 
order move in a fair and rational direction in the 
interests of the world’s economic prosperity, trade devel- 
opment, peace, and stability. 


Since the Cold War is now over, a mono-polar world 
does not comply with the interests of the various coun- 
tries in the world. Various countries in the world hope 
the world will move in the direction of multi- 
polarization instead of allowing one superpower to dom- 
inate the world and to match this they have made due 
efforts. With this common aspiration, countries with 
different political systems have found it easier to carry 
on a dialogue and to carry out cooperation. More dia- 
logue will serve to deepen their understanding of each 
other; better understanding will help them to agree to 
disagree; agreeing to disagree will intensify their cooper- 
ation; and mutually beneficial cooperation will con- 
tribute to the economic growth of the various sides and 
the people’s welfare. 


Hegemonism and power politics have not disappeared 
from the world. The country favoring hegomonism usu- 
ally interferes with other countries’ internal affairs; 
imposes its own political system, laws, and ideology 
upon other countries irrespective of their economic 
level, particular history and culture, and actual condi- 
tions; and threatens to apply economic sanctions against 
other countries at every turn. Such a policy will only 
allow the super power to act more arbitrarily in dealing 
with international issues and acquire economic 
monopoly more easily. 


As revealed by the development of international rela- 
tions over the last few years, China, Russia, and many 
other countries have been bullied and suffered interfer- 
ence from other countries due to a lack of a fair and 
rational international political and economic order. The 
obstacles to extending China’s MFN trading status, to 
restoring China’s GATT membership, and the economic 
sanctions against China were all unreasonable. Some 
country operated double standards whereby it could 
send troops to put down domestic racial rebellions, could 
send troops to arrest the president of another country, 
could refuse to implement the free trade system laid 
down by GATT, could frequently take administrative 
measure to ban imports of other countries’ commodities, 
and could levy heavier customs duties at any time it 
pleased. On the other hand, it made indiscreet remarks 
or criticisms of other countries and imposed on others 
standards it could not measure up to itself. Russia has 
also had unhappy experiences. It had hoped to join other 
Western industrial countries on an equal footing and the 
West promised to provide assistance on the condition 
that it carry out economic, banking and trade reforms in 
the Western way or even apply “shock therapy.” Later, 
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the West agreed to provide $67 billion in aid. What were 
the results? Russia suffered a big economic slump, run- 
away inflation, and a great loss of foreign exchange. The 
West only provided less than one-third of the promised 
assistance, not to mention the investments and loans. 
The greater economic difficulty Russia got into, the 
greater pressure the West brought to bear upon Russia. 
Under the circumstances, an anti-Western sentiment 
emerged in Russia and the Russian people were dissat- 
isfied with the unfair and irrational international polit- 
ical and economic order. They cried out for an adjust- 
ment to the policy of “being unconditionally submissive 
to” Western powers and pointed out wholesale Western- 
ization and privatization did not comply with Russia’s 
actual conditions. It was for this reason that Russia 
began to pursue omnidirectional diplomacy. While con- 
tinuing to develop relations with the West, it made 
vigorous efforts to intensify cooperation and expand 
border and barter trade with China. The Russian people 
immediately acquired benefit from this policy and 
appealed for the establishment of steady cooperative 
relations with China. At this time, a diplomatic offensive 
attaching importance to an economic takeoff in the east 
was being launched in the West and Russia was naturally 
happy to take advantage of the situation. It was against 
this background that Jiang achieved five major results in 
his visit to Russia. 


Of course, in light of this situation, China will vigorously 
pursue its foreign policy of peace, quicken the pace of 
opening to Russia and Eastern Europe, and try to tap 
natural resources in Siberia, because this will help create 
an international environment favorable to China’s four 
modernizations and raise China’s international strategic 
standing. 


China’s economic strength is the important material 
basis for pursuing its foreign policy of peace and a 
successful foreign policy of peace will, in its turn, stim- 
ulate China’s economic development. The two advance 
hand in hand. 


China and Russia are not allies as they were before. 
Instead, they have established good-neighborly and 
friendly relations and they are now good neighbors, good 
partners, and good friends. They are not developing 
relations to counter a third country. So, China has also 
invited U.S. President Bill Clinton to visit China to 
promote Sino-U.S. relations. 


Under the new situation, Clinton will be ready to act as 
a friendly emissary to open up the Chinese market for 
U.S. enterprises. This will be in the interests of an 
American economic recovery and the U.S. foreign policy 
of “balance.” 


Leaves Moscow for Yekaterinburg 
OW0509080794 Beijing XINHUA in English 0746 
GMT 5 Sep 94 
[Text] Moscow, September 5 (XINHUA)—Chinese 
President Jiang Zemin left here this morning for Yekat- 


erinburg, one of Russia’s biggest industrial centers, to 
continue his current tour of the country. 
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Prime Minister Viktor Chernomyrdin was among the 
senior Russian leaders who saw Jiang off at the airport, 
and the military band played the anthems of the two 
countries. 


“Hope you will visit China again and see more for 
yourself,” Jiang told Chernomyrdin after reviewing a 
guard of honor. 


“We will meet again before long,” the Russian premier 
assured the Chinese leader. 


Jiang arrived in Moscow last Friday for a five-day 
official visit to Russia, the first leg of his three-nation 
European tour which will also take him to Ukraine and 
France. 


In Yekaterinburg, he is expected to meet with local 
leaders and visit several enterprises and research centers. 


While in Moscow, Jiang held talks with his Russian 
counterpart Boris Yeltsin. They signed a joint statement 
on building a constructive partnership between the two 
countries with the 21st century in perspective, and a 
joint declaration on detargeting their countries’ nuclear 
weapons from each other. 


The Chinese president also met with Premier Chernomyr- 
din, as well as Vladimir Shumeyko, chairman of the 
Russian parliament’s Federation Council (upper house) 
and Ivan Rybkin, leader of the State Duma (lower house). 


The Chinese leader made a speech at the Institute of 
International Relations of Russia, visited the Kham- 
ovniki museum estate of great Russian writer Lev Tol- 
stoy and the space flights control center. 


Jiang is scheduled to leave Yekaterinburg on Tuesday for 
Kiev, capital of Ukraine, for a three-day visit. He will 
then go to France and stay theie until September 12. 


Arrives in Yekaterinburg 


OW0509114394 Beijing XINHUA in English 1112 
GMT 5 Sep 94 


[Text] Yekaterinburg, Russia, September 5 (XIN- 
HUA) —Chinese President Jiang Zemin arrived in Yeka- 
terinburg, one of Russia’s biggest industrial centers, this 
afternoon to continue his four-day official visit to 
Russia. 


In Yekaterinburg, a city of the Urals, Jiang 1s scheduled 
to stay for two days and 1s expected to meet local leaders 
and visit a number of enterprises including Urals Optical 
and Mechanical Plant and Turbomotor Works. 


Yekaterinburg enjoys a unique geographic location on 
the border between Europe and Asia and thus prospers 
from the interaction of economies from both the East 
and West. The city has traditional friendly relations with 
China. 
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The Chinese president will leave Yekaterinburg on 
Tuesday for Kiev, capital of Ukraine, to continue his 
three-nation European tour. France will be the last leg of 
his current trip. 


Ukrainian President Hails Visit 


OW0509083994 Beijing XINHUA in English 0756 
GMT 5 Sep 94 


[Text] Kiev, September 5 (XINHUA) —The upcoming 
visit to Ukraine by Chinese President Jiang Zemin will 
be a milestone in the relations between the two countries, 
President Leonid Kuchma said in an interview with 
Chinese journalists based in Kiev. 


In the interview granted before Jiang is arriving here 
tomorrow, the Ukrainian president said that the time has 
come for the two countries to turn their commitments 
into concrete political and economic cooperation. 


Kuchma said the Ukrainian-Chinese ties have been 
harmonious and friendly since the two countries estab- 
lished diplomatic relations in 1992, and they share 
identical or similar views on most of the major interna- 
tional issues. 


China’s experience in establishing a socialist market 
economy will be useful for Ukraine, which is also under- 
going all-round economic reforms, he continued. 


The president pointed out that the prospects are bright 
for the development of bilateral cooperation and atten- 
tion should be focused on economic and trade relations. 


The potentials of trade between the two countries are yet 
to be tapped, he said, adding that the two countries 
should make further efforts in this aspect. 


On the political situation in Ukraine, Kuchma described 
it as stable with Ukrainians actively participating in 
political affairs. He added that his country is in the 
process of choosing its own appropriate state system. 


Referring to the economic situation, the president said 
Ukraine has just overcome a vicious inflation. 


The gravest problem facing the country, he said, is the 
sharp decline in industrial production, which dropped 
by about 35 percent in the first half of this year from the 
same period of last year. The budget deficit is expected 
to reach about 10 percent of the country’s gross domestic 
product, he added. 


But the president stressed that Ukraine will firmly 
adhere to the current reform in spite of some problems 
and difficulties. 


The country will adopt a series of measures to reinforce 
laws, speed up economic reforms and improve the man- 
agement, he said. 


Kuchma described his country’s foreign policy as all- 
dimensional and designed to defend its economic and 
political interests. 
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While maintaining the continuity of the country’s for- 
eign policy, the new government will also make some 
changes in the policy so as to better serve Ukraine’s 
economic exchanges with other countries. 


Kuchma noted that putting his country’s relations with 
Russia onto a normal track will be of special significance 
to Ukraine’s future development. 


He also said that Ukraine will continue to give priority to 
the development of relations with the other members of 
the Commonwealth of Independent States. 


Russia Visit Ends 


OW 0609085494 Beijing XINHUA in English 0828 
GMT 6 Sep 94 


[Text] Yekaterinburg, Russia, September 6 (XIN- 
HUA)—Chinese President Jiang Zemin left here today 
for Ukraine, the second leg of his three-nation European 
tour, after winding up a four-day official visit to Russia. 


During his visit to Russia, Jiang met with Russian 
President Boris Yeltsin, Prime Minister Viktor Cherno- 
myrdin and other senior Russian officials. 


The leaders of the two countries spoke highly of the 
vigorous and fruitful development of bilateral relations 
since the first Sino-Russian summit in December 1992, 
and were determined to face the new century and 
enhance the bilateral relations to a new level. 


In Moscow, Jiang and Yeltsin signed a Sino-Russian 
Joint Statement and a Joint Declaration of the two 
presidents. The two sides also penned the agreement on 
the western sector of the Sino-Russian border and a 
series of accords and protocols. 


The Chinese president arrived in Yekaterinburg, capital 
of the Sverdlovsk region, from Moscow on Monday to 
continue his visit to the country. 


During his stay here, Jiang held talks with Governor of 
Sverdlovsk region Aleksey Strakhov and Mayor of Yeka- 
terinburg A.M. Chernetskiy and visited three factories in 
the industrial region. 


Jiang is accompanied by Chinese Vice-Premier and 
Foreign Minister Qian Qichen and some other Chinese 
officials on the three-day trip to Ukraine, from where he 
will proceed to France for the last leg of his tour. 


Qian Qichen Holds News Conference in Moscow 


Discusses ‘Success’ of Jiang Tour 


OW 0409130094 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 4 Sep 94 


[From the “National Hookup” program] 


[Excerpts] On 4 September, vice premier and Foreign 
Minister Qian Qichen held a news conference at the 
Russian Foreign Ministry’s Press Center. He discussed 
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President Jiang Zemin’s success during his current visit 
to Russia and answered reporters’ questions. 


Qian pointed out: President Jiang Zemin achieved 
fruitful results in his current visit to Russia, which can 
mainly be summarized as follows: 


First, looking toward the 21st century, China and Russia 
have formed a new partnership relationship. This type of 
new partnership relationship is neither one of confron- 
tation nor alliance, but is a long-term and stable good- 
neighborly relationship of friendship and cooperation 
built on the basis of the five principles of peaceful 
coexistence. This type of relationship accords with the 
world’s trend, is not directed at a third country, will not 
be influenced by changes in the domestic situation in the 
two countries and in the international situation, and can 
be handed down from generation to generation. 


Second, during the visit, China and Russia signed a 
number of important documents. [passage omitted] 


Third, both sides fully affirmed the achievements made 
in economic and trade cooperation and decided on, 
through discussions, countermeasures to deal with prob- 
lems that emerged in the course of advancing. Both sides 
held that the decrease in the trade volume between 
China and Russia in the first half of this year is a 
temporary phenomenon. [passage omitted] 


Fourth, strengthening contacts between the two coun- 
tries, especially between high-ranking leaders of the two 
countries. President Yeltsin has accepted President 
Jiang’s invitation to visit China again. Prime Minister 
Chernomyrdin is looking forward to Premier Li Peng’s 
visit to Russia. The leaders of the parliaments of the two 
countries have exchanged visit invitations. Qian held 
that exchanges will deepen understanding, and under- 
standing will promote cooperation. There are broad 
prospects for an all-round development of Sino-Russian 
relations. 


Fifth, the leaders of the two countries have agreed to 
make due contributions to the establishment of a fair 
and rational new international political and economic 
order. China and Russia are influential big countries in 
the world and are also permanent UN Security Council 
members. The development of bilateral relations 
between the two countries is conducive to peace and 
development in the world. 


Qian also answered reporters’ questions on issues on the 
Sino-Russian boundary and on China’s position toward 
nuclear testing. 


This morning, Jiang and his party visited the museum of 
Tolstoy’s former residence in downtown Moscow. 

Gives Views on Visit 
OW0509085094 Beijing XINHUA Domestic Service in 
Chinese 1817 GMT 4 Sep 94 


[By reporters Li Hongqi (2621 4767 2475) and Wan 
Chengcai (8001 2052 2088)} 
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[Text] Moscow, 4 Sep (XINHUA)—At a news confer- 
ence held here today, Qian Qichen, Chinese State 
Council vice premier and foreign minister, pointed out 
that PRC President Jiang Zemin has scored fruitful 
results [qu de le feng shuo cheng guo 0648 1779 0055 
0023 4311 2052 2654] dunng his visit to Russia. 


Qian Qichen said: This is Jiang Zemin’s third day in 
Russia, and all of his major activities in Moscow are 
already completed. The fruitful results of his visit can be 
summarized in the following five points: 


1. China and Russia have reached a consensus on 
building a new kind of partnership between them with 
the 21st century in mind. The new kind of partnership is 
a cooperative relationship——built on the Five Principles 
of Peaceful Coexistence—that 1s of a long-term, stable, 
good-neighbor, friendly, and mutually beneficial nature, 
rather than a relationship of confrontation or alliance. 
This kind of relationship is in line with international 
trends and is not directed against any third country. It 
will not be affected by changes in the two countries’ 
domestic situations or in the international situation, and 
it can be passed down from generation to generation. 


2. During his visit, China and Russia signed: a Sino- 
Russian joint declaration, a joint declaration of the 
Chinese and Russian leaders on not aiming their stra- 
tegic nuclear weapons at each other, a protocol on the 
western stretch of the Sino-Russian boundary, an agree- 
ment by the Chinese and Russian Governments on water 
transportation via Khabarovsk, a Sino-Russian customs 
cooperation agreement, and a Sino-Russian economic 
and trade cooperation agreement. With their wide- 
ranging contents, these documents establish, in accor- 
dance with the guiding principles for developing Sino- 
Russian relations, the norms for the two countries’ 
cooperation in some important fields. 


3. The two sides fully affirmed the rapid development 
achieved in Sino-Russian economic and trade coopera- 
tion in recent years, and they agreed on measures to deal 
with problems arising in the course of the progress. They 
shared the view that the drop in the volume of bilateral 
trade during the first half of this year was only a 
temporary phenomenon and that they surely will realize 
their great potential for bilateral economic and trade 
cooperation as long as they push forward cooperation 
between competent and reputable large companies and 
adopt trade practices in line with international norms. 


4. The two sides agreed that strengthening multilevel, 
multisector bilateral contacts and exchanges— 
particularly those between their high-level leaders—is 
extremely important to promoting the development of 
relations between the two countries. President Yeltsin 
has accepted President Jiang Zemin’s invitation to visit 
China again, Russian Prime Minister Chernomyrdin is 
looking forward to Premier Li Peng’s visit to Russia, and 
the parliamentary leaders of the two countries have 
exchanged invitations to visit. Exchanges deepen under- 
standing, and understanding promotes cooperation; 
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there are broad prospects for comprehensively devel- 
oping Sino-Russian cooperation. 


5. China and Russia have agreed to make contributions 
to establishing new international political and economic 
orders that are equitable and stable. Both China and 
Russia are influential major countries of the world, as 
well as permanent members of the UN Security Council. 
The development of bilateral relations between two 
adjacent big countries—China and Russia—is conducive 
to international peace and development. 


In answering a reporter’s question on whether border 
disputes between the two countries have been settled 
here and now following the signing of the protocol on the 
western stretch of the Sino-Russian boundary, Qian 
Qichen said: China and Russia share more than 4,300 
km of common boundaries, including the western 
stretch, which is only 54 km long. With the signing of the 
protocol on the western stretch of the Sino-Russian 
boundary, over 95 percent of all border issues have now 
been resolved. The remaining one or two disputes are on 
the eastern stretch, but the Chinese and Russian leaders 
have agreed to continue discussions to speed up their 
settlement. 


In response to a reporter's question on whether | million 
Chinese have illegally ente:ed Russia, Qian Qichen said: 
That is an exaggerated figure. There have been plenty of 
rumors about this issue; some say it is | million, and some 
say 2 million. The actual number is not that large, for how 
could so many Chinese enter Russia illegally? Because all 
Chinese and Russian nationals have to go through the 
relevant formalities when crossing the border, it 1s simply 
impossible for so many people to sneak into Russia. The 
current problem is that some Chinese nationals who fol- 
lowed the proper procedures to enter Russia did not return 
home and continued to remain in Russia after their 
permitted period of residence had expired. This problem 
should be solved through measures taken by both sides. 
The entry and exit of people at the border should be 
convenient and should be carried out in an orderly and 
controlled fashion; this would be greatly beneficial to 
economic and trade relations between residents on both 
sides of the boundary. It is inappropriate to blow indi- 
vidual cases out of proportion. 


In answering a reporter's question on China’s position 
toward nuclear testing and whether the issue was dis- 
cussed at this summit meeting, Qian Qichen said: China 
has adopted an attitude of great restraint toward nuclear 
testing and has carried out the lowest number of tests 
among all five of the nuclear powers. China has not 
committed itself to suspending nuclear testing, but it 
favors a complete ban on nuclear testing, it stands for 
striving for a relevant treaty by 1996, and it takes an 
active part in related talks. This issue was not discussed 
at this high-level meeting. During President Yeltsin’s 
visit to China in December 1992, China and Russia 
committed themselves to not using nuclear weapons first 
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against each other, and the Sino-Russian joint declara- 
tion signed yesterday restates this point. The remaining 
three nuclear powers have yet to make such a commit- 
ment. 


When asked by a reporter about Sino-Russian coopera- 
tion in the military-industrial field, Qian Qichen said: 
Although China and Russia are engaged in some coop- 
eration in the milttary-industrial sector, this high-level 
meeting did not discuss this issue in concrete terms. 
China buys very litle in terms of arms from foreign 
countries, and it uses them only for defense. It is impos- 
sible for China to arm itself through massive weapons 
imports because it has an annual military budget of only 
$6 billion. 


Says Trip ‘Very Fruitful’ 
OW 0409180694 Revjing XINHUA in English 1756 
GMT 4 Sep 94 


[Text] Moscow, September 4 (XINHUA)—Chinese 
Vice-Premier and Foreign Minister Qian Qichen said 
today the on-going visit to Russia by Chinese President 
Jiang Zemin has been very fruitful. 


The Chinese president is on a four-day official visit to 
Russia, the first leg of his three-nation European tour. 
He is scheduled to leave for the Ural city of Ekaterinburg 
Monday [5 September] morning. 


Qian told a press conference here today that during the 
visit, China and Russia have reached consensus on 
building a new type of partnership between them with 
the 21st century in perspective. 


This relationship, based on the five principles of 
peaceful co-existence, 1s of a long-term, stable, friendly 
and mutually beneficial nature, rather than one of con- 
frontation or alliance, he said. 


“This is in line with the world trends and not directed 
against any third country,” he said, adding that the 
relations will not be affected by their domestic situations 
or changes in international arena, and will be passed on 
from generation to generation. 


During Jiang’s three-day stay in Moscow, China and 
Russia signed a series of important cooperation docu- 
ments, Qian said. 


On Sino-Russian trade and economic cooperation, Qian 
said both sides believe that the drop in trade volume in 
the first half of the year 1s only “temporary.” 


“So long as we encourage cooperation between large and 
reputed enterprises and adopt norms of international 
trade, the huge potential for trade and economic coop- 
eration would be fully tapped,” he said. 


The two sides agreed that it is of great significance to 
enhance overall contacts and exchanges at various levels, 
especially those at high level, Quan said. 
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Russian President Boris Yeltsin has accepted an invita- 
tion from Chinese President Jiang Zemin to re-visit 
China, he said. adding that Russian Prime Minister 
viktor chernomyrdin is expecting Chinese Premier Li 
Peng to visit Russia. 


“There are broad prospects for extensive cooperation 
between the two countries,” Qian stressed. 


During this visit, China and Russia also agreed to 
contribute to the establishment of a new international 
political and economic order that is just and equitable, 
Qian said. 


“The development of relations between China and 
Russia benefits world peace and development,” he 
added. 


Asked about the agreement on the western sector of the 
Sino-Russian border signed on Saturday, Qian said that 
the two countries have settled their disputes over 95 
percent of the border. 


The presidents of the two countries held that the two 
sides should continue their border talks and speed up 
resolution, Qian said. 


With regard to Chinese citizens overstaying their Rus- 
sian visas, Qian said the issue should not be exaggerated 
and the two sides should take measures to regulate and 
facilitate the exchanges in their border areas. 


On the nuclear test issue, Qian said China exercises 
maximum restraint in its nuclear testing and has the 
lowest number of tests among all nuclear powers. 


China stands for the complete prohibition of nuclear 
tests and favors conclusion of a treaty not later than 1996 
and is joining other countries in negotiations in this 
respect, Qian said. 


Asked whether China and Russia reached any arms deal 
during the visit, Qian said that while the two countries 
have some cooperation in the military field, the two 
leaders didn’t touch upon the subject. 


On Nuclear Program, Buying Russian Arms 


OW0409131294 Tokyo KYODO in English 1218 GMT 
4 Sep 94 


[Text] Moscow, Sept. 4 KYODO—Chinese Foreign 
Minister Qian Qichen on Sunday [4 September] dis- 
missed Western anxieties that Beijing may step up 
imports of Russian high-tech weapons on the strength of 
growing diplomatic ties. 


China “cannot count on weapons imports from foreign 
countries as the annual Chinese military budget is as low 
as some 6 billion dollars,” said Qian, who is in Moscow 
accompanying President Jiang Zemin to a summit with 
President Boris Yeltsin. 


Qian, however, acknowledged that there is some collab- 
oration between the two powers. 
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“Although cooperation is underway in the field of mill- 
tary industry, (further cooperation) was not discussed 
during the latest meeting” between Jiang and Yeltsin, he 
said. 


Qian also hinted at the possibility of China continuing 
detonation tests of nuclear bombs to upgrade its nuclear 
armory, saying, “China ts not bound by any obligation to 
suspend nuclear experiments temporarily.” 


He also defended Chinese nuclear tests, saying, “the 
frequency of our country’s nuclear tests 1s relatively 
small in view of the fact that the United States has 
conducted some 1,000 nuclear tests and Russia 700 to 
800 nuclear tests.” 


The foreign minister stopped short of confirming or 
denying foreign press reports that China is on the verge 
of conducting another nuclear test in October. China 
conducted an underground testing of nuclear weapons 
last October and 1n June this year. 


In a veiled reference to the U.S., Britain and France, 
Qian chided “three other nuclear powers” for not con- 
cluding no-first-strike treaties with China, in contrast 
with Russia’s approach. 


“China and Russia signed a communique obliging each 
side not to use nuclear weapons first against the other,” 
he said, praising one of the agreements concluded during 
the meeting between Jiang and Yeltsin on Saturday. 


Qian commended the two nations for accomplishing 
“great results” during the latest summit, referring to the 
signing of six accords by the two leaders. 


The agreements include one to increase economic and 
trade relations. 


Wu Jianmin Answers Questions on Zemin, 
Yeltsin Talks 


Military Cooperation Issue Raised 


OW 0309211794 Beijing XINHUA Domestic Service in 
Chinese 1704 GMT 3 Sep 94 


[Text] Moscow, 3 Sep (XINHUA)—Wu Jianmin, 
director of the Information Department of the Chinese 
Foreign Ministry, answered reporters’ questions on 3 
September concerning the talks between President Jiang 
Zemin of the PRC and the leader of Russia. 


A reporter raised the following question: Did the Chi- 
nese and Russian leaders discuss military cooperation 
between the two countries? 


Wu Jianmin answered: President Jiang Zemin and Pres- 
ident Yeltsin did talk about cooperation between China 
and Russia in the military domain. Both sides stressed 
that this kind of cooperation is not directed against any 
third country and shall be conducted within the frame- 
work of the international obligations shouldered by both 
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parties. Meanwhile, such cooperation conforms to the 
security and peaceful interests of both parties and the 
whole world. 


While answering a question raised by a XINHUA 
reporter concerning how to solve the problem of a great 
drop in trade between the two countries in this year, Wu 
Jianmin said: During their talks, the leaders of the two 
countries held that it is a normal thing for there to be a 
fluctuation in a country’s trade volume in international 
trade. The decrease in Sino-Russian trade volume ts 
temporary. Both sides agreed to encourage the enter- 
prises with actual strength and good reputations in the 
two countries to conduct trade. Meanwhile, the two 
countries should perfect their legislative system to bring 
border trade onto a healthy and stable track of develop- 
ment. 


While talking about investment in China and Russia, 
Wu Jianmin said: Both sides entertained a positive 
attitude toward mutual investment. They will encourage 
their entrepreneurs to invest in the other side. He said: 
Russia showed interest in helping China upgrade enter- 
prises’ equipment and was willing to participate in 
China’s large-scale construction projects, such as the 
Three-Gorges Project. China welcomed Russia’s partic- 
ipation in the biddings. 


Sino-Russian Trade Fall ‘Nothing Abnormal’ 


OW 0309170994 Beijing XINHUA in English 1704 
GMT 3 Sep 94 


[Text] Moscow, September 3 (XINHUA)—Chinese For- 
eign Ministry) spokesman Wu Jianmin said today that 
the 30-percent fall in Sino-Russian trade in the first six 
months this year as compared with that in the same 
period last year is nothing abnormal. 


In a press briefing on the summit talks between Chinese 
Presideni Jiang Zemin and Russian President Boris 
Yeltsin held in the Kremlin today, Wu said it 1s neces- 
sary to speed up the process of regulating the cross- 
border trade activities and put them under the control of 
the law. 


Sino-Russian trade volume dropped to 2.2 billion U.S. 
dollars in the first six months this vear, a 30 percent 
decrease from that of the same period last year, 
according to Chinese customs statistics. 


“In international trade, up and down in trade volume is 
something normal, and the current situation in the 
Sino-Russian trade is temporary,” said the spokesman. 


He also said that the governinenis of the two countnes 
encourage entrepreneurs to invest in each other's 
country, to raise the economic and trade relations to a 
higher level. 
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Northeast Asia 


Source Reports Kim Chong-il To Take Power 10 
Oct 


OW 0509094694 Tokyo KYODO in English 0909 GMT 
S Sep 94 


{Text} Seoul, Sept. 5 KYODO—China believes Norih 
Korea will make an official announcement that Kim 
Chong-il, son and heir apparent to the late President 
Kim Il-song, will accede to power in the country Oct. 10, 
a diplomatic source said Monday [5 September]. 


But China also believes that if the announcement does 
not occur, that could signify something has gone awry in 
the leadership succession, the source added. 


The Chinese Government has concluded in a top-level 
meeting that the younger Kim is expected to be officially 
installed as the nation’s president and head of the 
Workers’ Party of Korea (WPK) on or around Oct. 10, 
the anniversary of the party's foundation, according to 
the source. 


The Foreign Ministry, State Security Ministry and joint 
chiefs of staff of the People’s Liberation Army held a 
joint meeting in late August after the end of 49 days of 
mourning for Kim Il-song, a period usually observed in 
Oriental countries, he said. 


A South Korean intelligence official said that it is quite 
reasonable to expect the younger Kim’s formal accession 
to the leadership Oct. 10 since the anniversary of the 
WPK’s foundation is one of the most significant festivals 
in North Korea, along with birthdays of the two Kims. 


A South Korean newspaper reported earlier Monday, 
however, that China has been informed Kim’s accession 
to power will take place Oct. 18. 


The CHUNGANG ILBO quoted a senior diplomatic 
source as saying that North Korea’s Vice Foreign Min- 
ister Song Ho-kyong told Beijing of the plan while on a 
recent visit to his Chinese counterpart. 


Since the death of President Kim Il-song on July 8, 
speculation has been increasing about the accession to 
power of his son, Kim Chong-il, and about the latter's 
state of health. 


The Chinese Government, however, has concluded that 
the younger Kim is in good health, except for possible 
diabetes, the source said. 


DPRK Border Trade Declines ‘Drastically’ 


OW 0609080994 Tokyo YOMIURI SHIMBUN in 
Japanese 5 Sep 94 Morning Edition p 5 


{By Hiroyuki Sugiyama from Yanji, Jilin Province, 
China] 


[Text] Something is going wrong in the relationship 
between China and the DPRK (North Korea), once 
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termed “a friendship sealed by blood.” Border trade 
between the two countries has declined drastically due to 
China’s abolition of preferential tariffs, and there has also 
been disagreement concerning the building of free eco- 
nomic and trade zones in the DPRK and the Tumen River 
Development Project. Subtle conflicts between a China 
seeking to strengthen economic relations rapidly with the 
West, and a DPRK unsettled by the nuclear issue and the 
death of President Kim Il-song have surfaced. 


Recently, 1 accompanied the Liberal Democratic Party 
[LDP] delegation visiting China, led by General Council 
Chairman Yoshiaki Kibe, on their inspection tour of the 
Yanbian Chaoxian Autonomous Prefecture in Jilir 
Province on the Chinese side, which is adjacent to the 
DPRK across the Tumen River, and had a look at recent 
developments in the two countries’ relations at the 
common national border. 


Trade with the DPRK in Yanbian has declined remark- 
ably this year. Trade volume in the January-May period 
decreased by 45 percent, compared to the same period 
last year. The total trade volume was $84.4 million, 
merely 15 percent of the annual target. After President 
Kim Il-song died in July, there was even a time when 
contacts stopped completely. 


According to a Chinese source in Yanji, the prefecture’s 
capital, the most important reason for this marked decline 
in trade is that the Chinese Central Government, which 
started to strengthen its control on PRC-DPRK border 
trade last year, eventually abolished preferential tariff 
treatment for the Yanbian area in 1994. For instance, in 
the past, if there was a nominal loss in the barter trade, the 
tariff was exempted. However, at present, a tax amounting 
to 17 percent of the trade volume is imposed regardless of 
profit or loss. This dealt a severe blow to the DPRK, which 
does not have the capability to pay in foreign currencies. 
This measure seems to be a manifestation of China's desire 
not to give preferential treatment to trade with the DPRK, 
and to move this trade toward account settlement in 
foreign currencies. 


According to a Chinese trade source, after the death of 
President Kim, the DPRK started to pay its trade debts, 
which have accumulated over the past few years, of 
around $25 million in installments of $50,000 to 
$100,000. This source pointed out that: “Such repay- 
ments show that the DPRK does not want to lose its 
international credibility.” This also indicates that with 
the death of President Kim, the DPRK has begun to be 
deeply troubled by the changes in its trade with China. 


On the other hand, according to a diplomatic source, the 
DPRK plans to fence its version of special economic 
zones, tae Nachin-Sonpong Free Economic and Trade 
Zone, “to prevent the pests (of Western culture) from 
contaminating the DPRK through the open windows.” It 
has asked China to provide funds for this plan. Leaning 
heavily on the “special relationship’ between China and 
the DPRK, the DPRK said: “We will repay the money in 
some way after the economic zone is built.” China refused. 
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Likewise, according to a source in the LDP delegation, 
the DPRK has informed China of its “objection to the 
construction of the Hekou Port in the UN Tumen River 
Development Project.” This is a serious problem for 
Yanbian, which has long wanted to have a direct pas- 
sageway to the Sea of Japan. 


This can be seen as a conflict of interests between 
Yanbian, which aims to develop its economy through the 
introduction of capital and technology from Japan, the 
United States, and the ROK, and through the opening up 
of the PRC-DPRK-Russian border area, and the DPRK, 
which wants to safeguard the interests of its own ports 
and its closed social system. 


However, the DPRK also represents a dilemma for 
China because it cannot be ignored completely. Around 
850,000 (40 percent) of Yanbian’s population belong to 
the Chaoxian (Korean) nationality, and many of them 
have relatives in the DPRK. An upheaval in the DPRK 
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will immediately lead to turmoi! in China. Despite 
theconflict of interests, China has to continue its supply 
of food and petroleum to the DPRK for the sake of its 
own stability. Furthermore, regardless of any policy 
changes, the Chinese of the Chaoxian nationality will 
continue to attempt to help their relatives. 


According to a Yanbian Autonomous Prefecture govern- 
ment office's estimates, !asi year, the DPRK was seri- 
ously hit by abnormal low temperatures, and the rice 
crop was nearly wiped out. Only 5 million tons of nce 
was harvested againsi a production target of 15 million 
tons. This year, although production has recovered 
because of the hot summer, production 1s expected to be 
only 7 to 8 million tons because of pest infection and 
other problems. While the situation has somehow turned 
for the better, the DPRK is not expected to overcome the 
food shortage. In China, there 1s growing concern that 
“the food and economic situation in the DPRK remains 
extremely bad.” 
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Political & Social 


Deng Pufang Says Father Walks, Plays Bridge 
‘Every Day’ 

HKO0S09 22194 Beijing ZHONGGUO XINWEN SHE 
in English 1208 GMT 5 Sep 94 


[Text] Beijing, September 5 (CNS)}—Chairman of the 
China Diszuied Persons Association, Mr. Deng Pufang, 
today told correspondents from Hong Kong and Macao 
that his father Deng Xiaoping still takes a walk and plays 
bridge every day but no longer “goes into the sea” 
(meaning swimming). In addition, his father’s concern 
about Hong Kong has never changed. 


When asked how the Dengs celebrated the 90th anniver- 
sary of Deng Xiaoping’s birthday, Mr. Deng said that his 
father’s birthday anniversary had never been celebrated 
on a grand scale but was an occasion of family reunion. 
He added that the best gift for his father’s birthday 
anniversary was to show their (the younger generations’) 
warm feelings to him, and as for what form it was 
manifested, he said, it was not so important. 


Mr. Deng believed that his father had watched the last 
evening's opening ceremony of the sixth Pacific and Far East 
Games for the Disabled which was presided over by him. 


Mr. Deng also answered over 30 reporters’ questions 
about the games. In replying to a question that the failure 
of Fang Zheng’s presence in the sports event was because 
of his participation of the “Event of June 4” in 1989, Mr. 
Deng said that China had a total of 50 million disabled 
people and those selected into the state sports teams for 
the games were only over 400 in number. He had not 
known such a person at all. 


A press official for the games, Mr. Zhao Jihua, said to 
reporters afterwards that, as far as he knew, Fang Zheng 
had gone back to his hometown and his failure to 
Participate in the event was totally resulted from the 
arrangement of sports items. 


Mr. Zhao added that it was inappropriate for some 
media in the West to make a mountain out of a molehill. 
““We (the Chinese side) are shocked to learn it. We have 
no intention to learn the past of a sportsman like Fang 
Zheng, less still to inquire into it, so there is no such 
thing as political discrimination.” 


Speaks More on Father's Health 


OW0609094694 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 5 Sep 94 


[From the “990 Morning News” program] 


[Text] Deng Pufang, president of the Chinese Federation 
for the Disabled, met reporters from Hong Kong, Macao 
and Taiwan in Beijing yesterday [5 September]. He said 
his father still takes a walk and plays bridge every day, 
although he no longer swims in the sea [xia hai], and his father 
has never changed his concern for the Hong Kong issue. 
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A reporter asked him how Deng Xiaoping spent his 90th 
birthday. Deng Pufang said his father never gave much 
publicity to his birthday celebrations and simply had a 
family reunion. 


He said: The forms the celebration took are not of prime 
importance. The most important thing is to show our 
warmth for him, and this is the best present he can have. 


Deng Pufang believed his father would watch [hui kan] 
the opening ceremony [of the forthcoming regional 
games for the disabled]. 


On the evening of the day before yesterday [4 Sep- 
tember], Deng Pufang presided over the grand opening 
ceremony for the Sixth Far East and South Pacific 
Games for the Disabled [FESPIC]. He said he was quite 
excited at that trme. Deng Pufang also answered ques- 
tions from more than 30 reporters on the disabled games. 


Deng Pufang Comments on Disqualified Athlete 


HK0609072694 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 94 p 10 


[By Linda Choy in Beijing and Irene So} 


[Text] Patriarch Deng Xiaoping’s son Deng Pufang has 
denied knowledge of an athlete who was allegedly dis- 
qualified from a competition of Asian handicapped 
sportsmen in Beijing because he had lost his legs during 
the 1989 Tiananmen Square crackdown. 


“I haven't heard about the issue. I have never met the 
athlete at all,” said Mr Deng, the director-in-chief of the 
China Welfare Fund for the Handicapped. 


The U.S.-based Human Rights in China (HRIC) 
reported last week that the national handicapped discus 
champion, Fang Zheng, was disqualified from the Far 
East and South Pacific Handicapped Competitron. 


According to the HRIC, the Vice-Minister of the Com- 
mission for Physical Culture and Sports, Yuan Weimin, 
a former national coach, reportedly told Fang he was 
disqualified because he had participated in the student 
demonstration in 1989 where his legs were crushed by an 
army tank. 


The HRIC also said that Mr Deng had not kept his 
promise to restore Fang's eligibility for the competition 
if Fang gave a guarantee not to speak to foreign journal- 
ists about his disqualification. 


Also yesterday, the competition organiser insisted the 
move to disqualify Fang resulted from proper procedure 
being followed when the athlete failed to make the grade 
in the qualifying rounds. 


“It’s a very natural thing, related to some procedural 
matters,” said competition Deputy Secretary-General 
Zhao Jihua. “Therefore, | feel that people should not 
make a fuss over the issue.” 
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He stressed that China would not disqualify handi- 
capped athletes for political reasons. 


“We're not interested in his background but in his 
future,” Mr Zhao said. “We’re keen on developing the 
potential of every athlete.” 


About 2,000 athletes from 42 countries and territories 
are competing in 650 events for the competition, which 
began on Sunday. 


Yesterday, Mr Deng also said that the health of his father 
was “still quite good”. 


He dismissed the speculation over the low-key celebra- 
tion of the patriarch’s 90th birthday last month. 


“I think the forms that the celebration took are not of 
prime importance. The most precious thing is we have 
offered our sincere greetings and warmth to him.” 


He said that the patriarch was still keen on playing 
bridge and taking a walk every day although he no longer 
swam at the Beidaihe summer resort, as had been his 
practice in the past. 


Even though officials have refused to comment on Mr 
Deng’s activities or whereabouts, the media has kept up 
with exhortations about learning from Deng Thought. 


The Chinese press yesterday reported on a rare piece of 
embroidery, a 128 by 96 centimetre portrait of Mr Deng, 
which was made by 18 artists in Zhengzhou. 


Deng Xiaoping, Chen Yun, Meet in Shanghai 


HK0609022494 Hong Kong CHENG MING in Chinese 
No 203, 1 Sep 94 pp 22-23 


[By staff reporter Li Chi-ching (7812 5261 0079): “Deng 
Meets Chen; They Reach 8-Point Understanding”} 


[Text] Members of the Political Bureau Standing Com- 
mittee Participate in Deng-Chen Meeting 


The August issue of TUNG HSIANG carried a report on 
Deng Xiaoping’s latest trip to Shanghai. He arrived there 
via special express on 22 July. He went there to specifi- 
cally visit his old comrade-in-arms, Chen Yun. 


On the morning of 24 July, Deng Xiaoping and Chen 
Yun met for nearly an hour. Jiang Zemin, Li Peng, Zhu 
Rongji, Qiao Shi, Liu Huaqing, Wan Li, and Song Ping 
were present at the meeting of the two paramount elders. 


Eight-Point Understanding Between Deng and Chen 


During the meeting, Deng and Chen reached the fol- 
lowing eight-point understanding with the five members 
(Jiang Zemin, Li Peng, Qiao Shi, Zhu Rongji, Liu 
Huaging) of the political bureau standing committee 
concerning the current work, line, principles, and poli- 
cies, and on future work, strategy, and other issues: 
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First, keep the party’s basic line unchanged for 100 years 
to come, primarily the party’s leadership and overall 
control, and take the path of socialism with Chinese 
characteristics. 


Second, the party’s central task is always to pursue 
economic development and the four modernizations 
(excepting the outbreak of a large-scale antiaggression 
war, in which China is invaded by a foreign country). 


Third, Deng Xiaoping’s theories and thinking on nation- 
, party-, and army-building are the guide and theoretical 
foundation for the party’s work at the present time and 
in the future. 


Fourth, practice proves that the CPC Central Commit- 
tee—with Comrade Jiang Zemin at the core—has had 
excellent work performance, and that it is upheld and 
supported by the entire party and Army, and by peuple 
across the country. The Political Bureau of the CPC 
Central Committee—with Jiang Zemin at the core—will 
lead the whole party and Army, as well as the people 
across the country, toward the next century. 


Fifth, party building and the anticorruption struggle 
among party and government organs are so strenuous 
and so important that they have a bearing on the destiny 
of the party and the country. 


Sixth, stability takes overwhelming precedence over all 
other issues, and this is the basic principle and strategy 
from now until the year 2000. It is necessary to resolve 
and tackle factors leading to instability in a timely and 
resolute manner. 


Seventh, the whole party must uphold and consolidate 
the prestige of the CPC Central Committee’s leadership, 
lead and guide overall work, and bring into play the 
initiative of the center and the localities. It is necessary 
to overcome and correct regionalism and anarchism. 


Eighth, insist on implementing the general principle of 
peacefully reunifying the motherland, oppose and smash 
views advocating Taiwan independence, one China and 
one Taiwan, the separation of two Chinas, any treasonable 
act, and any foreign country’s ambition to invade Taiwan. 


Chen Yun Puts Forward Five Views on Current Work 


In the meantime, Chen Yun put forward another five 
views On current work: 


First, central and local (provincial) leaders must be 
cool-headed, and must prevent “acting rashly [mao 
0379]” but should bring into prominence “steadiness 
[wen 4489],”’ “firmness [0256],”” and “goodness [1 170].” 


Second, it is necessary to uphold the prestige of the 
central authorities. Without this, it will be impossible to 
implement and carry out correct principles, lines, and 
policies. Regionalism should be corrected and resolved 
with party spirit, party organization, and discipline. 
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Third, it is necessary to attach importance to party 
conduct and party building, and to the self-development 
of the leaders of party and government organs. Corrup- 
tion and bureaucracy will cause the loss of the party’s 
foundation and will lead to its downfall. 


Fourth, it is necessary to place agriculture and rural work 
in an important position on the agenda of the party and 
government. Major leaders must pay personal attention 
to it, and should draw a lesson from the huge costs we 
have paid in this area. 


Fifth, it is necessary to find the solution to, and curb 
inflation. It is necessary to oppose indiscriminate “‘erad- 
ications and reforms” [po gai 4275 2395]. State-owned 
enterprises are the foundation leading to economic 
growth, and must not be changed rashly because they 
have a bearing on the lifeblood of the national economy 
and the people’s basic livelihood. It would be better for 
the central authorities to manage them in accordance 
with laws and regulations. 


Chen Yun’s five views were reported in an article enti- 
tled: “Several Views and Suggestions Recently Put For- 
ward by Comrade Chen Yun,” in a special issue of 
TONGTAI put out on 18 July by the General Office of 
the CPC Central Committee. 


In Shanghai on the afternoon of 25 July, Deng Xiaoping 
again met in person with the five members of the 
political bureau standing committee. Wan Li, Song Ping, 
Yao Yilin, Yang Shangkun, Bo Yibo, Li Desheng, Hong 
Xuezhi, and Qin Jiwei also were present during the 
meeting. Deng said it was a party activity meeting. 


Deng Met With Army Heads in Shanghai 


In its August report on Deng Xiaoping’s Shanghai trip, 
TUNG HSIANG said that from 23 to 25 July, special 
domestic Boeing 737 flights flew each day from Beijing 
and other provinces to Shanghai, and that on 26 and 27 
July, several other special military planes flew to 
Shanghai, with all the guests staying in a hotel run by the 
PLA General Staff Department. The reason the airport 
was so busy was that Deng Xiaoping had to meet on the 
evening of 27 July with those in charge of the Central 
Military Commission, of the some arms and services, 
and of some military regions. That evening, Wan Li, Liu 
Huaqing, Zhang Zhen, Qin Jiwei, Li Desheng, and Hong 
Xuezhi also were present during the meeting, during 
which Deng Xiaoping said: “I am grateful for your 
concern for me, comrades. I will not be able to see you 
for much longer, comrades, but as long as I can walk and 
think properly, I will see you, comrades.” Some generals 
present at the meeting wiped away their tears. Deng 
Xiaoping added: This is a normal, natural law. I have 
already lived a long life. I am fortunate that I am still 
tairly clear-headed. I am an optimist. Despite the med- 
ical progress, one’s body organs become weak at a certain 
age. One does not know what tomorrow will hold. 
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Wang Ruilin Reads Out Written Remarks on Deng’s 
Behalf 


After that, Deng Xiaoping mentioned five questions to 
the heads of the armed forces, but it was Wang Ruilin, 
director of the Deng Xiaoping office and deputy director 
of the PLA General Political Department, who read out 
the written remarks on Deng’s behalf: 


First, the armed forces must be unconditionally sub- 
jected to the party’s leadership at all times, as this has a 
bearing on the cause of the party and the destiny of the 
country. It is necessary to resolutely correct the situation 
that the gun commands the party. 


Second, the armed forces must strengthen their own com- 
prehensive development, reinforce management educa- 
tion, exercise strict management of themselves according 
to law, and take the path of army modernization. 


Third, the armed forces must be subjected to the party's 
central task and must serve it. This is their central task 
and function in peacetime. 


Fourth, the armed forces must offer a strong and effec- 
tive guarantee for reform, opening up, and economic 
development. 


Fifth, insist on opposing hegemonism; oppose power 
politics; and oppose views advocating Taiwan indepen- 
dence, one China and one Taiwan, or two Chinas, as well 
as any attempt at violating the territorial integrity of the 
motherland, foreign aggression, armed intervention, and 
provocative acts. 


Central Authorities Relay Deng’s and Jiang’s Remarks 
on the Tasks of the Armed Forces 


It is also learned that on 3 August, the CPC Central 
Committee and the Central Military Commission pub- 
lished the document “Jiang Zemin’s and Deng Xiaop- 
ing’s Remarks on the Tasks of the Armed Forces.” In the 
document was a collection of remarks made by Deng 
Xiaoping since January 1994; by other leaders of the 
central party committee, government, and armed forces; 
and by Jiang Zemin during his inspection tours of the 
troops, bases, and military academies and schools. The 
document was sent to the party committees of the 
various military regions and to various group armies. 


In the latter half of July, while the five members of the 
political bureau standing committee—Jiang Zemin, Li 
Peng, Qiao Shi, Zhu Rongji, and Liu Huaqing—were in 
Shanghai, the other two members—Li Ruihuan and Hu 
Jintao—as well as Chi Haotian and Zou Jiahua, 
remained in Beijing to take charge of the day-to-day 
work of the party, government, and armed forces. 


Deng Xiaoping, Jiang Zemin, Others Inscribe for 
Pictorial 

OW0509223794 Beijing XINHUA Domestic Service in 
Chinese 1145 GMT 5 Sep 94 


[Text] Beijing, 5 Sep (XINHUA)}—The “Li Shuoxun” 
Pictorial was published in Beijing today. The pictorial 
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Carries inscriptions by leading comrades including Jiang 
Zemin, Deng Xiaoping, Li Ruthuan and Liu Huaging. 
Jiang Zemin’s inscription reads: “The Revolutionary 
Spirit of Martyr Li Shuoxun Will Live Forever.”’ Deng 
Xiaoping’s inscription reads: “Eternal Glory to Martyr 
Li Shuoxun.” Li Ruihuan’s inscription reads: ““Imperish- 
able Noble Spirit.” Liu Huaqing’s inscription reads: 
“The Great Deeds and Heroic Name Will Remain 
Throughout the Ages.” 


Li Shuoxun was an outstanding member of the CPC, an 
outstanding leader of China’s progressive young students 
movement, an outstanding commander of our Army, a 
heroic fighter for communism, and a Joyal revolutionary 
of the proletariat. On | August 1927, he led a unit in 
taking part in the “I August’ Nanchang Upnising and 
made great contributions to China’s revolutionary cause. 
In August 1931, Li Shuoxun went to Hainan Island to 
make preparations for guerrilla war in compliance with 
the decision of the CPC Committees for Guangdong and 
Guangxi. He was arrested by the enemy in Haikou on 13 
August, because a renegade informed on him. Li 
Shuoxun was full of righteousness, unyielding, and loyal 
to principle. He died heroically on 5 September at the 
age of 28. 


The Organization Department of the CPC Central Com- 
mittee, the Dangjian [Party-Building] Readers Pub- 
lishing House and “Zhonghua Yingcai” [Chinese Person 
of Outstanding Ability] Semimonthly today held a dis- 
cussion meeting at the Great Hall of the People to deeply 
cherish the memory of martyr Li Shuoxun. Comrades 
Song Ping, Wang Bingqian, Wang Guangying, Zeng Zhi, 
Wang Dingguo and Liu Ying attended the meeting. 


Zheng Keyang, executive vice chairman of the China Party 
Building Research Society, introduced the deeds of martyr 
Li Shuoxun at the discussion meeting. Song Ping; Song 
Baorui, executive deputy secretary of the Sichuan Provin- 
cial CPC Committee; Chen Yuyi, deputy secretary of the 
Hainan Provincial CPC Committee; Deng Zhengming, 
director of the Organization Department of the General 
Polit:-al Department; and Huang Qizao, vice president 
and first secretary of the Secretariat of the All-China 
Women’s Federation, spoke at the discussion meeting. 


Zhu Lin, a relative of martyr Li Shuoxun, attended 
today’s meeting and read Premier Li Peng’s letter. Li 
Peng said in his letter: It has been 63 years since 
Comrade Li Shuoxun heroically sacrificed himself for 
the cause of the Chinese people's liberation. The colorful 
Five-Starred Red Flag was created by the blood of many 
thousands of martyrs. As said by martyr Li Shuoxun in 
his will: “I am ‘at the front’ and you are in the rear, many 
people diced in one day, and | will be one of them.” His 
words demonstrated the noble character of a member of 
the Communist Party who faces death unflinchingly. I 
will be very glad if the “Li Shuoxun” Pictorial can help 
the broad masses of readers to understand the deeds of 
revolutionary martyrs who heroically sacrified their lives 
for the party and the people and, in particular, become a 
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teaching material on patriotism for the broad masses of 
youngsters. While looking toward the future, we must 
not forget the past. A prosperous China, which the 
martyrs struggled for, is in front of us. 


The discussion meeting was presided over by Wang 
Zhaohua, member of the Standing Committee of the 
National Committee of the Chinese People’s Political 
Consultative Conference. 


Li Peng Meets Representatives at Civil Service 
Meeting 


OW0409175794 Beijing XINHUA Domestic Service in 
Chinese 1053 GMT 1 Sep 94 


{By Central People’s Broadcasting Station reporter Li 
Tao (2621 3447) and XINHUA reporter Zhang Sutang 
(1728 1372 1016)] 


[Text] Beijing, | Sep (XINHUA)—While meeting with 
all representatives to a national experience-exchange 
meeting on implementing the civil service system in 
Zhongnanhai’s Ziguang Hall [Ziguang Ge] today, Pre- 
mier Li Peng pointed out: Implementing the civil service 
system is an important part of the reform of China's 
political system, a major reform of the cadre personnel 
system, and an objective requirement for building a 
socialist market economy. Party committees and govern- 
ments at all levels should attach great importance to 
implementing the civil service system, firmly seize the 
current opportunity, accelerate the pace of implementa- 
tion in a well-guided and systematic manner, and make 
due contributions to accelerating the implementation of 
the civil service system—a task put forward by the 14th 
CPC National Congress. 


The experience-exchange meeting on implementing the 
civil system opened yesterday. Attending the meeting are 
some 120 officials, including directors of the personnel 
departments of various provinces, autonomous regions, 
and municipalities; and leading comrades from the per- 
sonnel departments of the State Council ministries and 
commissions and departments directly under the State 
Council. 


Li Peng said: Since the promulgation of the “Interim 
Regulations on State Functionaries” a year ago, many 
localities have been earnestly implementing the civil 
service system. The convening of the meeting will play a 
positive role in accelerating the implementation and 
establishment of the civil service system in a short time. 


Li Peng pointed out: What we want to establish is a 
socialist civil service system with Chinese characteris- 
tics. The system must contribute to the nation’s stability, 
deepened reform and opening wider to the outside 
world, liberating and developing the productive forces, 
and promoting the development of China's economy and 
other undertakings. 


Li Peng affirmed the achievements scored in imple- 
menting the civil service system over the past year. He 
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said: We should earnestly sum up and popularize these 
good experiences; institute mechanisms under which 
competition and the cleanness of government are urged; 
build a contingent of state functionaries whose goal is to 
serve the people and who maintain close links with the 
masses, are competent and efficient, honest in _per- 
forming their official duties, and devoted to their duties; 
and enhance government organs’ vitality and vigor. 


Li Peng pointed out: In implementing the civil service 
system, we should act according to the “Interim Regula- 
tions on State Functionaries, but not act as we please. 
We should make the task a major issue of political 
reform; implement the civil service system through 
reforming and streamlining the administrative structure; 
and institute such mechanisms under which the new 
public functionaries supersede the old ones, so that 
young people will continue to enter the ranks of public 
functionaries. 


State Councillors Li Guixian and Luo Gan were present 
at the meeting. 


Li Ruihuan Calls For Better Proposals by CPPCC 
Members 


OW 0509164394 Beijing XINHUA in English 1522 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA}—Chairman Li 
Ruihuan of the Chinese People’s Political Consultative 
Conference (CPPCC) said here today that the CPPCC will 
Strive to raise the quality of its proposals, and that depart- 
ments concerned need to pay more attention to them. 


Speaking at a CPPCC symposium on proposals, Li called 
for better suggestions to be made by CPPCC members 
and better use to be made of them by related government 
departments so that they can play a greater role in the 
country’s political and economic activities. 


Making proposals ts the most direct and effective way for 
CPPCC members to play their role, said the chairman of 
the body, which serves as a political consultative organ 
for the party and government. 


“On the one hand, many leading departments and 
leading cadres in our country are looking for solutions io 
problems, and on the other, many good ideas or research 
achievements fail to be delivered to policy-decision 
makers for a plethora of reasons,” Li said. 


With the advantage of being capable of linking the top 
authorities with all walks of life, the CPPCC should carry 
out its duty of political consultation, democratic super- 
vision, and participation in and discussion of govern- 
ment and political affairs by collecting good ideas from 
the people and having them delivered to the departments 
concerned in the form of proposals, he said. 


The chairman urged the departments concerned to pay 
closer attention to proposals made by CPPCC members, 
work earnestly to adopt the useful ones and reduce the 
stockpile of shelved proposals. 
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Also present ai the meciing were CPPCC Vice-Chairmen 
Yang Rudai and Wan Guoguan. 


Hu Jintao Addresses Party School Semester 
Opening Ceremony 

OW0409225594 Beijing XINHUA Domestic Service in 
Chinese 0940 GMT 1 Sep 94 


[Text] Beijing, | Sep (XINHUA) —Today, Hu Jintao, 
Standing Committee member of the CPC Central Com- 
mittee [CPCCC] Political Bureau, member of the 
CPCCC Secretariat, and president of the Central Party 
School [CPS], delivered a speech at the opening cere- 
mony for the school’s fall semester. He stressed: A great 
social change aiming for magnificent objectives 
involving arduous tasks and having profound signifi- 
cance 1s taking piace more deeply across China under the 
guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
party's basic line. This is another great practice carried 
out by the people of all nationalities across China under 
the leadership of our party to make China become 
prosperous and strong and to strive for the country’s 
regeneration. The new situation, tasks, and practice 
demand that leading cadres at all levels more conscien- 
tiously and intensively study Comrade Deng Xiaoping's 
theory on building socialism with Chinese characteris- 
tics, endeavor to have a thorough understanding of new 
knowledge, continuously enhance the tempering of party 
spirit, and improve their own quality as well as leader- 
ship in an all-around way so as to fulfill their duties in a 
better way. 


The CPS recruited 825 new students for the advanced 
department, training department, and postgraduate 
department of its fall semester. 


Hu Jintao pointed out: China’s socialist modernization 
is a complicated system engineered on a colossal scale. 
Asa leading cadre in command of the overall situation of 
a region or a department, one must have versatile quality 
and ability. To this end, one must depend on studying 
modern China’s Marxism and other indispensable 
knowleldge. The establishment of a socialist market 
economic system is an entirely new pioneering under- 
taking. As there are many things with which we are not 
familiar and which we do not understand, it ts all the 
more necessary for us to study in earnest; because a 
number of profound contradictions and new problems 
remain to be resolved in our current endeavor to consol- 
idate and develop a good situation, we must also study 
hard; and if we want to seize the opportunity, meet the 
challenges, and promote our own development when 
carrying out socialist modernization under a compli- 
cated and changeable international environment, we 
must also intensify study. In short, to succeed in building 
socialism with Chinese characteristics, we must 
approach study from the high plane of strategy, intensify 
study with a strong sense of having undertaken a histor- 
ical mission and with a strong sense of urgency for our 
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immediate interests, and conduct study by closely inte- 
grating it with the new situation, tasks, and practice. 


Hu Jintao said: There are many things that we need to 
study now. Among them, the mosi fundamenta! sub- 
stances are Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, socialist 
market economic theory and relevant knowledge, and 
knowledge of modern science and technology. Touching 
on the issue of studying Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
in accordance with the principle of integrating theory 
with practice, Hu Jintao required CPS students to make 
marked progress in the following four areas: 1. Make 
efforts to have a thorough understanding of the scientific 
system of the theory and further establish a Marxist 
world outlook and methodology so as to use the theory to 
guide new practices in a better way. 2. Further acquire a 
comprehensive understanding of the party's basic line; 
always pay attention to having the overall situation of 
the whole party’s and the whole nation’s work under 
control; and enhance the consciousness of correctly 
understanding and handling the relationship between 
reform, development, and stability. 3. Conscientiously 
study such important issues as strengthening and 
improving party building and bringing into full play the 
party’s role as the core of leadership under the new 
situation so as to further do a good job of party building. 
4. Enhance the tempering of party spirit and be strict 
with ourselves according to the communist criteria in the 
light of actual conditions. 


In his speech, Hu Jintao also made demands on students 
concerning how to successfully complete their study 
while they are in the CPS. 


CPS Executive Vice President Wang Jialiu also spoke at 
the semester-opening ceremony. Lu Feng, Hou Zongbin, 
Zheng Keyang, Zhai Taifeng, Chen Fu [7115 4395], and 
other persons in charge of the central authorities’ rele- 
vant departments attended the ceremony. 


FAZHI RIBAO Censured for Articles on 
Judiciary, Media 

11K0209133694 Hong Kong MING PAO in Chinese 
2 Sep 94 p Al0 


[By special reporter Shih Han (4258 3352): “FAZHI 
RIBAO Ordered To Make Self-Criticism for Improper 
Viewpoints, Unilateral Wordings, and Excessive 
Remarks” ] 


[Text] A few days ago, the official Chinese paper FAZHI 
RIBAO was reprimanded by Ding Guangen, head of the 
Central Propaganda Department, and Ren Jianxin, first 
secretary of the Central Commission of Political Science 
and Law, for its publication of two commentaries 
bearing “extreme views.’ The relevant personalities in 
charge of the newspaper are repeatedly making self- 
criticism in order to “get through the ordeal.” 
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It has been learned that one of the two articles stresses 
the necessity of establishing an independent judiciary 
and reducing administrative intervention in judicial 
procedures, while the other stresses the necessity of 
intensifying supervision through public opinion. Both 
articles contain clear-cut viewpoints and incisive expo- 
sitions. Reporters from foreign news agencies stationed 
in Beijing reported them one after another. This news- 
paper also reprinted them in detail. 


According to an insider, it is precisely because these two 
articles have attracted the attention of the overseas 
media that the senior authority instructed the persons 
responsible for FAZHI RIBAO to make self-criticism for 
the “improper viewpoints, unilateral wordings, and 
exci sive remarks” contained in the articles. As it has 
been reported, the relevant personalities at the news- 
paper said in private that, as soon as foreign news 
agencies transmitted the articles, they knew that some- 
thing had gone wrong. However, they did not expect it to 
be so serious that even Ding Guangen and Ren Jianxin 
would be alarmed to such an extent. 


According to the source, although the personalities in 
charge of FAZHI RIBAO were greatly shocked by this 
event, the ordinary editors and reporters were not 
affected very much. This is primarily because the respon- 
sibility has only been affixed to the leading cadres of the 
newspaper so far, and no great pressure has been applied 
on the authors of the articles or the personne! in charge 
of specific work. It has been learned that the author of 
the article entitled “Upholding Judicial Independence” 
currently holds a considerably high position 1n a judicial 
department. 


As analyzed by a personality from the press circles, this 
event indicates that the traditional “xenophobic” men- 
tality of the CPC's department in charge of ideology has 
not changed in the least. He maintained that, if these two 
articles had not had such relatively great repercussions 
abroad, the situation would not be so serious as to arouse 
the attention of Ding Guangen and the others. However, 
he said: Taken more optimistically, the CPC's measures 
for controlling ideology has, more or less, made some 
“progress,” judging from the fact that the incident has not 
had a very serious impact on the authors of the articles and 
the persons who sent the manuscripts to the press. 


It has been known that in China's campaign against 
corrupt phenomena over the past few years, the political 
and law circles (including the public security organs, 
procuratorates, courts, judicial departments, and so on) 
have been relatively vigorously battered. Therefore, 
there are loud voices from the media calling for judicial 
independence as well as cleanliness and honesty in the 
political and law circles. FAZHI RIBAO 1s the largest 
newspaper in China which deals with political science 
and law, hence, these voices were naturally reflected in 
this newspaper. However, if they had been published in 
the form of news reports, they could hardly come out in 
the press owing to the numerous “checkpoints” 
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involved, so they had to be published as theoretical 
research or opinions on public affairs. The sensitivity of 
the contents of many articles published in such catego- 
ries was similar to the two articles that had “gone 
amiss.” However, the other articles have not caused 
much trouble for their newspapers so far, perhaps 
because their wording was relatively mild, and there was 
both censure as well as praise. More importantly, they 
did not arouse the attention of the overseas media. 


In name, FAZHI RIBAO, the country’s largest compre- 
hensive newspaper in political and law circles, is under 
the leadership of the CPC Central Commission of Polit- 
ical Science and Law. Because the commission has no 
standing body, however, it is entrusted to the Ministry of 
Justice. This ministry 1s currently responsible for the 
administration of the newspaper, and the Central Pro- 
paganda Department supervises its operations. 


Dissident Wang Xizhe ‘Exiled’ While Brown in 
Guangzhou 

HKOSO9101594 Hong Kong EASTERN EXPRESS in 
English 5 Sep 94 p 9 


{By J.L. Durer] 


[Text] The house arrest of the Tiananmen Square leader 
Wang Dan during the visit to Beijing by the U.S. Com- 
merce Secretary, Ron Brown, last week was widely noted. 


Less obvious was the fate of dissidents elsewhere along 
Brown’s route. 


Among them was Wang Xizhe, who was exiled to Panyu 
under police escort for the duration of Brown’s two-day 
stopover in Guangzhou. 


For Wang, such impositions have become a matter of 
course. Last week's incident was only the latest of half a 
dozen since his release from prison on parole last year. 


The first time was during the visit of an American trade 
delegation lasi July, which had planned to meet Wang. 
But before the delegation arrived Guangzhou police 
bundled him off to Zhuhai for four days. Ironically, 
Wang had intended to urge the U.S. delegation to 
support China’s efforts to privatise state enterprises. 


“I suppose the government felt my support would not do 
credit to their cause,” he said ruefully on his return. 


Wang rose to local legend status in Guangzhou in 1974 
when he signed his name to a “big character poster” 
hung at a busy intersection along the city’s main thor- 
oughfare, Beijing Road, which politely attacked the 
disrespect for law of radical Maoists. 


Three of the four authors took one character from their 
name to sign the poster. Wang was the “zhe” of “Li 
Yizhe”. 

But while his fellow pamphleteers soon left the field oi 


dissidence for greener pastures in mainstream politics 
and culture, Wang continued his struggle, ending up 
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sentenced to 14 years in prison for ‘‘counter- 
revolutionary incitement” after the Democracy Wall 
movement in 1981. 


Wang finds himself in a peculiar position these days. He 
made a decision to eke out a living by doing business 
instead of continuing the struggle for democracy. 


His domicile in southern China, far from the Beijing 
dissident circuit frequented by most foreign journalists, 
has removed him from the public spotlight. 


“Sometimes he feels that no one is concerned about him 
any more,” a close friend said. ““He’s afraid people look 
down on him because he’s gone into business.” 


At the same time, Wang’s commercial ventures have not 
proved entirely successful. 


After a stint in a friend’s gem business, he recently 
switched to an export firm run by another friend. 


The former engineer is not yet certain he will be able to 
shine in the business world. And he must always take 
pains to conceal his background, using an alias in his 
business dealings. 


“Even if they agree with my views,” he said, “it would 
add a political element to our discussions. It would be 
too inconvenient.” 


He and his wife, Su Kong, are just able to make ends 
meet on Su’s salary. 


Wang's health has improved since his release, and his 
tanned skin and dyed hair mask some of ihe harsher 
effects of his long imprisonment. 


But he still feels some weakness and perspires heavily at 
the least exertion. 


He is not unduly harassed by authorities, but clearly 
finds the filing of weekly reports to police onerous. 


He has also reduced the amount he writes, partly because 
of political pressure, partly because of lack of time, and 
partly because, as he admits, others find some of his 
ideas strange. 


An article drawing comparisons between the violent June 4 
crackdown in Beijing and a Japanese official’s resignation 
over remarks on the Nanking Massacre was rejected by 
several publications in China and Hong Kong. 


“Wang writes well, but some of his ideas are out of sync 
with the present day,” the editor of one China-watching 
magazine in Hong Kong said of the rejected article. 


On the whole he seems content to let younger people take 
up the banner that he and three friends unfurled in the 
1970s with their famous “Li Yizhe”™ big character poster. 


Another member of the foursome, Li Zhengtian, the 
“Li” of “Li Yizhe”, sympathises entirely with Wang. 
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“The government doesn’t dare push me around too 
much because I’m an intellectual,” the Guangzhou Fine 
Arts Institute lecturer said. 


“But Wang Xizhe is just a worker. They feel they can do 
what they like to him.” 


Li himself keeps his political criticisms veiled and mea- 
sured, but recently raised a stir by exhibiting a painting 
called the Pioneers. 


The painting shows four men—one crouching and three 
standing—their faces in shadow. 


Only the glowing bald dome and square glasses of one of 
the figures raises a twinge of recognition. 


“A lot of people are sure the men in the painting are the 
‘Li Yizhe’,” Wang said with a broad grin. 


“They say the bald man ts identical to Li. But he denies 
it flat out.” 


While enjoying Li’s cheekiness, Wang is content to leave 
his face in the shadows. 


He is looking forward to the completion of his parole 
next April, which will allow him to travel freely outside 
of Guangzhou at last, and facilitate his business efforts. 


A possible trip outside of China is also a dream, but one 
mixed with dread. “I'm afraid they wouldn’t let me back 
in, like Han Dongfang,” he said. 


He is keeping his aspirations more modest. 


“Too many dissidents become separated from society,” 
he said. 


“I hope to work from within society and within the 
economy to reach my goal.” 


Leading Conservatives Reportedly Discuss 
Reversing Reforms 


11K0609063994 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 94 pp 1, 10 


[By Willy Wo-lap Lam] 


[Text] A group of leading conservative ideologues in 
China are meeting today to discuss ways of reversing 
market reforms by promoting Maoist values. 


The conclave in the Henan provincial capital of Zheng- 
zhou 1s regarded by analysts as an act of defiance against 
the Deng Xiaoping faction in view of the warnings that 
the patriarch’s aides have recently given the leftists. 


The group is expected to finalise plans to publicise ¢ 
series of articles and speeches on how Mr Deng’s market 
reforms have undermined such basics of socialism as 
public ownership and common prosperity. 


The national media have already run articles obliquely 
critical of Mr Deng’s open-door policy. 
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Well-known hardliners scheduled to take part are former 
propaganda chief Deng Liqun, and the two vice- 
chairmen of the National People’s Congress, Li Ximing 
and Chen Muhua. 


The meeting has been organised by the Contemporary 
Chinese History Research Institute (CCHRI), a strong- 
hold of Maoism that has ministerial status. 


Party sources said the meeting was ostensibly devoted to 
major events in recent Chinese history. 


However, it provided an occasion for leading leftists, or 
remnant Maoists, to discuss their political agenda for the 
post-Deng Xiaoping era. 


“It has been standard practice for Chinese cadres to use the 
past to comment on present-day situations,” a source said. 


He said Mr Deng Liqun and Mr Li had always thought 
that history consisted of the “struggle between the two 
lines”, or between socialist, revolutionary ideals and 
“bourgeois liberalisation”’. 


Members of the CCHRI, of which Deng Liqun is patron, 
have in the past months argued that Deng Xiaoping’s 
reforms have led to the spread of liberalisation. 


Participants in the conclave are expected to include such 
heavyweight ideologues as Li Lian and You Lin, respec- 
tively president and executive vice-president of the 
CCHRI. 


For the first time, the institute has invited foreign 
sinologists to take part in the conference. 


Under pressure from the Deng Office, the editors of In 
Search of Truth [ZHENLI DE ZHUQIU], a principal 
leftist mouthpiece, might be forced to publish under a 
new name next year. 


The analysts said, however, that the leftists’ cause had 
garnered support. 


The PEOPLE’s DAILY [RENMIN RIBAO] yesterday 
ran two major pieces that indirectly cast aspersions on 
aspects of Mr Deng’s reforms. 


In a prominently displayed interview, Beijing University 
economics professor Hu Daiguang warned that “mar- 
ketisation” would lead to wholesale moral degradation. 


“Some people have disregarded the national situation 
and borrowed the capitalistic market economy 1n its 
entirety,” Professor Hu said. “They have even borrowed 
the shortcomings of other people.” 


bud vonservative professor decried unnamed cadres for 
«+. ag that corruption and prostitution were the “neces- 
_«y Catalysts” for doing business. 


The Daily also carried former police chief Luo 
Qingchang’s piece on the 50th anniversary of Chairman 
Mao’s article “Serve the People”. 
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“I deeply feel that, under today’s reform and open-door 
policy, we must all the more take up and develop the 
spirit of serving the people,’ Mr Luo wrote in his article. 


Analysts said the party elder was lamenting the fact that, 
in today’s quasi-capitalistic society, Yanan-era values 
such as altruism and self-sacrifice had been forgotten. 


XINHUA (the NEW CHINA NEWS AGENCY) reported 
yesterday that the Communist Party Central Committee 
had issued a circular calling for “‘national efforts to imple- 
ment a programme for patriotic education”. 


“Patriotism has always been a banner for mobilising and 
encouraging the Chinese people to achieve unity and 
work hard,” XINHUA said. 


The Central Committee has asked party committees and 
governments at all levels to “formulate plans and 
detailed rules” for the implementation of the ideological 
programme. 


A key complaint of the Maoists is that during the past 15 
years of reform, Mr Deng has neglected ideological 
education, which has led ultimately to the near-collapse 
of the “Great Wall of socialism”. 


State Council Adopts Draft Regulation on Nature 
Reserves 


0W0209135094 Beijing XINHUA in English 1314 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)—A draft regu- 
lation concerning the protection of nature reserves was 
adopted in principle today by the State Council. 


Premier Li Peng presided over the meeting, which 
stressed the importance of better protection of the nature 
reserves in accordance with the law. 


According to the meeting, the regulation on nature 
reserves is of great significance in the effort to protect the 
natural environment and natural resources, and to main- 
tain an ecological balance. 


The meeting said that it is necessary to formulate a 
regulation in order to explore the law of natural evolu- 
tion, to use natural resources in a rational way and to 
promote the development of economic construction, and 
the progress of science, culture and education. 


The draft regulation consists of 44 articles, including 
general principles, and details of the construction and 
management of nature reserves and legal responsibili- 
ties. 

The draft regulation will be revised before going into 
force. 


Economic & Agricultural 
Foreign Trade Ministry To Abolish Nontariff 
Barriers 
11K0509101194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0942 GMT 31 Aug 94 


[Text] Beijing, 31 Aug (ZHONGGUO TONGXUN 
SHE)}—At a foreign trade and investment seminar sev- 
eral days ago, Sun Zhenyu, assistant to the minister of 
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the Chinese Ministry of Foreign Trade and Economic 
Cooperation, pointed out that, in order to expedite the 
process of the talks on China’s resumption of GATT 
status, China will take positive measures to reduce and 
abolish nontariff barriers. 


It has been learned that China will gradually abolish 
import quotas for commodities in approximately 1,000 
tax categories, their import licenses, and other restric- 
tions before the year 2000. In 1993, there were restric- 
tions on import commodities in 1,247 tax categories; by 
the end of this century, China will reduce this number to 
approximately 240. On | June this year, China abolished 
the quotas and licenses for commodities in 195 tax 
categories, and the quotas and licenses for a small 
number of other kinds of commodities will also be 
abolished. China is also ready to further reform the 
quota distribution system. When conditions are ripe, it 
will change the method for approving foreign trade 
operational rights and will inspect commodities and 
quarantine animals and plants in accordance with inter- 
national regulations. 


The gradual implementation of all these reform mea- 
sures will enable China to become a more open market in 
international economic and trade activities. 


Li Langqing Urges Shenzhen To Set Example for 
Others 


OW0309222494 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 2 Sep 94 


[By reporter Zhang Chaoxiang (1728 2600 4382)] 


[Text] Shenzhen, 2 Sep (XINHUA)—From 31 August 
through 2 September, Vice Premier Li Langqing, in the 
company of Li Youwei, Shenzhen Municipal Party Com- 
mittee secretary and mayor, inspected Shenzhen’s land 
ports, the Yantian Harbor, and the Nanhai Oil and 
Grease (Chi Wan) Corp. Ltd. He also heard briefings 
given by the municipal party committee and govern- 
ment. Li Langing noted the successes the Shenzhen 
Special Economic Zone has achieved in recent years, and 
said Shenzhen should achieve even greater successes and 
play a more significant role in the future. He said: The 
central authorities’ decision to develop special economic 
zones and their basic policies for special economic zones 
remain unchanged, and the status and roles special 
economic zones play during the course of reform, 
opening up, and modernization will also remain 
unchanged. Shenzhen must seize the opportunity to 
improve its investment environment, do a good job in 
material and spiritual construction, speed up economic 
restructuring, and make great efforts to develop high- 
technology, and high-quality industries that yield high 
added values. Labor intensive industries in Shenzhen 
should move to inland areas and merge with their 
counterparts there so special economic zones and inland 
areas can pool their strengths to expedite inland areas’ 
economic development. 
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Li Langing visited the Yantian Customs Office’s antis- 
muggling base and watched a performance on the 
training of antismuggling operations. At the land ports of 
Lohu and Huanggangkou, he watched inspections con- 
ducted by customs officers and border guards and their 
modern inspection facilities. Li Langing extended the 
State Council's cordial regards to the officers and the 
guards and urged them to make continual efforts to do 
their jobs well. 


Vice Premier Li Langing stressed during the inspection 
that, with regard to land port management, Shenzhen 
should set an example for its counterparts in other parts 
of the country by continuing to explore ways to reform 
and improve land port management so these ports can 
contribute to reform, opening up, and modernization 
through operating efficiently in serving imports and 
exports while carrying out effective supervision and 
cracking down on smuggling. 


Also accompanying Li Langing during the inspection 
were He Chunlin, State Council deputy secretary gen- 
eral; Yu Xiaosong, State Economic and Trade Commis- 
sion vice minister; Qian Guanlin, State Administration 
of Customs director, and persons in charge of relevant 
State Council departments. 


Wu Yi Interviewed on GATT, Foreign Investment 


H1K0S09114694 Hong Kong CHING CHI TAO PAO in 
Chinese No 31, 8 Aug 94 pp 12-3 


{Report on interview with Wu Yi, minister of foreign trade 
and economic cooperation, by staff reporter Hu Hsiao-yu 
($170 2556 3768) and unidentified Hong Kong reporters; 
place and date not given: “Trade, Reentry Into GATT, 
Investment, Market—A Special Interview With Minister 
of Foreign Trade and Economic Cooperation Wu Yi"} 


[ Text] “Owing to a series of reform measures introduced 
this year, the situation of foreign trade has markedly 
improved as compared with last year. Hence, in facing 
such an excellent situation, we must remain sober- 
minded, must objectively analyze problems which may 
arise in the latter half of this year, and must propose 
corresponding measures to improve foreign trade work.” 
Wu Yi, the astute, capable, and experienced female 
minister, calmly analyzed the status quo and several 
relevant issues in China’s trade development in an 
interview with this reporter and some other Hong Kong 
journalists. 


Trade—Broader Areas of Cooperation 


Wu Yi said that the situation of foreign trade this year is 
very different from that of last year. During the same 
period last year, the foreign trade situation was very grim 
and general trade—the key channel for the state to earn 
foreign exchange—fell sharply. By the end of last year, 
the trend of decline was contained, and a deficit—or 
negative growth—of $2.3 billion was registered in 
import and export trade. This year, the situation of 
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foreign trade so far is quite good, and it will not be too 
difficult to realize an annual export and import turnover 
of $200 billion. We will try to achieve a greater turnover, 
which will be up to $210 and $220 billion. According to 
our plan, the total volume of imports and exports will be 
ready to exceed $400 billion by the end of this century. 


Wu Yi attributed this year’s good situation in import and 
export trade to three major reasons. 


First, key reform measures aiming at deepening reform 
have been introduced in succession, thus creating a more 
favorable external environment for the import and 
export trade. In particular, the unification of exchange 
rates has created a very favorable condition for the rapid 
development of import and export trade. 


Second, since the national economy ts increasingly 
dependent on foreign trade, and local governments have 
paid more and more attention to the development of 
foreign trade, the proportion of foreign trade in the 
national economy has registered a major increase. The 
proportion of foreign trade in the gross national product 
has reached approximately 40 percent. 


Third, the development of foreign trade has also been 
stimulated by changes in the international and domestic 
environment. The incipient recovery of the international 
economy has created many opportunities for the devel- 
opment of China's foreign trade. The fact that the 
domestic economy is increasingly developing in good 
form and higher and higher grades of products are being 
manufactured has provided a better source of goods for 
Chinese exports to get into the international market. Our 
key commodities exported in bulk, such as textiles and 
garments, have greater competitive power on the inter- 
national market. 


Up to this point, Wu Yi emphatically said: The situation of 
foreign trade this year is really different from that of last 
year, but we can never be blindly optimistic and must pay 
a great deal of attention to some of the problems. 


First, because of price hikes in commodities and raw and 
processed materials, it is more difficult to earn foreign 
exchange. 


Second, there are more and more conflicts in interna- 
tional trade. The volume of China’s export trade was 
merely $24 billion in 1979, but it hit $195.7 billion in 
1993. According to the GATT Secretariat, China ranks 
11 internationally in terms of trade development, which 
has caused international concern. 


Third, a disguised form of protectionist practices in 
international trade have become increasingly obvious in 
many countries, and we are seeing more and more 
anti-dumping moves in the international community. 


Wu Yi said: In order to more speedily promote the 
development of China's foreign trade, the Ministry of 
Foreign Trade and Economic Cooperation 1s now devel- 
oping foreign trade in a more flexible way. At present, 
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China has established bilateral trade contacts with 228 
countries and regions throughout the world. Coopera- 
tion will be broadened in this area. 


GATT Reentry—Not Staking State Interests on Its 
Achievement 


The Chinese Government has raised the issue of GATT 
reentry since 1986 and has conscientiously done a great 
deal of work on this issue for eight years. It will be good 
not only for China but also for the rest of the world if 
China can reenter the GATT as scheduled. Wu Yi said in 
a very unequivocal manner: 


If China can reenter GATT as scheduled, we wili under- 
take the necessary duties in the international arena and, at 
the same time, will enjoy the rights and interests to which 
we are entitled. This is what is meant by reciprocity. Some 
countries have set a series of harsh or even unreasonable 
terms on China to prevent us from smoothly reentering 
GATT. This is something that we can never accept. We 
will not sacrifice our fundamental national interests to 
achieve the goal of GATT reentry. China’s entry into 
GATT is not only in China's interest; it will also have a 
significant impact on expediting the development of the 
global economy. The economic benefit thus produced ts 
not only bilateral but also multilateral. 


China has made many promises during the eight years’ 
of talks on GATT reentry. All promises we have made 
will be null and void if China cannot reenter the GATT 
as scheduled because of the obstruction of individual 
countries. 


Wu Yi stressed again that China is still making its last 
attempt to reenter GATT. At a working meeting on 
China’s GATT reentry in Geneva on 29 July, the Chi- 
nese team presented a package to demonstrate once 
again China's sincerity and desire to cooperate. 


Wu Yi emphatically pointed out: No matter whether 
China can reenter the GATT or not, China will be as 
determined as before to reform and open itself up. China 
will be as determined as before to attract foreign invest- 
ment and engage in foreign trade at a more rapid nace 
and to enhance our comprehensive national strength. 
China will more actively and more conscientiously con- 
form to international standards and will eventually 
become a member of the big family of international 
trade. This is what I firmly believe. 


Investment—Tending To Be More Rational 


A reporter asked: As the year 1997, the date of Hong 
Kong's return, is approaching, how do you plan to guar- 
antee the independent status of Hong Kong as a world 
trade center? Apart from formulating preferential policies 
on special economic zones and bonded zones, are there any 
new measures for attracting foreign investment? 


Wu Yi said: The Chinese Government has laid down the 
political principle of “one country, two systems” to 


FBIS-CHI-94-172 
6 September 1994 


ensure the smooth return of Hong Kong in 1997. Fun- 
damentally speaking, the status of Hong Kong as a world 
trade center will be maintained by such a practice. Hong 
Kong will be financially independent after 1997, and this 
is the precondition for guaranteeing that Hong Kong will 
run its trade independently. Meanwhile, the Chinese 
Government will not change its preferential policies 
toward Hong Kong and Taiwan. At present, Hong Kong 
is still the “biggest investor” in the mainland. On the 
foreign investment atmosphere, Wu Yi said: Political 
stability, economic prosperity, a sound legal system, and 
great market potential are the issues which most concern 
foreign investors. This question is fully illustrated by the 
fact that the proportion of foreign investment in China 
has become greater and greater and more and more 
investment projects have been launched in recent years. 
To sum up, there have been changes in several areas: 


First, changes have taken place in the foreign investment 
structure. At the beginning of opening up, most of the 
foreign-invested enterprises in the mainland were those 
that processed materials, assembled parts and compo- 
nents supplied by clients, processed materials according 
to buyers’ samples, and engaged in compensation trade. 
Now, the investment focus has shifted to key industries 
and infrastructure, such as ports, wharves, and airports, 
and the investment structure tends to be more rational. 


Second, the quality of foreign-invested projects 1s better. 
Foreign businessmen who used to invest in medium and 
small projects are now investing in large ones and are 
paying greater attention to long-term interests. They 
have also diverted their attention from quantity to real 
benefits and a greater emphasis is being laid on capital 
actually invested. 


Third, there is a markedly higher rate of available 
capital. The rate of available capital and the rate of 
capital inflow are respectively 30 percent and 55 percent 
higher than that during the same period last year. 


Fourth, there is a higher rate of honoring project con- 
tracts. Among the 200,000 enterprises approved this 
year, 90,000 of them—a rate of 45 percent—have begun 
operations. 


Fifth, there is a considerable amount of utilized foreign 
capital. We attracted $76.5 billion of foreign capital and 
utilized it in 200,000 projects over the past 15 years, thus 
invigorating China’s economic development. 


Market—Great Potential 


Wu Yi said: The largest market of the world is in China. 
In particular, the 800 million-strong rural market has not 
developed yet. The potential is so great that we can do 
many things. It will not only speed up China's economic 
development but will also expedite the development of 
foreign trade if we have invigorated and improved the 
market. Moreover, the in-depth processing of industrial 
producis and the increase in their added value are issues 
to which we have to pay a great deal of attention. I 
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believe that, with consistent policies, a stable social 
environment, and a huge market and a rapidly devel- 
oping economy, China will more quickly become one of 
the economic powers. 


Li Yining Views Income Distribution 
HK0S509101894 Hong Kong SOUTH CHINA 


MORNING POST (BUSINESS POST) in English 
5S Sep 94 p 3 


{By Li Yining, head of the Department of Economics 
and Management of Beijing University and Standing 
Committee Member of the National People’s Congress] 


[Text] Economic efficiency is not possible without 
income disparities. That is one of the tenets of modern- 
day economic theories. 


But given the special nature of China’s market socialism, the 
relationship between income distribution and economic 
efficiency is not a simple one and deserves attention. 


First, income disparities reflect differences in the effi- 
ciency of various resource allocation. But material inter- 
ests do not provide the sole incentive for working. 


Men are sociai animals, so their interests are not merely 
economic. 


If material interests alone drive the labour force then if 
these interests are satisfied, does it mean that motivation 
for work weakens? 


China's development, however, shows that this is too 
simplistic an explanation. 


In some situations, money does not play a large role in 
motivating the work force. Chinese work hard primarily 
out of a sense of social responsibility, and only secondly 
because they want to improve their own living condi- 
tions. 


Individuals who love what they do wi!! work enthusias- 
tically and take the initiative. 


Not everyone, of course, is niotivated by a concern for 
society. But more and more individuals, either because 
their incomes have already risen sharply or they have 
benefited from China's economic expansion, place less 
emphasis on material factors than they did in the past. 


Going on the basis of economic efficiency, income 
disparities are bound to emerge among the providers of 
different resources. 


The differences are widely believed to make workers take 
the initiative and become more enthusiastic, thereby 
increasing overall economic efficiency. 


However, this does not conflict with what I said earlier 
about individual motivation and economic efficiency not 
necessari y being the direct result of differences in salary. 


Economic efficiency in a sense is closely connected to 
social stability. An unstable society might lead to unfair 
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disparities in income distribution and sometimes 
obstruct improvements in efficiency. 


Improvements in the economy are accompanied by an 
increase in efficiency, a rise in people’s salaries and 
changes in people's values, all of which eventually 
weaken the power of income disparities to raise effi- 
ciency. What does this mean? 


Presently in some enterprises, hospitals and schools it has 
become popular to believe that higher salaries alone can 
encourage people to work harder and increase efficiency. 


In this case, it seems as if income disparities are all- 
powerful. Company managers often adopt this view, 


But I must point out that this narrow view of material 
incentives is harmful to China’s economy. 


True, we must abolish egalitarianism and allow some 
income disparities to exist, but we must also look at 
broader means than just economic and material incen- 
tives to raise economic efficiency. 


NPC's Ve. Hanbin Urges Enforcement of 
Product Quality Law 

OW 0409115794 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 2 Sep 94 


[From the “National News Hookup” program] 


[Excerpts] On the occasion of the first anniversary of the 
official implementation of China's Product Quality Law, 
this station’s product quality report group has inter- 
viewed relevant leaders of the National People’s Con- 
gress [NPC] and the State Bureau of Technological 
Supervision. [passage omitted] 


Wang Hanbin, vice chairman of the NPC Standing 
Committee, fully affirmed the great role played by the 
Product Quality Law, the Law on Opposing Illegal 
Competition, and the decision of the NPC Standing 
Committee on punishing the crimes of producing and 
selling fake and inferior commodities. At the same time, 
he pointed out: 


[Begin recording] At present, there are still strong com- 
plaints and many problems concerning fake and inferior 
goods, particularly the problems of fake and inferior 
insecticides, seeds, chemical fertilizer, and medicines. 
[end recording] 


He said: In order to completely eliminate fake and 
inferior goods, we must adopt great determination to 
overcome resistance and enforce the laws more strictly. 
In addition to stepping up legislation in this regard, the 
NPC will emphasize inspecting law enforcement and 
ensure the smooth implementation of existing laws. 


During our interview, relevant leaders spoke highly of the 
role played by our report group in publicizing the Product 
Quality Law and in raising the people's awareness of the 
importance of product quality. [passage omitted] 
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Daily Defends Market Validity of Foreign 
Exchange Rate 


HK0509104894 Hong Kong AFP in English 0937 GMT 
5 Sep 94 


[Text] Beijing, Sept 5 (AFP)—-China has developed a 
genuinely market-oriented foreign exchange system 
since the unification of its dual rate system January |, 
the China Securities newspaper reported Monday. 


Following a minor devaluation of the Chinese yuan in 
the first three months of the year, the setting up of an 
inter-bank foreign exchange market in April had stabi- 
lised the currency, allowing the yuan-dollar rate to better 
reflect supply and demand, the newspaper quoted ana- 
lysts as saying. 


Chinese financial officials have taken pains to stress the 
market validity of the yuan-dollar rate since Washington 
accused Beijing in July of manipulating exchange rates to 
keep the yuan’s value down—providing an unfair export 
advantage. 


The January | unification of the dual rate system set the 
yuan at 8.7 to the dollar, in line with the currency’s value 
on limited- access swap markets, rather than the old 
official rate of 5.7 yuan to the dollar. 


The yuan fell to 8.704 against the dollar by the end of 
March, but rose to its current level of 8.6 yuan following 
the creation of the inter-bank market. “The current 
exchange rate is market- oriented because it reflects the 
relationship between supply and demand,” the news- 
paper quoted one financial analyst as saying. “A unified 
exchange rate and the stability of the yuan are helping 
Chinese foreign-trade enterprises shift to a market-based 
operational system, spurring manufacturers to export 
more and helping improve their competitiveness on the 
international market,” the analyst said. 


China recently rejected as “unreasonable” the allegation 
in the U.S. Treasury Department's semi-annual July 
report that China had taken “a step back from its initial 
reform plans” when it “segmented” its exchange market 
by excluding foreign-funded firms from the inter-bank 
system. 


The U.S. report had condemned Beijing's decision to 
keep open swap markets for use by foreign-funded enter- 
prises seeking to balance foreign exchange needs, despite 
earlier official statements that all such centres would be 
scrapped in favour of a national inter-bank market. 


“Treasury urges the Chinese authorities to eliminate the 
segmentation of the foreign exchange market and restric- 
tions on access to foreign exchange,” the U.S. report 
said, warning that the present system remained incom- 
patible with China rejoining the General Agreement on 
Tariffs and Trade (GATT). 


The People’s Bank of China slammed the Treasury's 
findings, describing them as “ill informed” and “not 
converging with reality.” 
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According to one analyst quoted by China Securities, the 
current system had greatly improved China's foreign 
investment climate and, far from delaying China's 
reentry to GATT, would in fact speed up the member- 
ship process. 


Foreign Exchange System ‘Stable’ 


OW0509073994 Beijing XINHUA in English 0711 
GMT 5 Sep 94 


[Text] Beijing, September 5 (XINHUA)—China has 
instituted a new market-oriented foreign exchange 
system since the dual exchange systems were unified at 
the beginning of this year, according to today’s “CHINA 
SECURITIES.” 


The newspaper said that Chinese currency called ren- 
minbi (rmb) has been stable against the U.S. dollar and 
other hard currencies over the past eight months. 


In the first quarter of 1994, rmb devalued somewhat 
against the U.S. dollar because of the absence of a 
unified inter-bank foreign exchange trading market, 
closing at 8.7 yuan at the end of January, at 8:7044 at the 
end of February and 8:708 at the end of March. 


But rmb has been climbing steadily since an inter-bank 
foreign exchange trading market was set up in April, the 
paper said. 


Rmb rose to 8.6847 against the U.s. dollar at the end of 
April and climbed further to 8:6597 at the end of may 
before reaching 8:5991 on September 1. 


Analysts agreed that the current exchange rate of rmb 
against the U.S. dollar is market-onented because it 
reflects the relationship between demand and supply. 


They said that the smooth merger of the country’s 
exchange systems is due primarily to “sustained, rapid 
and sound” growth of China’s economy. 


One analyst said that another factor is that initial successes 
have been scored in macro-economic controls exercised by 
the Chinese Government since last year, resulting in an 
increase in China's hard currency reserves. 


Such reserves at the end of July were 14 billion U.S. 
dollars more than at the beginning of 1994 and demand 
and supply of foreign exchange are basically in balance. 


One analyst said, “the success in merging foreign 
exchange systems has helped push forward the reforms 
of China’s financial, taxation, planning, investment, 
foreign trade and enterprise systems.” 


In particular, a unified exchange rate and the stability of 
rmb are helping Chinese foreign-trade enterprises shift 
to a market- based operational system, spurring manu- 
facturers to export more, and helping improve their 
competitiveness on the international market. He added. 


The merger has made China's foreign exchange system 
more compatible with the requirements of International 
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Monetary Fund, he said, adding that it will also help 
speed up the restoration of China's status as a founding 
member of the General Agreement on Tariffs and Trade. 


The merger wil! help China's economy gear up with the 
economy of the world as a whole, he said, noting: “It has 
also greatly improved the foreign investment environment.” 


Analysts said that they are confident in the stability of 
rmb as China’s economy will continue growing steadily 
and its financial situation will continue to be stable. 


Minister Reveals Spratly Islands’ Oil Potential 


OW 0509141094 Beying XINHUA in English 1328 
GMT 5 Sep 94 


[By Li Zhurun and Huang Xiaoyun] 


[Text] Beijing, September 5 (XINHUA}—The Nansha 
[Spratly] Islands p:omuise an oi! potential of 30 billion 
tons, Minister Song Ruixiang of geology and mineral 
resources said today. 


The minister based himself on the discovery by Chinese 
geologists of ‘five or six” oil- and gas-bearing structures 
beneath the seabed of these islands lying far away from 
the south China coast. 


Song also told a group of Chinese and foreign journalists 
that ten o1] and gas fields had been discovered in the 
Tanm Basin of China's far northwest. 


Some 240 million tons of or! deposits have been verified. 
The basin, about 570,000 sq km large, may have an oil 
potential amounting to 20 billion tons, he added. 


Today's press conference was meant for the 30th Inter- 
national Geological Congress (IGC) China is to host 
from August 4 to 14, 1996. Held once every four years, 
IGC 1s the world’s highest academic gathering in earth 
sciences and 1s known as the “Olympics” in this field. 


Song said that invitations were sent out in April to 
concerned institutions and individuals in 175 countries 
and regions. “The deadline for reply is October 31, and 
so far 1,700 people have confirmed their intention to 
attend,” he said 


Premier Li Peng wil! be chairman of the congress’ hon- 
ommittee, indicating the importance attached by 
anese Government to the congress, the minister said. 


some of the world’s leading screntists will deliver reports 
on issues vital to the human race over the coming 
centuries, including the changes in global geological 
environment and its protection, he said. 


Some 5,000 to 6,000 delegates are expecte’! to attend the 
congress. “China will take this opportunity to expand its 
cooperation and exchanges in geology and earth sciences 
with the world,” the minister said. 


In answering questions, Song said that under a govern- 
ment decision, China is to invite, step by step, foreign 
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investment in the prospecting and exploitation of all of 
China’s mineral resources except uranium, tungsten, tin 
and rare earths. 


More than 100 areas are now open to foreign investment 
for geological prospecting, and likewise, the number will 
increase “step by step,” the minister added. 


Twenty-eight Sino-foreign projects for prospecting of 
solid minerals and more than 60 for oil and gas are being 
implemented. “most of them proceed weil,” he said. 


State Council Administrative Meeting Sets Forth 
IPR Plans 


OW 0209143094 Beijing XINHUA Domestic Service in 
Chinese 1206 GMT 2 Sep 94 


[By reporter Zhu Youdi (2612 1635 2769)} 


[Text] Beijing, 2 Sep (XINHUA)}—The first session of 
the State Council’s administrative meeting on intellec- 
tual property rights [IPR], which took place in Beijing 
today, set forth important immediate IPR plans. State 
Councillor Song Jian pointed out at the meeting that the 
State Councii’s decision to tighten IPR protection serves 
as the principle and foundation for IPR protection. He 
said we all should work hard so that. in a year or two, 
IPR protection will be codified into law in China and 
will facilitate the development of China's socialist 
market economy. 


Song Jian said: We must intensify publicity and educa- 
tion on IPR protection, heighten people's awareness of 
the law for IPR protection. and publicize the general and 
specific policies to make them clearer. We should place 
IPR protection high on the agenda of scientific, techno- 
logical, and economic work. In light of the principle for 
the need to make overall coordination and cooperate in 
sharing responsibilities, we should give priority to IPR 
protection so as to expedite economic development, 
screntific-technological progress, and a thriving cultural 
development. To develop our socialist market economy, 
we should use the relevant regulations and laws to 
regulate people's behavior. 


The State Council has instituted an administrative 
system in an cffort to improve and perfect the nation’s 
IPR management, and tighten macroscopic IPR manage- 
ment and overall coordination. The administrative 
meeting will make decisions on major IPR protection 
issues. The office of the State Council IPR Administra- 
tive Meeting will handle routine affairs handed down by 
the administrative meeting and coordinate with various 
relevant departments and regions. 


The meeting urged that those localities in provinces, 
autonomous regions, and municipalities under the Cen- 
tral Government's direct jurisdiction where IPR prob- 
lems are quite noticeable must establish a system and 
corresponding administrative offices to coordinate and 
guide IPR protection so that a nationwide coordination, 
guidance, and liaison network can be set up to tighten 
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super ‘sion, inspection, and guidance for implementing 
the IPR protection law. It said: We must now organize an 
all out inspection of how the IPR law has been enforced, 
and we must launch a drive to provide people with 
guidance on implementing the law, to carry out supervi- 
sion and inspection, and to educate the people. Priority 
in the drive should be given to protecting the copyright 
of audio and video products, computer software, and 
books and publications; the patented rights of trade- 
marks, especially well known trademarks; patents; and to 
preventing illegitimate competition. 


The meeting pointed out: We must tighten the unified 
management of the markets for audio-video products; 
and check. reregister, and carry out periodical inspection 
of the production, distribution, and marketing of laser 
discs (CD). Those which are not licensed to reproduce 
and distribute foreign audio and video products shall 
have their operations checked, their responsibilities 
ascertained, and their problems dealt with according to 
law. In the immediate future, localities where IPR 
infringements are serious must give priority to cracking 
down on the production of pirated laser discs and to 
organizing several collective crackdowns on IPR 
infringements. This operation should be carried out in 
close coordination with the current crackdown on coun- 
terfeit products and illegal publications. We must crack 
down on counterfeit trademarks and serious trademark 
infringements as well as pirated products and serious 
IPR infringements. All relevant departments and regions 
should plan their actions collectively so that, while 
screening the market and controlling the distribution, 
the sources and distribution centers of pirated goods will 
be thoroughly checked and dealt with one by one. 


The meeting pointed out: While cracking down on IPR 
infringements, we must energetically tighten the guid- 
ance for IPR management and protection in various 
enterprises and establishments. In the immediate future, 
we should select a number of enterprises and establish- 
ments and carry out pilot projects in them by helping 
and guiding them to establish and improve their IPR 
protection systems according to international norms. 


The meeting also briefed those attending about China’s 
IPR legislation. It has been learned that efforts have been 
intensified to draw up the “Regulations for the Manage- 
ment of Audio-Video Products,” “Regulations for the 
Protection of Intellectual Property Rights in Border 
Areas,” “Regulations for the Protection of Integrated 
Circuits,” and “Regulations for the Protection of New 
Plant Species,” as well as methods for implementing the 
criminal measures against copyright infringements. 


Attending the meeting today were persons in charge of 
the Ministry of Foreign Economic Relations and Trade; 
the State Science and Technology Commission; the Min- 
istry of Public Security; the Ministry of Justice; the 
Ministry of Electronics Industry; the Ministry of Chem- 
ical Industry; the Pronaganda Department of the CPC 
Central Committee; the Ministry of Radio, Cinema, and 
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Television; the State Media and Publications Office; the 
State Administration for Industry and Commerce; the 
General Administration of Customs; the State Council 
Legislative Bureau; the State Patent Bureau; the State 
Pharmaceutical Bureau; the Supreme Pople’s Court, 
and the Supreme People’s Procuratorate. 


State Planning Commission Halts Investment in 
10 Items 


HK0609055894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1045 GMT 7 Aug 94 


[Text] Beijing, 7 Aug (ZHONGGUO TONGXUN 
SHE)—The State Planning Commission recently pro- 


posed 10 types of projects that are no longer suitable for 
investment. 


Watches (the country has a stock of 10 million pieces); 


Cosmetics (the country has more than 2,000 large and 
medium-sized cosmetics factories and some ' 000 kinds 
of products, most of which are unsalable); 


Textiles (at present, one-third of the country's textile 
mills have “no rice to put in the pan”); 


Chemical-fiber and woven carpets (production capacity 
exceeds demand by several times); 


Stainless steel (lack of raw materials, not suitable for 


lind development); 
Plastic wallpaper (output is greater than sales); 


Food machines (serious situation of overlapping 
imports); 

Copper and aluminum products processing (distorted 
development, limited supply of raw mate, ials); 


Towels and bed sheets (output exceeds market needs), 
Gunny-bags (annual output has reached 700 million), 


In addition, the projects that are not suitable for building 
or expansion include: Alloy aluminum doors and 
window frames, artificial marble, terrazzo, plastic pro- 
cessing, and mini cars. The state has decided that in the 
next three to five years, no approval will be granted for 
these types of projects. 


State Tightens Supervision Over Imported Goods’ 
Quality 


OW0209135794 Beijing XINHUA in English 1307 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)}—China will 
further tighten its supervision of imported commodities 
to ban the sale of unsafe products and products without 
quality permits issued by the China Commodii~s 
Inspection Bureaux (CCIB). 


“Any violator will be liable to legal actions,” according to 
a news release from the State Administration of Import 
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and Export Commodities Inspection (SAICI) [acronym as 
received], overseeing the inspection bureau... 


At present electrical appliances will be allowed to be 
imported and put on sale only after they carry CCIB 
permits and inspection marks, the administration added. 


Imported TV sets, kinescopes, refrigerators, refrigerator 
compressors, air-conditioners, air-conditioning com- 
pressors, automobiles, motorcycles and motor engines 
were listed to be subject to the safety and quality permit 
system, in accordance with the law on inspection of 
imported and exported goods. 


So far manufacturers and their representatives from 30 
countries and regions have submitted applications to the 
SAICI in order to obtain permits. 


The SAICI said it has already issued 817 permits and 
more than 50 million inspection marks. 


Extensive examinations carried out under the safety and 
quality permit system uncovered serious problems 
among imported goods. Some 20-30 percent of the tested 
automobiles, | V sets, kinescopes and other commodities 
failed to pass those examinations, a spokesman from the 
CCIB said. 


The administration has banned over 30 types of goods 
from importation because they are substandard. 


The SAICI, together with the China Administration for 
Industry and Commerce and the China National Con- 
sumers’ Association, conducted inspections in 13 prov- 
inces and municipalities earlier this year. 


They found a slight quality improvement in imported 
household electrical appliances such as color TVs, air- 
conditioners and refrigerators, but only 20 percent of the 
TVs and 40 percent of the refrigerators were carrying 
(CIB inspection marks. 


State Increases Grain Shipments to 
Disaster-Stricken Areas 

OW 0409121394 Beijine XINHUA Domestic Service in 
Chinese O838 GMT 31 Aug 94 


{By reporter He Jingsong (0320 0513 2646)] 


[Text] Beying, 31 Aug (XINHUA)}—-The Ministry of 
Internal Trade and the State Grain Reserve Administra- 
tion have transferred and transported more special state 
reserve grain between regions this year. The transfer and 
sale of special state reserve grain have helped stabilize 
market grain prices and have helped feed the people in 
disaster-stricken areas. 


It has been reported that the work of transferring special 
state reserve grain this year has gone better than in 
previous years, and that it 1s becoming even better and 
faster. In the first seven months of this year, the railways 
transported 2.585 million tonnes of grain, of which 
1.468 million tonnes were special state reserve grain 
transferred between regions, thus showing an increase of 
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1.3 million tonnes in the transregional transfer of special 
state reserve grain. The State Grain Reserve Adminis- 
tration recently held a meeting on the transportation of 
special reserve grain. The meeting made some priority 
arrangements for reserve grain transportation and set the 
transregional transportation for the fourth quarter at 
1.36 million tonnes. 


In addition to normal grain distribution, the State Grain 
Reserve Administration has rushed 150,000 tonnes of 
relief corn to disaster-stricken areas in Guangdong and 
Guangxi to ensure the local grain supply. Since 12 
August, the railways have dispatched a special corn 
transportation train daily. As of 29 August, 18 special 
trains for relief grain transportation had been dispatched 
from Jilin to Guangdong and Guangxi. Of those trains, 
16 carried 40,000 tonnes of grain to Guangxi. In addi- 
tion, more corn is being shipped from Dalian harbor. 
The constant flow of relief grain to the disaster- stricken 
areas 1s playing an important role in ensuring the grain 
supply and in accelerating the restoration of production 
in those areas. 


State Suffers ‘Severe Losses’ in Income Tax 
Revenues 


11K0509120794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0836 GMT 25 Aug 94 


[Text] Beijing, 25 Aug (ZHONGGUO TONGXUN 
SHE)—China has sustained severe losses in personal 
income tax revenues. 


Statistics have shown that 4.4 million people have an 
annual income of over 30,000 yuan in China, so it is 
estimated that the government's personal income tax 
revenue should total at least 10 billion yuan. Judging 
from the 2.343 billion yuan of persoral income tax 
collected in the first five months this year, the 1994 
personal income tax revenue will only amount to 
between 5 and 6 billion yuan. 


Another report says China’s 1993 personal income tax 
revenue was 4.2 billion yuan, accounting for only 1.17 
percent of the total industrial and commercial tax revenue. 


An analysis reveals the reasons for the great losses in 
personal income tax revenue are: Poor public awareness 
of paying taxes; the fact that people earn income from 
overt and covert sources makes it difficult for the tax 
bureau to knew the exact amount of their personal 
income; and too much local party committee and gov- 
ernment interference in law enforcement. In addition, 
the tax bureaus are short-staffed and use outmoded 
procedures to collect taxes. 


State Firm Property Rights Transfer Subject to 7 
Principles 

11K0309075394 Beijing ZHONGGUO XINWEN SHE 
in English 0423 GMT 3 Sep 94 


[Text] Guangzhou, September 3 (CNS)—Transfer of 
property rights of state-owned enterprises is considered 
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an important part of the intensive restructuring of enter- 
prises, according to the Deputy Director of the Guang- 
dong Bureau of Finance, Mr. Li Sensheng, who is in 
charge of administration of state-owned assets. By 
observing the current policy set by the central authori- 
ties, Mr. Li said, transfer of property rights of state- 
owned enterprises has to abide by the following seven 
principles. 


—Procedure for approval is a must and transfer of 
property rights of state-owned enterprises has to 
follow the present regulations. The transfer has to be 
filed with the state-owned asset administrative depart- 
ment for approval. No unauthorized transfer is 
allowed. So long as the transfer involves state-owned 
property rights, relevant enterprises are not allowed to 
make their own decision on such transfer. 


—Assessment is necessary and all state-owned assets 
involved in the transfer have to be evaluated by an 
asset assessment agency recognized by the state-owned 
asset administrative department. Otherwise the 
transfer can be declared invalid. Should loss of state- 
owned assets be resulted, responsibility held by par- 
ticular persons would be asked. 


—A one-time payment has to be observed by the pur- 
chaser in the transfer of property rights of state-owned 
enterprises. No transfer is allowed to employ the 
sell-on-credit practice. 


—Ownership of the asset involved in the transfer of 
property rights has to be clearly stated. Property rights 
have to be strictly defined and state-owned assets have 
to be separated from those owned by business entities. 


—Revenue resulted from the transfer has to be under 
strict administration. Revenue deserved from the 
transfer of state-owned assets has to go to sectors of 
significance and urgency in the national economic 
construction, a move making a greater share state- 
owned assets hold in the gross assets in society. 
[sentence as received] The revenue is also used for 
further exploitation and expansion of the socialist 
public ownership. It is, however, in no way to make up 
for financial deficit or is used as regular financial 
spending. 


—Werkers’ daily living has to be properly settled. Fol- 
lowing the transfer of property rights of a particular 
enterprise, re- employment, labour insurance and 
retired workers’ income have to be taken into serious 
consideration and be properly handled with the aim of 
maintaining social stability. 


—-Discipline has to be strictly observed. All kinds of 
transfer of property rights have to be carried out 
publicly and no abuse of power for one’s own gain is 
allowed. Correction and rectification has to be made 
so long as unhealthy practice is discovered. 
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Statistics Bureau, Computer Company Sign 
Software Deal 


OW0309065794 Beijing XINHUA in English 0318 
GMT 3 Sep 94 


[Text] Beijing, September 3 (XINHUA)}—A contract 
involving an initial investment of 530,000 yuan was 
signed yesterday between the State Statistics Bureau 
(SSB) and the Beijing Hope Computer Company. 


This was the first time that a central government agency 
to purchase the rights to commercial software from a 
computer company. 


The software to be installed in the more than 6,000 
personal computers in the SSB’s nationwide data network 
is UCDOS 3.1, a disk operating system that provides a 
platform for word and data processing in both Chinese and 
English as well as supports the applications of most of 
existing software developed in China and the West. 


“SSB has been cooperating with a number of interna- 
tional and domestic computer firms in its effort to 
achieve the automatic flow and exchanges of statistical 
information in the country,” said Lu Chunheng, deputy 
director of the SSB. “And we decided to pay for the right 
to use hope’s product to support our effort to set up a 
standardized and universal data bank after we studied 
more than a dozen similar systems and found that 
UCDOS 3.1 was the most suitable to our needs.” 


“It saves a lot of time and work in computation and 
analysis within the ssb and its branches,” Lu said. “And 
it’s so efficient that staff employees in several county 
SSB branches which lack county government financing 
have themselves pooled their money to buy PCs for 
office work.” 


PCs began to enter offices and homes in China nearly 10 
years ago. 


The SSB’s purchase of the right to use Hope’s software in 
its nationwide PC network has been viewed as a role 
model in the protection of intellectual property rights. 


Official Urges Stabilizing Grain, Edible Oil 
Prices 


OW0209171894 Beijing XINHUA in English 1628 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)—Local govern- 
ment departments were urged to continue efforts to 
stablize grain and edible prices and curb inflation at a 
joint telephone conference here today. 


The conference was jointly held by the State Planning 
Commission, the State Economic and Trade Commis- 
sion, the State Administration for Industry and Com- 
merce, the Ministry of Internal Trade and the State 
Grain Reserve Administration. 


Since last June when adjustments were made in grain 
pricing, the conference was told, the transition of the old 
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price system to the new one has been smooth. But 
recently the market of grain and edible oil in some 
localities was unstable. 


Luo Zhiling, vice-minister of the State Planning Com- 
mission, said that stablizing grain and oil prices is key to 
curb inflation, and governments at all levels should take 
active measures to ensure market supply. 


He said that all localities must strictly carry out the 
government policy on grain pricing. 


Administrations for industry and commerce at different 
levels were urged to play a full role in motoring [as 
received] grain wholesale enterprises and grain markets 
to check illegal transactions. 


Bai Meiqing, director of the State Grain Reserve Admin- 
istration, ensured that grain price can be stablized with 
enough grain stockpile and incoming imports. But he 
said that grain market must be tightened. 


Bai said the state’s grain departments should take con- 
trol of 70 to 80 percent of the grain sources to ensure the 
state’s gross grain purchase. Other units and individuals 
are not allowed to buy grain directly from farmers. 


An inspection group from the Ministry of Internal Trade 
will soon be sent out to check randomly selling of the 
state’s specialized grain reserves. The ministry w'll also 
arrange 500,000 tons of grain for areas affected by 
natural disasters. 


Financial Business Opens to Foreign Participation 


11K0509050494 Beijing ZHONGGUO XINWEN SHE 
in English 0721 GMT 3 Sep 94 


[Text] Beijing, September 3 (CNS)—China is now 
speeding up its pace in opening its financial business to 
foreign countries in a bid to facilitate the nationwide 
financial reform. 


The state is now considering the possibility that foreign 
financial institutions are allowed to undertake financial 
business in some inland cities including provincial cap- 
itals as well as economic centres, according to the 
Department for Financial Institutions under the Peo- 
ple’s Bank of China. It is not known when the final 
decision will be made. 


Financial experts were convinced that it turned out to be 
some good news for foreign financial institutions eager 
to exploit business in China. The state authorities only 
allow the undertaking of financial business by foreign 
financial groups in 13 coastal cities at present. There are 
to date over 100 branches of foreign banks or their 
subsidiary institutions in these cities with the approval 
of the People’s Bank of China. By late iast May 95 
percent out of them started business and the total fixed 
assets were valued at US$9.4 billion. Savings deposits 
taken by these financial institutions are put at US$2.6 
billion and release of loans at US$5.3 billion. 


NATIONAL AFFAIRS 53 


Foreign banks are very interested in opening branches or 
subsidiary institutions in China. Some banks from such 
countries as Germany, Sweden and Canada which 
showed less interest in the China market in the past now 
tendered application to the central bank for establish- 
ment of branches in coastal cities. 


The central bank approved the setting up of branches in 
China by three banks respectively from Germany, 
Sweden and Hong Kong in the first half of this year. 
China has slowed down the appraisal and approval 
process for establishment of branches by foreign banks in 
the first half of the year mainly because the central bank 
strengthened administration and supervision over over- 
seas financial institutions stationed in China. 


The bank strictly followed the new regulations on over- 
seas financial institutions effective last April. The regu- 
lations stated that overseas banks with fixed assets less 
than US$20 billion are not allowed to set up branches in 
China. Those with fixed assets less than US$10 billion 
are not allowed to establish shareholding banks by 
striking cooperation with local banks in China nor 
allowed to set up solely funded or joint ventured finan- 
cial institutions. 


The central bank also requests that all foreign banks 
applying for establishment of branches in China have 
first of all to grant approval from financial department of 
their own country. The bank speeds up properly the 
appraisal process for the setting up of branches by 
foreign banks during the second half of this year. China 
plans to spread valuable experience deserved from the 
Shanghai insurance market to other places elsewhere 
across the country. 


The Chinese central bank endorsed early last August the 
opening of a branch in Shanghai by a Japanese insurance 
company, which became the second foreign insurance 
company having a branch set up in the municipality. 


The People’s Bank of China may go step by step to allow 
foreign banks to undertake currency trading in localities 
on a trial basis. 


Three Gorges Corporation To Open To Overseas 
Business 


OW0309145194 Beijing XINHUA in English 1325 
GMT 3 Sep 94 - 


[Text] Yichang, September 3 (XINHUA)—The China 
Chang Jiang River Three Gorges Project Development 
Corporation wil! open its business to foreign countries so 
as to better serve the Three Gorges project, the world’s 
largest water-conservancy project. 


With the approval of the Ministry of Foreign Trade and 
Economic Cooperation, the corporation will mainly deal 
with technology imports and exports, import equipment 
and materials needed for the project, and engage in 
compensation trade as well as spot trade. 
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The corporation may contract to build water-conservancy 
and hydropower projects in foreign countries and it may 
also provide the labor force for these projects. 


With a total investment of more than 100 billion yuan, 
the Three Gorges project has attracted world attention. 
Delegations from 37 countries have visited Yichang on 
the Chang Jiang River over the past few months and 
discussed possible cooperation with the Three Gorges 
Project Development Corporation. 


Investors from the United States, Britain, Germany, 
Japan, Australia and the Republic of Korea have 
expressed interest in supplying equipment and tech- 
nology for the project. 


The world’s leading financial organizations, including 
the Merrill Lynch group of the U.S. and Japan’s Daiwa 
Securities Co. Ltd, have also shown keen interest in the 
project, which 1s expected to take 17 years. 


Enterprises Urged To Limit Output of Unsalable 
Goods 


OW 0309222194 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 2 Sep 94 


[By Central People’s Network reporter Cui Zhenglai; 
from the “National Hookup” program] 


[Text] At a conference held in Xian on 31 August for 
industries in northwest, southwest, and central China to 
discuss ways and means to curb the production of 
unsalable goods, reduce inventory, and promote sales, an 
official of the State Economic and Trade Commission 
[SETC] transmitted the instructions of a leading com- 
rade of the State Council that industrial departments 
must attend to the work of limiting the production of 
unsalable goods, reducing inventory, and promoting 
sales; and strive to increase industrial enterprises’ sales to 
at least 95 percent of their goods by the end of the year. 


The SETC official urged economic and trade commis- 
sions at all levels and all State Council departments in 
charge of industrial production to take effective mea- 
sures to make sure that their regions, departments, and 
industrial enterprises organize production in the light of 
the principle of increasing the production of goods that 
yield high returns and limiting or even stopping the 
production of unmarketable goods. He said loans should 
no longer be extefided for the production of goods which 
have piled up for a long time because of poor market- 
ability, and firm actions must be taken to stop the 
delinquent repayment of loans. 


Mismanaged Factories To Face ‘Coercive’ 
Correction Measures 


OW 0609094494 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 5 Sep 94 


[From the “Night News” program] 
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[Text] The State Economic and Trade Commission 
recently held a forum of the northwest, southwest, and 
central-south regions on restricting production, reducing 
stocks, and promoting sales !place of meeting not given]. 
According to information released by the meeting: From 
now on, the government will take coercive measures to 
make enterprises stop or reduce the production of long 
overstocked products. The measures include stopping Joan 
extensions and restricting the supply of electric power. 


Shi Wangpeng, State Economic and Trade Commission 
vice minister, said at the meeting: To enhance economic 
efficiency, we must do good work in restricting produc- 
tion, reducing stocks, and promoting sales. The key to 
this work lies in restricting production. For this reason, 
we must improve leadership and coordination in this 
respect in the second half of the year. We should work in 
cooperation with the banks to know where the circu- 
lating capital loans are going. Such loans should be well 
supervised and controlled if they are extended to enter- 
prises that produce both best-selling goods and slow- 
selling goods. Enterprises that produce unmarketable 
goods for a long time should be resolutely denied bank 
loans and be urged to shift to the production of other 
products. Enterprises with a serious overstock of prod- 
ucts should be subject to such administrative measures 
as restricted supply of electric power or other energy 
sources, and be compelled to stop or reduce production 
and to rectify themselves, if necessary. 


Main Part of Nation’s Largest Dock Completed in 
Dalian 


0W0209171394 Beijing XINHUA in English 1540 
GMT 2 Sep 94 


[Text] Dalian, September 2 (XINHUA)}—The main part 
of a 200,000-ton dock, the largest of its kind in China, 
was completed today in this port city in northeast 
China’s Liaoning Province. 


The dock is one of the state’s key projects during the 
Eighth Five-Year Plan period (1991-1995). 


It is 365 m long, 80 m wide and 12.7 m deep. From now 
on, China will be able to build or repair ships of up to 
300,000 DWT. 


The construction work of the project was started in 1989 by 
a shipping bureau under the Ministry of Communications. 


Zhu Rongji Speaks at Cotton Conference 


OW0409180294 Beijing XINHUA Domestic Service in 
Chinese 1011 GMT 1 Sep 94 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Sun 
Benyao (1327 2609 1031)} 


[Text] Beijing, | Sep (XINHUA)—The national confer- 
ence on cotton convened by the State Councti ended in 
Beijing yesterday [31 August]. State Council Vice Pre- 
mier Zhu Rongji delivered an important speech at its 
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closing. He emphatically pointed out that 1 is imperative 
to unify people’s understanding on the theory of the 
socialist market economy, actively and properly promote 
the reform of the cotton distribution system, tighten 
state management of the cotton market and cotton prices 
with perfect assurance, and purchase cotton in every 
possible way to ensure effective control by the state over 
cotton supplies. He said: The policies for cotton related 
work have been set, and now the key lies in unifying our 
thinking and effectively implementing those policies. 


Zhu Rongji pointed out: Unifying the people's under- 
standing means we should integrate our thinking with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and with the principle of a 
socialist market economy affirmed by the 14th CPC 
National Congress and the Third Plenary Session of the 
14th CPC Central Committee. The 14th CPC National 
Congress has a scientific summation of a socialist market 
economy: “Market forces, under the macroeconomic 
control of the state, serve as the basic means of regulating 
the allocation of resources.” It includes two organic 
parts: the basic role of the market and the macroeco- 
nomic regulation and control of the state. We must have 
both of them. Now, some people assert that the market 
economy should stop its control over economic activi- 
ties. This is a distortion of the market economy. After 
historically analyzing the theories of classic economists 
and the views of contemporary schools of economics as 
well the practices of economically developed countries, 
Zhu Rongji pointed out that in today’s world the market 
economy in every country 1s under the macroeconomic 
regulation and control of the state. He stressed that, to 
establish a genuine socialist market economy, we must 
strive to create the necessary conditions including: 1) We 
should have laws to guide the market system; 2) we 
should have a sound quality supervision system; 3) we 
should have a sound market information system; 4) we 
should have qualified managerial personnel and an 
appropriate level of education for all the people, and 5) 
we should have proper means for macroeconomic regu- 
lation and control. 


Touching on the reform of the cotton distribution 
system, Zhu Rongji pointed out: The reform of the 
cotton distribution system should be market oriented 
and under the macroeconomic regulation and control of 
the state. It should gradually rely on market mechanisms 
to reasonably allocate cotton resources based on the 
demand orthe socialist market economy. He emphati- 
cally pointed out that reform should not be simply 
interpreted as total decontrol. Practices have proven that 
this will only lead to lack of control of prices, disorder 
and confusion, and serious losses. Reform must follow a 
positive and sound policy. We must create conditions to 
promote reform in a stable manner. He pointed out: 
Under the current circumstances, we must not decontrol 
the cotton distribution system, and the market and 
prices cannot be liberalized. The main points of this 
year’s reform are to reasonably adjust cotton prices 
according to the law of value to whip up peasants’ 
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enthusiasm in planting and selling cotton, to establish an 
orderly market, to step up the supervisory system to 
ensure good product quality, and to improve the state's 
cotton reserve and regulation system. 


Zhu Rongji emphatically pointed out: We should pur- 
chase cotton in every possible way so as to ensure 
effective control by the state over cotton supplies. This 1s 
the main point of the current task. Therefore, we should 
reasonably adjust cotton prices, give full play to the 
regulating role of economic levels, and make efforts to 
strengthen market management. Supply and marketing 
cooperatives are entrusted by the state with unified 
management of cotton and shoulder a great responsi- 
bility. They must strengthen internal operations and pay 
attention to providing good services. Governments at 
various levels in cotton-producing areas should strictly 
implement the principles and policies formulated by the 
State Council, and must not adopt measures which are 
not in compliance with the guidelines of this conference. 
Adjacent provinces, prefectures and counties must 
follow unified policies and take unified action. All places 
must support each other and strictly prevent “cotton 
wars” [mian hua da zhan 2758 5363 1129 2069]. The 
State Council will continue to dispatch inspection teams 
to cotton-producing areas to check the procurement 
work and to quickly discover and handle problems in the 
purchase of cotton. The minister of internal trade should 
establish telephone lines for people to report improper 
practices, and make those things public. Those who rush 
to purchase cotton by offering higher prices should be 
seriously investigated and handled regardless of who 
they are. Leading members of discipline inspection, 
supervisory, technical supervisory and price depart- 
ments should personally go to cotton-producing areas to 
check on procurement work. The administrative depart- 
ments for industry and commerce should strengthen 
market administration, adopt resolute measures to crack 
down on illegal purchases, illegal processing, and illegal 
operations. We should also continue to launch struggles 
against such illegal activities as adulterating cotton with 
poor or other substances. 


Zhu Rongji also emphatically pointed out: We must be 
able to “purchase” and “regulate” cotton this year. 
People in cotton-producing and marketing areas should 
foster the thinking of coordinating all activities of the 
nation as in a chess game. Cotton-producing areas 
should support the marketing areas, and the marketing 
areas should also support the cotton-producing areas. 
Governments at various levels in cotton-producing areas 
should take the whole situation into consideration and 
consider the work of supporting. ensuring, and super- 
vising supply and marketing cooperatives to do a good 
job in allocating and transferring cotton to other prov- 
inces as an important factor in the evaluation of cadres 
under their responsibility system 


In conclusion, Zhu Rongji poimted out: To solve the 
cotton problem, the fundamental thing 1s to develop 
production. At present, a bumper cotton harvest 1s in 
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sight. Governments at various levels must grasp procure- 
ment work on the one hand and grasp the preparations 
for next year’s cotton production on the other hand. In 
particular, it 1s necessary to promptly lower the prices of 
chemical fertilizers and work hard to create more favor- 
able conditions for a still better harvest of cotton next 
year and reform work. 


Wang Jiangong, vice governor of Shandong, Li Chengyu, 
vice governor of Henan; Guo Honggi, vice governor of 
Hebei, Aisthaiti Kelimubai, vice chairman of the Xinjiang 
Uygur Autonomous Regional People’s Government, Jiang 
Daoyuan, deputy secretary general of the Jiangsu Provin- 
cial People’s Government, Chen Shuiwen, vice governor of 
Huber, Zhang Runxia, vice governor of Anhui; Liu Xirong, 
vice governor of Zhejiang, Zheng Liangyu, vice governor 
of Jiangxi, and He Linxiang, vice president of the Agricul- 
tural Bank of China, successively made reports and 
speeches at the conference. 


The conference was presided over by State Councillor 
Chen Junsheng. 


Chen Jinhua, minister of the State Planning Commis- 
sion; Liu Jiang, minister of agriculture, Zhang Haoruo, 
minister of internal trade; Wu Wenying, chairman of the 
China Textile Council; Liu Jimin, deputy secretary gen- 
eral of the State Council; and responsible comrades of 
concerned departments attended the conference. 


Jiang Zemin Stresses Reform of China's 
Land-Use System 


OW 0409164794 Beijing XINHUA Domestic Service in 
Chinese 0403 GMT 1 Sep 94 


[By reporter Zhang Sutang (1728 1372 1016)] 


[iext) Beying, | Sep (XINHUA)}—Central leading com- 
rades including Jiang Zemin, general secretary of the 
CPC Central Committee, and Li Peng, premier of the 
State Council, cordially met with delegates to a national 
meeting on reform of the land-use system at Zhongnan- 
hai’s Huairen Hall this morning. Jiang Zemin also posed 
for a group photograph with them. 


Jiang Zemin said: It is quite necessary to hold the 
national meeting on reform of the land-use system. The 
party Central Committee and the State Council attach 
great importance to reforming the system of adminis- 
tering and using land. Under the leadership of party 
committees and governments at varfous levels and with 
the joint efforts of the broad masses of staff and workers 
at land administration fronts together with relevant 
departments and authorities over the past few years, we 
have accomplished considerable results in strengthening 
land-use administration and in developing the land 
market. Consequently, reform of the land-use system 1s 
gradually fulfiling the requirements for developing a 
socialist market economy. On behalf of the party Central 
Committee and the State Council, he extended cordial 
greetings to all the delegates and to cadres, staff, and 
workers on land administration fronts across China. 
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Jiang Zemin stressed: We should persistently implement 
a fundamental national policy of “positively treasuring 
and rationally using every inch o1 iand and earnestly 
protecting farmland,” and further protect our farmland 
resources. A huge population with limited farmland 1s a 
basic condition in China. Agricultural issues have always 
been fundamental issues concerning the overall work of 
the party and the state. Only by protecting farmland and 
ensuring that sufficient acreage of farmland has been 
planted with grain, will we be able to feed more than a 
billion Chinese and maintain social and national sta- 
bility. We must unwaveringly uphold the fundamental 
principle that land must be subject to unified govern- 
ment management according to law. Whether or not land 
resources are properly administered and utilized and 
whether or not farmiand is properly protected have a 
direct impact on China's national economic growth and 
on the Chinese nation’s prosperity. Governments at 
various levels should have this concept in mind while 
studying and strengthening land administration. 


Jiang Zemin called for continued efforts to deepen 
reform of the land-use system and tighten macroeco- 
nomic regulation and control over the land market. He 
said: The establishment of a land market will promote a 
rational distribution of land resources and will be con- 
ducive to the development of China’s socialist market 
economy. When examining and granting land-use righis, 
governments at various levels should uphold the state 
monopoly. Zhuhai city has spearheaded the experience 
in “unifying plans, appropriations, development, 
leasing, and management of land.” Practice has shown 
that st has accomplished very good results and various 
localities should use its experiences as a reference. We 
should fully utilize land of various grades that produce 
different benefits, and can expedite the renovation of old 
urban centers by leasing land to others. Since reforming 
the land-use system involves many departments, we 
should proceed after reaching common understandings, 
intensify mutual cooperation, and strive to coordinate 
with one another. Meanwhile, we should accelerate 
establishment of a legal system for administering and 
using land so that land administration and land-use tasks 
will be gradually standardized and systematized 


Jiang Zemin said: Under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics and the party's basic line, we should further 
liberate the mind, seek truth from facts, and continually 
carry out reform of the land-use system so as to enable the 
land administration work to make greate, contributions to 
China’s economic and social development. 


Li Tieying, Zou Jiahua, Wen Jiabao, Chen Junsheng, 
and Luo Gan were also at the mecting. 

Li Langing Urges Strategic Storage of Essential 
Commodities 

11K0609062394 Hong Kong WEN WEI PO in Chinese 
6 Aug 94 p A6 

[“Special dispatch” by staff reporter Liu Chun (0491 


5028): “Li Lanqing Stresses Need for the State To 
Intervene and Balance Commodity Market” ] 
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[Text] Shanghai, 5 Aug (WEN WEI PO) —It has been 
learned that when commenting recently on the existing 
domestic market for essential commodities, Vice Pre- 
mier Li Langing pointed out that because the total 
supply of essential commodities is a matter of great 
importance, it is necessary for the state to intervene to 
achieve balance. 


The state should control the wholesale links of the 
market, and should build up a state wholesale market 
system. In the meantime, foreign investors should be 
encouraged to store and market in major bonded areas 
on the mainland more chemical fertilizers, pesticides, 
sugar, and other essential commodities that are in great 
need on the mainland. In addition, the prices of these 
essential commodities should be fixed in the state's 
interest. It is normal for these prices to rise and fall, but 
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they should not fluctuate violently; otherwise, the public 
will think the price is being jacked up artificially, Li said. 


Li added: The relevant state department should be 
charged with storing essential commodities for strategic 


and regulatory purposes. 


It is necessary to take different measures for different 
essential commodities. Take chemical fertilizers. for 
example: There is a great need for fertilizers now, so the 
working capital needed by chemical fertilizer enter- 
prises, the work force of which is putting in extra hours 
to produce more fertilizers, must be absolutely guaran- 
teed. The planned purchase and sale of cotton must 
remain unchanged, but the price should be reasonable. 
We must both maintain the peasants’ enthusiasm for 
growing cotton and take into account the load-bearing 
limit of the textile industry. 
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Taipei Denies NEWSWEEK Report on 
Condolence Message 


OW 0509090394 Taipei CNA in English 0741 GMT 
5 Sep 94 


{Text} Taipei, Sept. 5 (CNA}— Taiwan Monday [5 Sep- 
tember] denied a report in the latest issue of NEWSWEEK 
magazine that claimed Taiwan has drafted a message of 
condolence to be sent to Mainland China after the death of 
aging paramount leader Deng Xiaoping. 


Presidential Office officials denied the report, calling it a 
groundless fabrication. They said that the Taiwan gov- 
ernment pays close attention to developments on the 
mainland and possible effects Deng’s death may have on 
cross-strait relations, but has not drafted any letter of 
condolence for Deng. 


The NEWSWEEK report said Deng, who turned 90 last 
month, is in frail health and may die at any moment. In 
preparation for his death, the magazine said, Taiwan 
officials convened a secret meeting recently and drafted 
the message of condolence. 


The report said that an earlier version of draft criticized 
Deng’s role in the 1989 crackdown on pro-democracy 
activists, but the draft was not approved. 


The report said that the revised version plays down the 
criticism and instead expresses the hope that moderate 
leaders will assume control in the post-Deng Mainland 
China. 


CNA Reports Japan To Allow Vice Premier Hsu 
To Visit 

OW 0209074494 Taipei CNA in English 0645 GMT 

2 Sep 94 


[By Victor Lai] 


| Text] Tokyo, Sept. 2(CNA)}—A Japanese Foreign Min- 
istry leader indicated Thursday [1 September] night that 
the Foreign Ministry intends to allow Vice Premier Hsu 
Li-teh of the Republic of China [ROC] to attend the 
Hiroshima Asian games in October if he wants to come. 


On the Olympic Council of Asia’s invitation for ROC 
President Li Teng-hui to attend the Asian games, the 
leader, whose name was withheld, told the Japanese 
press that the government cannot violate the 1972 
Japan-Mainland China joint statement. 


That indicated the Foreign Ministry's passive attitude 
over President Li's visit, the paper said. 


(on Hsu's visit, the leader said that in some cases the 
Japanese Government will not follow the intention of 
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the Beijing government. That means even if Beiying 
opposes Hsu’s visit, Japan will allow him to attend the 
Asian games. 


Military Head Says Troops on ‘Alert’ for 
Mainland Exercise 


OW 0309101494 Taipei CNA in English 0748 GMT 
3 Sep 94 


[By Sofia Wu] 


[Text] Taipei, Sept. 3 (CNA)}—Mainland China will 
launch a large-scale military exercise on the Dongshan 
Island, some 72 nautical miles south of Kinmen in 
mid-September, Chief of the General Staff Adm. Liu 
Ho-chien confirmed Saturday [3 September]. 


Addressing a ceremony marking Armed Forces Day, Liu 
said the military exercise, dubbed Donghai No. 4, appar- 
ently targets Taiwan as its hypothetical enemy. 


Liu pointed out that the mainland military has been 
preparing for the war game since April. “It is rather 
unusual that the mainland has spent so much time 
preparing for the exercise,” he noted. 


Quoting intelligence sources, Liu said Mainland China 
will mobilize more than 200 military aircraft, 40-plus 
ships (including some refurbished commercial vessels 
and bulk carriers) and at least an Army division to join 
the Donghai No. 4 exercise. 


“Our troops stationed on the frontline Island of Kinmen 
opposite the mainland are on the alert for any indication 
of a possible surprise attack from the enemy,” Liu said. 


He noted that Mainland China has continued to increase 
its military budget to beef up its air and naval forces in 
recent years. It has launched many amphibious military 
exercises along the southeastern coast of the mainland 
facing Taiwan. “All such actions target Taiwan as the 
hypothetical enemy,” Liu said. 


For the Donghai No. 4 exercise, Liu said, the terrain on 
Dongshan island is similar to Taiwan's, and the infan- 
trymen to join the exercise are all based in Fuyian 
Province opposite Taiwan. 


As Beying has continued to hold military exercises along 
the southeastern mainland coast, Liu said, “We cannot 
afford to relax our defenses against the communists for 
even one second.” 


Taiwan is scheduled to hold its biggest military exercise 
for several years starting on Sept. 27 around the eastern 
coastal town of Tartung. 11 has also been building up its 
military in recent years as part of its effort to maintain a 
military balance with. vhe mainland 
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Hong Kong 


Commentary on New U.S. China Policy, Brown 
Visit 


Lacks ‘Bite’ Without MFN Card 


11K0309043094 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 94 p 19 


{Article by John Kohut in Beijing: “Brown's Trade-Off’} 


[Text] The Administration of U.S. President Bill Clinton 
had a chance to test drive its new China policy this week, 
and there was no question about who was in the driver's 
seat: Beijing. After 2-1/2 days of talks with Chinese 
leaders, the American Commerce Secretary Ron 
Brown—the first U.S. cabinet member to visit China 
since President Clinton delinked trade and human rights 
last May—made it clear that Beijing's priorities are now 
Washington's priorities. Human rights, once at the top of 
the agenda of visiting American officials, is now a side 
issue. Trade and investment are the main priorities, as 
Beijing has been urging in the post-Tiananmen years of 
strained relations between the United States and China. 
“Americans really don't have a leg to stand on now that 
they have given the Chinese MFN (Most Favoured 
Nation trade status), said a Western diplomat. 


No one has repudiated the previous Clinton policy—that 
of threatening China with trade retaliation unless it 
made significant human nights improvements—more 
forcefully than Mr Brown. “You assume the threat of 
removal of MFN status would have had some positive 
impact, would have in fact given us more ability to have 
some influence over the human rights situation in 
China.” said Mr Brown in response to a reporter's 
question. “You can adopt a feel-good policy, which 
causes you to have the ability to make strong statements, 
and achieve no results from those statements, or you can 
adopt a pragmatic, commonsense policy which heips you 
achieve your goal,” he added. 


Of course, the argument that “commercial engagement” 
will foster economic and eventually human rights change 
iS a strong one. But what Mr Brown failed to mention 
was that the threat of MFN cancellation did in fact force 
China to make some immediate human nghts conces- 
sions, such as the release of prominent dissidents. Direct 
leverage 1S now gone. 


Mr Btown played up the announcement that Beijing and 
Washington are to resume their human rights dialogue at 
the end of September as a sign that the current Clinton 
policy 1s paying off in areas other than commerce. But 
his exhilaration over the resumption of human rights 
talks was premature, if not entirely misplaced. Beijing 
has been engaged in such “dialogue” with numerous 
countries, but those exchanges have been pretty one- 
sided. They have entailed the visits of a few human 
rights delegations to China, cursory inspections of model 
prisons and the like, Chinese officials regurgitating the 
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country’s white paper on human rights, and reports to 
which the Chinese have given little response. Only the 
Americans were able to elicit some concessions. 


So why should the Chinese make any human rights 
improvements now that MFN will be automatically 
renewed each year? Mr Brown was unable to offer any 
answers. He did take up human rights with all the 
officials he met, but refused to reveal the content of those 
talks. One suspects this reluctance stems from the fact 
that the U.S. no longer has any bite to its bark, and that 
American officials would rather not parade their weak- 
ness in what was once a cornerstone of the United States’ 
China policy. 


Indeed, as with the visit of Secretary of State Warren 
Christopher, the Chinese sent signals that they would not 
be pushed around on human rights. During Mr Christo- 
pher’s March visit, several dissidents were rounded up 
and many are still in detention. This time, the police 
detained student activist Wang Dan for several hours at 
the weekend, then kept him under house arrest. 


Mr Brown's brief was not human rights, but rather 
contracts. And in that area he was able to claim success. 
During the Beijing leg of his six-day China tour US$4.8 
billion worth of deals—mainly in power and telecommu- 
nications—were struck between American companies 
and Chinese entities. There was a billion dollars more on 
offer in Guangzhou before he flew on to Hong Kong. But 
the contracts are oniy the beginning of a new, aggressive 
commercial policy. Mr Brown promised that the Clinton 
administration would adopt a European-style govern- 
ment-private sector partnership in trying to win con- 
tracts, and that he personally would be going to bat for 
American business. As part of the policy, the Export- 
Import Bank is to offer tied aid, that 1s concessionary 
loans for contracts with American business. 


“] don't want a level playing field—I want a tilted 
playing field,” Secretary Brown told American busi- 
nessmen. And he made it clear why the Clinton Admin- 
istration had changed its tack. U.S. exports to China are 
increasing at four times the rate of its exports to the rest 
of the world, with 150,000 Americans carning their 
living by exporting US$8 billion worth of goods to China 
last year, a figure which could increase several times over 
in the coming years. “China's importance—strategically 
and economically—demands that we construct a more 
comprehensive relationship,e said Mr Brown 


The big sore point of the trip was China's re-entry to the 
world trade system. China wants to jomn the General 
Agreement on Tariffs and Trade (GATT) by the end of 
this year. But the United States demands more economic 
reforms before China is admitted. Foreign Trade Min- 
ister Wu Yi told Mr Brown that China would rescind 
previous trade agreements unless it got its way. Mr 
Brown was not going to let this threat spoil his day. 
Obviously the Commerce Secretary did not take the 
remarks of his “good friend” too seriously. “I think she 
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was indicating what the position of the Chinese govern- 
ment is,” he said. “You have to be a pretty negative 
person to be looking for a cloud today.” 


More on Visit, Policy 


HK030904 1394 Hong Kong EASTERN EXPRESS in 
English 3-4 Sep 94 p 8 


[“Analysis” by China Editor Robert Delfs: “Hail Brown, 
the Conquering Hero!”’} 


[Text] Unabashedly acting as his own spin doctor, the 
United States Commerce Secretary, Ron Brown has 
declared his six-day visit to China an unqualified suc- 
cess. “I feel like a returning conquering hero,” Brown 
said as he arrived in Hong Kong at the conclusion of his 
trip, which he repeatedly referred to in his speech to the 
American Chamber of Commerce yesterday as not just a 
“trp”, but rather a “mission”. 


“In the end, of course, it is tempting to assess such a 
mission in terms of history or diplomacy,” Brown 
intoned. “Although China still has far to go, one can 
reflect on how far China has come and measure her 
progress as one of the great stories of an era in which 
great stories have transformed our lives—from the fall of 
the Berlin Wall to the rise of Nelson Mandela, from the 
velvet revolution to the information revolution.” But 
Brown asked his audience to “look at this mission in a 
different context ... in serms of its impact on individual 
lives” and conchided that, although preliminary, those 
results were promising indeed. 


Ignore for the moment that most, if not all, of the 
US$6bn [billion] (HK$46.8bn) in deals signed during 
Brown's “mission” had already been initialled and 
would have proceeded in any case. Ignore as well the fact 
that the resumption of the bilateral human rights dia- 
logue, which Brown trumpeted as one of the signal 
accomplishments of his visit, was already arranged and 
is probably meaningless anyway. There is really some- 
thing wrong with self-promotion, and Brown 1s clearly 
good at it. The secretary was also scoring points at the 
expense of his hapless colleague, the Secretary of State, 
Warren Christopher, whose visit to Beijing last March 
was in every sense an unqualified disaster for himself 
and for U.S. policy in Asia. 


Trade does follow the flag, especially when your trading 
partner is a Leninist autocracy that still holds the entire 
national egonomy in a tight grip, and has the power to 
hestow—or withhold——multi-million dollar contracts at 
will. Brown, along with thousands of U.S. and European 
fund managers, CEOs and investment gurus, has read 
Bill Overholt’s book and the relevant articles in the 
Economist describing China as the world’s next super- 
power. Not unreasonably, Brown wants to ensure that 
U.S. companies have a healthy piece of what might be 
the world’s largest economy in a few decades. 


There is no reason why the U.S. should not be allowed to 
play the game by the same rules as Germany or Japan, 
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and use its considerable clout on behalf of U.S. compa- 
nies. What must be questioned, however, is Brown's 
proselytising assertion that all-out commercial engage- 
ment with Beijing's rulers is not just an alternative to a 
tough (sounding) human rights policy, but even a better 
way of advancing human rights. “Commercia! engage- 
ment works,” the secretary enthused yesterday in Hong 
Kong. “It stimulates the exchange not only of goods and 
services, but of ideas and ideals.” 


Exchange of ideas and ideals, as weil as goods and 
services, has already been happening for some time 
between the U.S. and China, and would doubtless be 
continuing even had the secretary taken his messianic 
message of commercial engagement to benighted souls 


So, too, as the secretary noted, has China changed over the 
past two decades, and it will continue to change. That 
exchange of ideas and ideals would not have stopped even if 
the secretary had publicly deplored the arrest of the dissi- 
dent Wang Dan on the eve of Brown's arrival in Beijing. 
Wang's arrest was a crude public test of whether or not 
Brown was willing to defer completely to Beijing's line on 
human rights. It is no real credit to Brown that he passed. 


Earlier this year, the EASTERN EXPRESS urged the 
Clinton administration to end the link between human 
rights and Most Favoured Nation (MFN) trading status 
for China. The annual “MFN debate’ in the US. 
Congress and media had degenerated into a sideshow oi 
meaningless posturing by U.S. politicians and the cynical 
use of the release of prominent dissidents as bargaining 
chips in the bilateral trade relationship. 


Clinton's first China policy, combining tough rhetoric on 
human nghts with nothing substantial at all was based 
on the assumption that China could be bullied into 
making public gestures of compliance with U.S. human 
rights concerns by the threat of withholding trade access. 
When Beijing called Washington's bluff, the Warren 
Christopher-Winston Lord policy collapsed like the 
house of cards it was 


We applauded President Bill Clinton's decision last May 
to end the MFN linkage. We applaud Brown's efforts to 
advance trade relations between the U.S. and China. But 
we are “91 convinced that the only alternative to using 
trade sanctions as a club to correct human rights prob- 
lems in China ts to pretend that human nghts problems 
don't exist. Nor do we believe it is unseemly for a U.S. 
cabinet official to publicly deplore such abuses, espe- 
cially when gratuitously and intentionally imposed to 
embarrass him in the course of an official visit. 


It is not necessary to justify an ambitious U.S. trade 
policy in China with the illusory claim that investments 
by Chrysler or TRW will somehow result in the freeing of 
political prisoners. “We are committed to working for 
reform and improvement in human rights (in China) 
until they are fully achieved,” Brown said. “We have 
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been here only a week, but we and our successors will be 
back many times before our work is done.” 


That job, Mr Secretary, may take a long time indeed. But 
it ts not really your work, nor have you dedicated 
yourself to ri. And you should not be entitled to take 
much credit if—and when—1t ts ever done. 


Further on U.S. Embracing China 


11K0309041194 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 94 p 16 


[Editonal: “US. Sends Mixed Signals”] 


[Text] The United States Secretary of Commerce. Ron 
Brown, 1s a good salesman. He knows how to dress up 
US$6 billion of business in China as 2 victory for the 
U.S. economy and American jobs (even though Ger- 
many’s Chancellor Helmut Kohl recently drummed uy 
business worth US$10 billion). He explains his Govern- 
ment’s recent down-playing of human mnghts by saying 
that commercial engagement fosiers wider reform. This 
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\s true. Yet it is not so long since the Clinton admunistra- 
hon criticised commercial engagement and accused its 
predecessor of “mollycoddling” the Chinese leadership. 


President Bill Clinton came to recognise the futility of 
his earlier attempt to link on “hina’s Most Favoured 
Nation status to progress on human rights. He deserves 
praise for seeing reality. But “delinking™ does not justify 
throwing out all commitment to human nmghts. Mr 
Brown has made much of saying he discussed human 
rights at all of his mectings in Beijing and that the 
Chinese decided to re-open the human nghts dialogue of 
their own accord. But at no time during his Hong Kong 
visit did he mention China's thumbing of its nose at him 
with the harassment of Wang Dan. 


In sts embrace of China, the Clinton administration has 
lost sts sense of balance T rade and the economy are vitally 
important. But so are human rights and political freedoms. 
Mr Brown «> ~ Washington ts motivated by human rights 
an? ~*..mercial goals. That 1s not the signal thrs enthusi- 
."w¢ Salesman 1s sending. If America wants to pursue 
idealism as well as commerce, it should be. 
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